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US tech slide

deepens after
big names fail

to hit targets

e Tesla and Alphabet results disappoint
e Investors flee Al to smaller companies

GEORGE STEER — LONDON

JENNIFER HUGHES — NEW YORK

US technology stocks sank sharply yes-
terday after lacklustre overnight results
from index heavyweights Tesla and
Alphabet, deepening the recent sell-off
in a sector that has driven the bulk of

August to October. However, he sug-
gested that the project could still take
the company’s valuation as high as $5tn
— about six times its current value.

All the Magnificent Seven were hit
yesterday. Chipmaker Nvidia, which
has more than doubled this year, was

ROBERT SHRIMSLEY, PAGE 17

Standard bearer Venezuela opposition leader
rallies support as challenge to Maduro mounts
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Sometimes prisonis the price of freedom

» LVMH’s slowdown drives
fears for luxury retailers
The biggest luxury group has led
a sell-off in the sector’s stocks
after it reported slower than
expected sales as shoppers reined
in spending on champagne and
handbags. Shares in LVMH closed
down 4.7 per cent.—RAGE 6

» Israel’s frailties exposed
Iran-backed militia Hizbollah has
released footage of acrucial Israeli
military base filmed by one of its
drones, highlighting the ease with
which it can pierce its air defences.
— PAGE 4: KIM GHATTAS, PAGE 17

» CrowdStrike in IT pledge
The cyber security company has
vowed to implement new checks
to avoid a repeat of the global IT
outage that paralysed millions of
computers as it probes further
into what went wrong.— PAGE ¢

» Scholz plans to run again
Olaf Scholz has said he will seek a
second term as the German
chancellor, despite dire approval
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The Nasdaq Composite was down ent Meta alsoslid 4 per cent; Apple and only a third of his party backs him.
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York, with Google parent Alphabet Google’s spending plans and outlook
5.1 per cent lower despite narrowly  were being used as an indicator for the » Amazon accused in Italy
beating analyst revenue forecasts. wider trend of backing companies with Financial police have seized
Advertising revenue from YouTube linkstogenerative Al, said analysts. €121mn from a Milan-based
missed consensus estimates. “We’ve got some of the Magnificent Amazon unit after the ecommerce
Tesla sank 10 per cent after profitsfell ~ Seven digging their heels in, in terms of giant was accused oftax fraud and
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The Nasdaq is down more than 5 per
cent from its high on July 11, when lower

strongly on hopes of interest rate cuts as
soon as September, fell just 0.2 per cent.
JPMorgan analysts said the tech sell-
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stores as part of its economic
turnaround effort.— pPAGE 4
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McElligott, an analyst at Nomura. “Risk
sentiment remains fragile.”

on Federal Reserve interest rate cuts.
Two-year yields, which are highly sensi-

ado waves a Venezuelan flag, flanked
on her right by the movement’s presi-

2013 after the hugely popular former
president died of cancer. However, he

Sabaneta, people have lost faith in his
“Bolivarian Revolution”, which
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Elon Musk, Tesla’s billionaire chief
executive, on Tuesday officially pushed
back the launch of the vehicles from
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Harris taps party’s burst of
energy for election sprint

‘In a matter of hours, it went from a
sure-loss election to now looking like
an election that can be won’, says one
Democratic pollster. US vice-president
Kamala Harris hit the campaign trail
running and is betting on the surge of
energy in her party to propel her to
victory. Her youth and diversity also
promise to draw moderate voters. But
with only 104 days left, she faces a
tough fight to defeat Donald Trump.
Path to victory » PAGE 3
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least 20 points in opinion polls.

but her proxy, Gonzalez, is leading the
incumbent, Nicolas Maduro, by at

Maduro’s 2018 re-election was decried
by the west as a sham.
Sunday’s election falls on Chavez’s

AI falls down a rabbit hole when it

“When Chavez was alive things were
good, but nowthey are desperate.”

second-quarter losses and hopes
forastrongsalesrevival.—pace s

runs out of human data to learn from S 3
| B OVET

MICHAEL PEEL — LONDON

The use of computer-generated data to
train artificial intelligence modelsrisks
causing them to produce nonsensical
results, according to research that
highlights looming challenges to the

emerging technology.

Leading Al companies, including
OpenAl and Microsoft, have tested the
use of “synthetic” data — information
created by Al systems to train large lan-
guage models — as they reach the limits
of human-made material that can
improve the cutting-edge technology.
Research published in Nature yester-
day suggests the use of such data can
lead to the rapid degradation of Al mod-
els. One trial using synthetic input text
on medieval architecture descended
into a discussion of jackrabbits after
fewer than 10 generations of output.

The work underlines why Al develop-
ers have rushed to snap up caches of
human-generated data for training —
and raises questions of what will happen
once those finite sources are exhausted.

“Synthetic data is amazing if we man-
age to make it work,” said Ilia Shumailov,
the lead author. “But. . . our current
synthetic data is probably erroneous in
some ways. The most surprising thing is
how quickly this stutf happens.”

The paper exploresthe tendency of Al
models to collapse because of the accu-
mulation and amplification of mistakes
from successive generations of training.
The speed of the deterioration is related
to the severity of shortcomings in the
model design, the learning process and
the quality of data used.

Shumailov, who carried out the work
at Oxford university with colleagues
from Cambridge, Imperial College Lon-

don, Edinburgh and Toronto, said errors
“introduced by previous generations —
and the models themselves™ took Al on
a path to collapse, where data
descended into gibberish.

In the jackrabbit case, the first input
text examined English church towers
from the 14th and 15th centuries. Suc-
cessive generations travelled through
basilicas in Rome, digressed into lin-
guistics and, in the ninth iteration, listed
lagomorph tail colours.

Mitigation had not proved easy, said
Emily Wenger of Duke University, who
contributed a companion piece to
Nature. “One key implication of model
collapse is that there is a first-mover
advantage in building generative Al
models,” she said. “The companies that
sourced training data from the pre-Al
internet might have models that better
represent the real world.”
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Scholz to seek second term as chancellor

Party members unhappy
with leader taking them
into next year's election

GUY CHAZAN — BERLIN

Olaf Scholz has said he will seek a sec-
ond term as Germany’s chancellor
despite his dire approval ratings and
polls showing that only a third of mem-
bers of his party want him to lead them
into the next election.

Scholz was responding to a reporter
who asked him if he might follow US
President Joe Biden’s example and with-
draw from the race.

He said at his traditional summer
press conference that his Social Demo-
crats were “a highly united party, we are

all determined to enter the next election
campaign together and to win”, adding:
“I'will run for re-election as chancellor.”

Asked if he was pained by the SPD’s
dire polling, he said: “Poll results that
aren’'t good spur you on to achieve bet-
ter poll results.” Scholz said he was “con-
vinced” that he and his government
would succeed in “turning things
round” by the time of the next Bun-
destagelection next year.

Scholz presides over a fractious three-
party coalition of Social Democrats,
Greens and liberals, who have been in
near-permanent conflict with each
other since taking power in late 2021.

The three have slumped in the polls
over the past year, achieving a com-
bined share of just 31 per cent in Euro-
pean elections last month — only

slightly ahead of the opposition Chris-
tian Democrats, who won 30 per cent.
Most recently, the governing parties
clashed over the federal budget for
2025. Agreement involved months of
drawn-out negotiations and deepened

"Poll results that aren't
good spur you on to
achieve better poll results’
Olaf Scholz

already grave ideological differences
over fiscal policy. Scholz’s SPD and the
Greens wanted more spending on green
policies, infrastructure and security,
while the fiscally hawkish liberals
insisted the budget comply with Ger-

many s strict constitutional curb on new
borrowing, the so-called debt brake.

Scholz’s government had been in
office for less than three months when
Russia launched its full-scale invasion of
Ukraine. Ever since, it has had to battlea
profound energy crisis as well as high
interest rates and inflation. Germany
was the worst-performing major econ-
omy last year and ministers expect
growth of just 0.3 per cent in 2024.

The bad economic news has fuelled
the rise of Alternative for Germany, a
far-right party expected to win three
crucial regional elections in the east
German states of Saxony, Thuringia and
Brandenburgin September. Many inthe
SPD fear the party could lose control of
Brandenburg, which it has ruled since
German reunification in 1990.

Scholz held his press conference two
days after a poll showed only a third of
SPD members thought he was the right
candidate for chancellor in next year’s
election. Another third backed popular
defence minister Boris Pistorius, who
has himself denied nurturing any ambi-
tion to succeed Scholz as chancellor.

Scholz acknowledged that the SPD
needed to communicate more clearly to
voters its various legislative achieve-
ments, such as increasing the minimum
wage, pushing through tax breaks for
low and middle earners and guarantee-
ing the current level of the state pension.

He hinted at the kind of election cam-
paign he would run next year, emphasis-
ing the SPD’s commitment to strength-
ening the German armed forces and
modernising the economy.

Sport. Russia ban

Putin retaliates over Paris Olympics exclusion

Moscow deploys cyber attack

threats and disinformation

after holding own competition

ANASTASIA STOGNEI — TBILISI

Banned from the Summer Olympics
that were once a national obsession,
Russia has prepared its response: a wave
of disinformation, cyber attack threats
and the staging of its own Games.

The push to retaliate against Mos-
cow’s isolation over dopingscandals and
the invasion of Ukraine underlines the
enduring sensitivity of the Olympic
Games, which President Vladimir Putin
once used as an opportunity to mark the
country’s progress.

Russia recorded its biggest ever medal
haul when hosting the Winter Olympics
in Sochi just a decade ago, with Putin
attempting to boost his reputation by
releasing political prisoners and wel-
coming everyone “regardless of their
sexual orientation”.

By contrast, only 15 athletes from
Russia will attend the Paris Games,
competing under a neutral status.

“Russia’s changing attitude towards
the Olympics mirrors its broader trajec-
tory,” said Dmitry Navosha, co-founder
of Sports.ru, a leading sports website.
“In2014, Russia saw itself as part of the
western world. Now, it hasreverted to a
cold war stance — only this time the war
isn'tjust cold.”

To compensate for its exclusion from
the world’s major sporting events, Rus-
sia has turned to inventing its own com-
petitions. The Brics Games last month
attracted only a few thousand athletes
as emerging peers Brazil, India, China
and South Africa and dozens of other
countries sent small squads. Russia’s
isolation was powerfully symbolised
when synchronised swimmer Alexandr
Maltsev, the sole competitor in the free-
style programme, received his gold
medal standing alone on the podium.

Many athletes are not taking the local
competitions seriously. “It is complete
nonsense to compare the Brics Games
with the Olympics. The emotions at the
Brics Games? None at all,” sprinter Kris-
tina Makarenko told Russian media
after her victory in the competition.

Spectator interest was limited too.
Navosha said Russians’ keen inleresl in
global sporting competitions would not
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Vladimir Putin
with tennis
player Elena
Vesnina, who
has liked pro-
war social media
content, and
synchronised
swimmer
Alexandr
Maltsev, the sole
competitor in an
event at the
Brics Games

FT montage; AFP/Getty

change overnight “just because the offi-
cials swung in a different direction”.

Moscow also postponed its so-called
Friendship Games, which were due to be
held in September and were billed as
Russia’s big answer to the Olympics,
until next year. The name harks back to
the 1984 event that the USSR held dur-
ing its invasion of Afghanistan, when
eight other eastern bloc states joined its
Olympics boycott.

Locked out of the Olympics, Moscow
has been building up a disinformation
campaign about the Paris Games.
Microsoft warned Russian influencers
were deploying artificial intelligence to
“denigrate the reputation of the [Inter-
national Olympic Committee]” and
“creating the expectation of violence” at
the tournament. The Kremlin dis-
missed the report as “absolute slander™.

The US state department’s diplomatic
security service highlighted the risk of
potential cyber attacks by Russia during
the Games, citing a hacking campaign
during the 2018 South Korea Olympics.
Moscow now has “10 Limes more rea-
sons” toattack the Games, it added.

France’s interior ministry said on
Tuesday that police arrested a Russian
citizen after visiting his Paris home. It
alleged that the man, who was on the
watchlist of intelligence services, was
preparing espionage operations or other
actions to “destabilise” the Games.

Authorities found an identity card
that suggested the man worked for a
unit of Russia’s Federal Security Service
(FSB), Le Monde reported, citing Euro-
pean intelligence officials.

The Russians competing under aneu-
tral flag include seven tennis players,
three cyclists, three canoeists, a swim-
mer and a trampolinist, nearly half of
whom train abroad, says the IOC. They
are barred from group events or wearing
the Russian flag and must not show sup-
port for Russian’s invasion of Ukraine,
including via media statements.

Global Rights Compliance released
evidence last week showing more than
two-thirds of Russian neutral competi-
tors had broken Olympic rules by pub-
licly supporting the Ukraine war. The
Hague-based rights group claimed the
10C, which opted against a blanket ban

‘Russia has
reverted to
a cold war
stance —
only this
time the
warisnt
just cold’
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Brussels warns Meloni over
threat to media freedoms

LAURA DUBOIS — BRUSSELS

Brussels has raised the alarm over
press freedom in Italy after Prime Min-
ister Giorgia Meloni’s government was
accused of interfering with public
broadcaster Rai and silencing critics.

Véra Jourova, the European Commis-
sion vice-president overseeing values

and transparency, warned of a funding
squeeze and alleged “intimidation” of

journalists after unveiling an annual
report on the state of rule of law across
the union.

“We have been expressing the need
for safeguards for years. But with new
incidents reported by stakeholders and
budget cuts, this is becoming very
urgent,” Jourova said yesterday.

Brussels specifically highlighted
issues over the independence of Italy’s
public broadcaster Rai and increasing
lawsuits against journalists and said it
raised the matter directly with Rome.

Meloni’s government has been locked
in a confrontation with journalists at the
broadcaster, whose union staged a walk-

out in May over complaints of editorial
interference and worsening working
conditions.

The union has accused the broad-
caster’s governing board, which is domi-
nated by government appointees, of
seeking to transform the broadcaster
into the ruling party’s mouthpiece. Crit-
ics have started describing Rai as

“TeleMeloni”.
Jourova said of the situation in ITtaly:

“We express concerns related to the
independence and funding of public
service media, and we ask authorities to
address the situation. What we askis to
ensure that the rules or mechanismsare
in place to provide funding and inde-
pendence forsuch kind of media.”
Meloni has previously rejected claims
that she is attempting to control the
state broadcaster, arguing that it had
long been dominated by the Italian left.
In a radio appearance in May, the pre-
mier said: “We are for a more plural sys-
tem — a system that represents every-
one and belongs to the citizens.”
Additional reporting by Daria Mosolova

on Russians competing in Paris, had
“ignored” the findings.

The report highlighted pro-war social
media content that was liked by cyclist
Alena Ivanchenko and tennis player
Elena Vesnina, including posts ques-
tioning Ukraine’ right to exist and cele-
brating Russia’s “military feats”.

France’s Elysée Palace said the “very
low” number of Russians at the Olym-
pics proved the I0OC’s assessment had
been “carried out thoroughly™.

Moscow has gone to great lengths to
suggest it is indifferent to the event. In
March, Putin “completely agreed” with
an athlete’s suggestion that without
Russia’s involvement the Games were
mere “provincial competitions”.

Russian television will not broadcast
the Olympics for the first time in 40
years, arguing they are “not interesting”
to Russians. But Navosha said that when
Russians competed under a neutral sta-
tus, such as at the 2018 Winter Olympics
in South Korea, the broadcasts had
“always been very popular”.

Additional reporting by Leila Abboud in
Paris and Sara Germano in New York
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Islamists

Hamburg’s
Blue Mosque
shut and Shia
group banned
for extremism

SAM JONES — BERLIN

Germany has shut down one of the
country’s largest and oldest mosques
and ordered a ban on the nationwide
Shia Muslim organisation that runs it
for religious extremism.

Dozens of police raided Hamburg’s Blue
Mosque and 53 other properties across
Germany yesterday in one of the most
significant crackdowns on political
Islamism in the country in years.

The interior ministry said it was for-
mally banning the Islamic Centre of
Hamburg and its affiliated organisa-
tions for preaching “totalitarian rule,
aggressive antisemitism and support for
the terror group Hizbollah”.

Three other mosques, in Berlin,
Frankfurt and Munich, have also been
raided and closed.

“The [ICH] propagates an Islamist,
totalitarian ideology in Germany,” said
interior minister Nancy Faeser. “This
Islamist ideology is directed against
human dignity, against women’s rights,
against an independent judiciary and
against our democratic state.

“It is very important to me to make a
clear distinction: we are not acting
against a religion. We clearly differenti-
ate between Islamists, against whom we
take tough action, and the many Mus-
lims who belong to our country and live
their faith.”

Iran’s foreign ministry summoned the
German ambassador to Tehran to “con-
demn the hostile action” and warned
about “the consequences of such
destructive actions”, which it said
“exemplify a clear case of Islamopho-
bia,” according to the official news
agency, IRNA.

Iran conveyed to Germany that the
measure could “incite religious and sec-
tarian tensions”, the ministry added.

The ICH, which did not respond to a
request for comment, has previously
denied accusations of extremism.

It was one of the most prominent Shia
organisations in Germany, and a found-
ing member of the Central Council of
Muslims in Germany.

But the group has come under scru-
tiny in recent years, with growing calls
for it to be shut down as a result of its
hardline religious doctrine and links to
extremist groups outside Germany.

The Blue Mosque itself has been mon-
itored by German domestic intelligence
since 1993, and in 2017 was formally
designated by security authorities to be
an “instrument” of the Iranian regime.

The attack by Hamas on Israel in
October last year has prompted a zero-
tolerance clampdown by the German
government, which has been at pains to
assert its support for Israel and Jewish
life in Germany and rebut criticism that
it has been idle in tackling domestic reli-
gious extremism.

Investigations into the ICH began last
November when police searched its
properties and confiscated evidence.

Intelligence agencies and police con-
cluded that the organisation was
“extremely conspiratorial” and had
carefully worked to craft a false image of
tolerance while working “intensively
and steadfastly” in secret to promote an
“Islamic revolution” in Germany, the
interior ministry said.

Additional reporting by Najmeh
Bozorgmehr
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Struggling German economy
drags down Eurozone growth

MARTIN ARNOLD — FRANKFURT

The Eurozone economy has slowed
sharply owing to weaker than forecast
growth in services and steep falls in
manufacturing, particularly in Ger-
many, the results of a closely tracked
business surveyshowed.

A poll of Eurozone purchasing manag-

ers signalled business activity almost
ground to a halt this month, as its com-

posite index fell to a five-month low of
50.1, leaving it only slightly above the 50
mark that separates growth from con-
traction.

The results published by S&P Global
yesterday were weaker than forecast by
a Reuters poll of economists, who had
expected a slight rise from 50.9 last
month to 51.1.

Analysts warn that trade tensions and
political uncertainty are likely to cause a
slowdown in second-quarter growth
when that data is released next week.

“The weak figures put a question
mark over a noticeable economic recov-
ery expected by many forecasters for

the second half of the year,” said Vincent
Stamer, an economist at German lender
Commerzbank, adding that the con-
cerns particularly applied in Germany.
The detailed purchasing managers’
index results showed a continued diver-
gence between manufacturing and the
larger services sector. The reading for
services fell from 52.8 to 51.9, while the

manufacturing index dropped from
45.8t045.6.

The Eurozone economy stagnated for
much of last year but returned to growth
of 0.3 per cent in the first quarter, as
inflation slowed more than wages to
boost household purchasing power.

S&P Global said “the economy barely
moved in July” as businesses reported a
second consecutive month of falling
orders, dragging confidence in the next
year to a six-month low.

Economists said the weaker growth
outlook made the European Central
Bank more likely to cut interest rates in
September. But sticky inflation in serv-
ices caused by rapid wage growth is still
likely to concern policymakers.
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Harris bets on surge of voter
enthusiasm as path to victory

US vice-president declares fight for ‘freedom’ but faces uphill election battle

\ // 7 N

Centre of attention: Kamala Harris, front left, poses for photographs during her campaign visit to Milwaukee — oo mohanmeer

LAUREN FEDOR AND JAMES POLITI
WASHINGTON

Kamala Harris is betting on a surge of
Democratic enthusiasm to propel her
campaign for the White House, casting
the election as a fight to protect “free-
dom” in the US from Donald Trump.

Harris hit the campaign trail this
week with the wind in her sails, securing
her position as the presumptive Demo-
cratic nominee for president, raising
more than $100mn and signing up
almost 60,000 people to volunteer to
help get her elected in November, allina
little over 24 hours.

Her main messages to voters are
already developing: that she is an agent
of generational change, while Trump
represents the past; that as a former
prosecutor she can take him on as a con-
victed felon; that on the economy she is
a more genuine defender of the middle
class; and that she will be a fierce cham-
pion for individual liberties against
Republican extremism.

“Ours s a fight for the future. And it is
a fight for freedom,” she said on Tues-
day at a packed high school in Milwau-
kee, Wisconsin, the swing state city
where Trump had won the Republican
presidential nomination last week. The
ecstatic crowd cheered and chanted “we
are not going back” — repeating one of
thelines from her speech.

Harris is already making the case for
the Democrats to retain the presidency
more crisply and energetically than Joe
Biden, who abruptly stepped down from
hisre-election fight on Sunday.

But with just over 100 days to go until
the election, she faces an uphill battle if
she is going to defeat Trump. While few

national and swing state opinion polls
have been conducted since Harris
entered the race, a snap Morning Con-
sult poll on Monday gave Trump a two-
point lead — 47 to 45 — over her. A Reu-
ters/Ipsos poll on Tuesday gave Harris a
slight edge. The vice-president’s nation-
wide approval ratings hover just under
39 per cent, according to the latest
FiveThirtyEight average.

In a call with reporters on Tuesday,
Trump said Harris “won’t be too tough”
to beat, pointing out that her previous
presidential campaign in 2020 was
unsuccessful, with the then US senator
abandoning her primary bid a month
beforethe Iowa caucuses.

But Democrats are optimistic about
the promise of a 2024 Harris campaign
and are furiously mapping out a path to
victory.

“There is a tremendous amount of
enthusiasm, energy and interest that,
quite frankly, did not exist 72 hours
ago,” said veteran Democratic pollster
Fernand Amandi.

“In a matter of hours it went from a
sure-loss election to now looking like an
election that can be won.”

Democratic operatives see Harrisas a
trailblazer whose relative youth and
diversity will energise important seg-
ments of the party’s coalition. At 59, she
is roughly two decades younger than 81-
year-old Biden and 78-year-old Trump.

If elected, Harris would be the first
female president in US history. She
would also be the first Asian-American
president — her mother was an immi-
grant from India — and only the second
Black president after Barack Obama.

Amandi’s polling company, which

advised both of Obama’s successful
presidential campaigns, conducted a
survey earlier this month, several weeks
before Biden dropped out, showing Har-
ris leading Trump by one point in a
hypothetical match-up. Amandi said he
expected those numbers to improve as
Harris’s campaign got under way.

“The poll showed a lot of room for
growth with a range of voters, whether
they be women, Black voters, Hispanic

‘In a matter of hours it
went from a sure-loss
election to looking like an
election that can be won’

voters and younger voters,” he said. “I
would anticipate those numbers are
going torise.”

Trump’s own pollster, Tony Fabrizio,
said in a memo on Tuesday that he also
expected Harris to experience a polling
bump in the weeks to come.

Fabrizio said a “Harris honeymoon”
would be a “manifestation of the wall-
to-wall coverage Harris receives from
the [mainstream media]”, adding: “The
coverage will be largely positive and will
certainly energise Democrats and some
other parts of their coalition, at least in
the short term.”

But Democrats insist the enthusiasm
surrounding Harris will continue and
the grassroots effort to elect her and
defeat Trump will help supercharge her
three-month sprint of a campaign.

“If you have a great organisation, with
enthusiastic volunteers, who are going
to do whatever they need to make sure

they vote, their family votes, their
neighbours vote, that is worth three to
five points alone,” said longtime Demo-
cratic strategist Mary Anne Marsh.
“That is the difference between winning
and losing.”

Marsh and other Democrats are also
confident Harris has the potential towin
over at least some of the electorate who
dislike Biden and Trump. Surveys have
shown as many as one in four US voters
identify as “double haters”, rejectingthe
current and former president.

While Biden spoke often about
Trump as a threat to American democ-
racy, Harris is pitching her argument
differently, with the stakes being indi-
vidual freedoms. Beyoncé’s song “Free-
dom” was blaring on the loudspeakers
as she walked on stage in Milwaukee.

She spoke about voting rights and
safety from gun violence and made clear
she would focus on abortion — a big
issue for Democratic voters after three
Trump-appointed US Supreme Court
justices in 2022 helped to strike down
the constitutional right to an abortion.

The Democrats consider Harris an
effective messenger on the issue, which
helped to secure the party’s electoral
victories in the 2022 midterms and sub-
sequent special elections.

Democratic strategists say that as
Harris energises the Democratic base
she must also court the moderate, swing
and independent voters who could ulti-
mately decide the election.

“She’s got to focus on the middle.
That’s where the election will be won or
lost,” said Matt Bennett of Third Way, a
centre-left group in Washington.
Edward Luce see Opinion
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Media influence

Former kingmaker Murdoch pushed to Republican sidelines

DANIEL THOMAS — LONDON
CHRISTOPHER GRIMES — LOS ANGELES

Generations of politicians have been
willing to fly thousands of miles for an
audience with Rupert Murdoch. But
last week, it was Murdoch, 93, who
travelled to Milwaukee to witness Don-
ald Trump accept the Republican
party’s nomination for president,
watching from a box in thearena.

Murdoch watchers say the media baron
had not been to a US political conven-
tion in decades, if ever. Some sawitasa
conciliatory gesture to a man Murdoch
has known for decades but never
viewed as the best presidential material.

Others, including former executives,

saw a more fundamental shift: Mur-
doch’s diminished influence, not just

over a Republican party wholly remade
in Trump’s image, but across his con-
servative media empire.

David Folkenflik, author of Murdoch’s
World, said the mogul’s appearance in
Milwaukee was an act of “obeisance” to
a politician who remains a huge draw to
Murdoch’s Fox News network. “What
we're really talking about here is Mur-
doch making peace with Trump as still
the defining figure of the Republican
party — and therefore his audience.”

Murdoch may control the most profit-
able, powerful media voice on the
American right. But nothing seemed to
go his way in Milwaukee. Trump

selected JD Vance as his running mate
on the first day of the convention — a
pro-regulation, anti-Wall Street senator
opposcd by Murdoch, who prcferred
North Dakota governor Doug Burgum.
The Trump family then appeared to
revel in ignoring his advice. “There was
a time where if you wanted to survive in
the Republican party, you had to bend
the knee to him or to others,” Donald
Trump Jrtold a side event at the conven-
tion. “I don’t think that’s the case any
more.” Fox declined to comment.
Murdoch watched the main speakers
seated in the convention hall among the
Maga faithful while a man he fired last
year — the firebrand former Fox News
commentator Tucker Carlson, who now

has his own YouTube channel — took a
seat alongside the former president.

Murdoch, who has met US presidents
going back to John F Kennedy, is not a
man for the fringes. Over the past 40
years, the press baron has been a power-
broker in the White House, Downing
Street and Canberra, offering support
and access to his Fox News outlets in the
US and an influential stable of print
publications in Britain and Australia.

Geordie Greig, editor-in-chief of The
Independent and who has worked for
Murdoch, said his “influence and reach”
“has been unsurpassed in the last 100
years’.

Murdoch, who married his fifth wife
Elena Zhukova in June, is said by com-

pany insiders to have loosened his grip
on the day-to-day operations of his
news empire. In September last year,
Murdoch said hc would stand down as
chair of both Fox and News Corp, leav-
ing his eldest son, Lachlan, in charge.

Lachlan is now taking on a much
more hands-on role in decisions that his
father once controlled. “Rupert is defi-
nitely involved and interested in poli-
tics,” said one company executive. “But
he has handed over to Lachlan.”

Trump has arguably posed much big-
ger challenges — and opportunities —
for Murdoch than any other politician.

Starting in the 1970s, Trump was a
tabloid gold mine for Murdoch’s New
York Post. Murdoch was said to be

reluctant to back his bid for the presi-
dency in 2016; those qualms eased as

. A‘\

Rupert Murdoch: watched Trump
from a box in the convention arena

Trump provided stellar ratings for Fox.
But the network’s support of Trump
also cost it dearly: last year it agreed to
pay ncarly $800mn to scttlc a lawsuit
brought by voting technology group
Dominion, which accused Fox News of
defamation after it aired false claims of
election fraud in 2020.

The trial revealed caustic private
messages about Trump between Fox
executives, including an email from
Murdoch urging them to “make Trump
a non person” after the January 6 2021
riot in Washington.

The Post had a dismissive mention on
its front page of Trump’s 2022 decision
to run again for the presidency — “Flor-
ida man makes announcement” — while

headlining the full news story: “Been
There, Don That”.

Even if Trump is not Murdoch’s first
choice, media analysts say Fox needs
the Republican nominee, who carries
overwhelming audience support. Fox
News scored its highest weekend ratings
ever following the July 13 assassination
attempt on Trump, attracting 6.9mn
viewers — the most of any TV network.
Its convention coverage drove the best
ratings since the 2020 election.

Any strains between Trump and Mur-
doch have also been exaggerated, others
say, pointing to a podcast released this
month in which the former president
said: “I speak with Rupert Murdoch a
lot. He'sas sharp asatack.”

Republicans. Federal revenues

Trump pledge on tips
woos lower-paid

Proposal to end gratuities tax

seeks to win over some 6mn

workers in services industry

TAYLOR NICOLE ROGERS — NEW YORK

One of the more novel proposals in Don-
ald Trump’s economic plan sprang from
a conversation between the Republican
presidential candidate and a server ata
restaurant in Nevada.

The waitress complained that tax offi-
cials were “after [her] all the time on
tips, tips, tips”, Trump told a rapturous
audience at the Republican National
Convention in Milwaukee on Thursday
night. “I said, ‘Let me just ask you a
question, would you be happy if you had
no tax on tips?’ She said, “What a great
idea,” Trump continued. “No tax on
tips!” the crowd chanted back at the
former president.

The idea, first floated in a campaign
speech last month, has become a go-to
slogan for Republican campaignersin a
bid to win the support of workers in the
services industry.

How would it work?

Eliminating federal taxes on gratuities
would “significantly reduce tax liabil-
ity” for 6mn workers who earn tips —
including restaurant servers, baristas,
taxi drivers, bartenders and hair styl-
ists, said Andrew Lautz of the Bipartisan
Policy Center.

Across the US, tips can range in
amount from a dollar or two for a cup of
coffee to a 15 to 20 per cent — or higher
— gratuity for sit-down meals. Tipped
workers reported earning an average of
$6,000 in gratuities apiece in 2018, the
last year for which Internal Revenue
Service datais available.

Employees receiving $20 or more a
month in tips are required to report
those to their employers and tax author-
ities. Those tips are subject to both fed-
eral payroll and income taxes under the
current tax code.

Only Congress could eliminate one or
both of those taxes, and Trump has not
provided details of how his plan would
work.

One bill introduced by Republican
lawmakers proposes to exempt tips
from only federal income tax. Employ-
ers would still be required to withhold
payroll taxes on them, and they would
still be subject to applicable state taxes.

How would it help workers?

Minimum wage laws allow tipped work-
ers to be paid as little as $2.13 an hour
with the expectation that tips will bring
their total earnings up to at least the

Donald Trump: waitress in Nevada
complained to him about tip taxes
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Russian sanctions

threshold of $7.25 for other workers.
Eliminating taxes on tips would pre-
sumably leave more cash in their pock-
ets, allowing tipped workers to take a
tax cut equal to their tipped income.

Workers’ advocates say service staff
have struggled to make ends meet since
2020, when many lost their jobs during
Covid lockdowns. Workers were in short
supply when restaurants and bars reo-
pened in 2021, prompting large rises,
signing-on bonusesand other perks.

Conditions largely remained the same
however, frustrating workers, according
to Ben Reynolds, a union organiser with
independent labour union Restaurant
Workers United, which represents
employees in four states.

Wage growth for leisure and hospital-
ity jobs peaked last year at a 12-month
moving average of 7.2 per cent in Janu-
ary 2023, above the average of 6.3 per
cent for workers overall.

Tax policy cxperts point out that
exempting tip income would not help
most low-wage workers, although it
would present opportunities for people
to game the system by asking to be paid
in tips rather than with a traditional sal-
ary. Out of the lowest-paid quartile of
wage earners in the US — those earning
less than $17.66 hourly — only 5 per cent
receive tips, according to an analysis by
Yale University’s Budget Lab.

“Working in a grocery store you make
the same total compensation [as a
server ], but all of their income is subject
to taxation because they don’t receive
tips,” said Lautz. “There’s a fairness con-
cernthere.”

What would it cost?

Cutting taxes on gratuities would have a
“relatively small impact on the big pic-
ture” because tipped workers were a
small portion of the US tax base, said
Erica York, senior economist at the Tax
Foundation, a right-leaning think-tank.
Yale’s Budget Lab estimates that tipped
workers comprise just 2.5 per cent of the
US labour force.

An estimate by the Committee for a
Responsible Federal Budget found that
it would reduce federal revenues by a
minimum of $150bn to $250bn over 10
years, but that figure could rise if more
workers started getting paid in tips.

The proposal would still add to the
government’s projected $22tn deficit
over the next decade, York warned. It
also comes ahead of a legislative battle
over the expiration of Trump’s 2017 Tax
Cuts and Jobs Act that could result in
new reductions that further reduce fed-
eral revenues.

What are the political
considerations?

Tipped workers are a crucial voting bloc
in Nevada, one of seven swing states
that will decide the presidential elec-
tion, and cutting taxes has long been at
the core of Republicans’ pitch to voters.

But the idea has also gained biparti-
san traction. Nevada’s senators, Jacky
Rosen and Catherine Cortez Masto, are
the first Democrats to support the pro-
posal. They said it would give economic
relief to middle-class families.

Trump’s campaign has asked sup-
porters to appeal to service workers by
writing a message beside the tip line on
their receipts until election day: “Vote
for Trump for notax on tips!”
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EU moves to ease US fears
over $50bn Ukraine loan

PAOLA TAMMA, LAURA DUBOIS AND
HENRY FOY — BRUSSELS

The EU is considering indefinitely
extending its sanctions on Moscow’s
state assets, in a move that would
soothe US concern over plans to use the
proceeds of Russian central bank funds
to back a $50bn loan to Ukraine.

Ambassadors from the 27 member
states were due to meet yesterday to dis-
cuss a European Commission proposal
for the “open-ended immobilisation of
the Central Bank of Russia assets”,
according to a document seen by the
Financial Times.

The move, which would apply to the
European share of the €260bn worth of
central bank assets immobilised outside
Russia, would “provide G7 partners
with the highest degree of predictabil-
ity” regarding the repayment of a $50bn
loan that leaders of the grouping of
advanced economies signed off last
month. The plan is to repay the loans
with profits arising from the assets.

At present, sanctions are repeatedly
applied every six months, creating con-
cern among the EU’s allies that the loan
will not be fully repaid.

The lack of such predictability has
been a stumbling block in achieving a
sign-off on the loan from the US, which

wants stronger assuranccs from Europe
that it will keep the €190bn-worth of
assets in Belgium’s central securities
depository Euroclear frozen until the
loan is repaid or Russia agrees to repara-
tions to cover the cost of borrowing.

Former president Donald Trump, the
Republican candidate in November’s US
elections, has called into question con-
tinuing aid to Ukraine, spurring G7
allies to maximise support to the war-
torn country beforethe year’s end.

The European Commission declined
to comment.

G7 leaders agreed in June to issue

Ukraine with a loan of up to $50bn that
would be repaid from the future stream

of profits arising from Russian central
bank assets frozen under sanctions.
Those held in Euroclear are expected to
generate about €3bn in profits a year.
While a second option — to prolong
the rollover of sanctions from six
months to up to three years — is also

mentioned in the document, officials
acknowledge that only the first is likely

to meet with Washington’s approval.
“Option one is the only option. It’s dif-
ficult but it’s the only route that gives
certainty and is feasible,” a person
involved in the negotiations said.
Both options would require unani-
mous approval from EU27 countries.
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Hizbollah drone reveals Israel defence flaws

Militants able to capture
detailed images of air base
close to Lebanon border

MEHUL SRIVASTAVA — LONDON
RAYA JALABI — BEIRUT

Hizbollah has released detailed footage
of a key Israeli military base filmed by
one of its drones, highlighting the ease
with which Iran-backed militias can
enter Israel’s sophisticated air defences.
The video, released on Hizbollah’s
Telegram channel, showed the Ramat
David air base, about 50km south of the
Lebanon border, including footage
claimed to have been shot on Tuesday.

The footage included images of an
Iron Dome launcher and close-ups of
helicopters and fighter jets, including
Apaches and Panthers, and heavy trans-
port planes. It also claimed tobe able to
identify the office and name of the base
commanders, although the Financial
Times was not able to verify this.

The ease with which a Hizbollah
drone appeared to loiter over an Israeli
military base underlined the concerns
about Israel’s air defences, which have
traditionally focused on stopping rock-
ets and missiles fired by its regional foes.

But this technology appears to be
struggling against the cheaper drones
Iran has been known to provide to its
militias in the region. Tehran supports a

network of militant groups, including
Hizbollah and Hamas, which it refers to
as the “axis of resistance”.

The latest incident is the third time in
recent months that a foreign unmanned
aerial vehicle has spent significant time
in northern Israeli air space. A drone
flown by Houthi rebels in Yemen last
week went more than 12 hours through
Egyptian airspace into Israel and
exploded near the US Consulate in Tel
Aviv, killing a civilian. The Israel Def-
ense Forces said at the time it had misi-
dentified the drone as not a threat.

The IDF said of the latest drone activ-
ity: “The video released by Hizbollah
was filmed by an unmanned aerial vehi-
cle for photography purposes only. The

activity of the base was not affected.” It
said its air force had hit hundreds of Hiz-
bollah “aerial array” targets, a reference
to the unmanned vehicles the militants
and others including Iran have used in
months of growing conflict since
Hamas’s October 7 attack on Israel.

Israel’s famed multi-layered air
defences, including its Iron Dome sys-
tem, have allowed the country to main-
tain a relative sense of normality against
thousands of rockets fired during nine
months of war ignited by the Hamas
cross-borderraid.

But some smaller and lighter drones
— Hizbollah called the one that shot the
recent footage a “Hoopoe” — have been
able to get around Israel’s air defences.

The accuracy of such drones seems
unaffected by Israel’s jamming of the
commercial GPS signal, which covers
most of its north and much of southern
Lebanon. Israel extended this since last
week’s Houthi attack, scrambling the
GPS signal as far south as Tel Aviv.

One Israeli intelligence official said
the country was allowing some surveil-
lance drones to fly over its airspace to
train radar operators and algorithms on
their movement patterns, a process that
can take weeks. Any drones seen as leth-
al were shot down immediately, he said.
But at least three Israeli troops have
been killed and dozens injured in drone
attacks in recent months, including one
on June 30 on a base in northern Israel.

The cradle of ‘Chavismo’ turns

against successor Maduro amid

cconomic wocs and repression

JOE DANIELS — SABANETA

“Cradle of the revolution!” cries a sun-
bleached sign welcoming visitors to Sab-
aneta, a town on the Venezuelan plains
that was the birthplace of Hugo Chavez.

Yet for all the fawning memorials to
the late populist president, Sabaneta
has begun to turn. Even here, Venezue-
lans say his so-called Bolivarian Revolu-
tion, which blends a state-led economy
with nationalism, has become a failure.

“Chdvismo may have been born here,
but it will also die here, if it hasn’t
already,” said Vicmary Jaimes, a mother
who sells toys in the central square. She
depends on government food aid, but
says that the supplies “are not fit for a
dog” and arrive rotten or worm-in-
fested. “When Chavez was alive things
were good, but now they are desperate.”

Since Nicolas Maduro succeeded
Chavez in 2013 after he died of cancer,
Venezuela has been blighted by eco-
nomic disaster, with GDP contracting 75
per cent in the eight years up to 2021,
political repression and the exodus of
millions. Maduro’s 2018 re-election was
decried by the west as a sham.

Venezuelans will vote in a closely
watched presidential election on Sun-
day, Chavez’s birthday, with Maduro, an
authoritarian lacking his mentor’s cha-
risma, trailing by at least 20 per cent in
polls. The main opposition candidate,
retired diplomat Edmundo Gonzalez, is
standing in the place of Maria Corina
Machado, a fiery former lawmaker who
in January was banned from running
after winning a primary in October.

Chavez, a former military officer who
led a failed coup in 1992, won the presi-
dency in 1998 and swiftly consolidated
power in office, rewriting the constitu-
tion and taking control of the courts and
armed forces. High oil prices under-
wrote heavy social spending while loyal-
ists were given jobs at PDVSA, the state-
owned oil major, and other nationalised
businesses. He expanded influence over
broadcast media, relegating independ-
ent publications to online only.

Once considered Chdvismo’s strong-
hold, Sabaneta today faces problems
typical to much of Venezuela. Nearby
[uel stations often run emply, and long
outages of power and water are com-
mon. Rubbish, uncollected in three

Venezuela. Presidential election

Chavez heartland has had its fill of his revolution

A mural of Hugo
Chavez in
Sabaneta, where
Vicmary Jaimes,
right top, said
his revolution
would die, but
Ligia de Romero,
bottom, said it
was ‘better the

devil you know’
Juan Barreto/AFP/Getty

months, piles up. Humberto Delgado, a
former mayor and opposition activist,
estimates that 4,000 people, about 20
per cent of the population in 2011, have
left the town to seek work elsewhere.

At a square with a statue of the
departed leftist leader, fist raised aloft,
and with a dedication from Russian
President Vladimir Putin, a few men
pass around a bottle of cheap rum.

“1 was a Chavista to my core, but
Maduro, it’s time to go,” said Manuel as
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he took a swig. “I've never voted in my
life, but I'll be voting for Gonzalez to end
this misery,” said Luis, an agricultural
worker. Neither gave a surname.

Chavez still looms large over Saban-
eta, where murals of his visage abound.
One shows him in a baseball kit.
Another has him in a wide-brimmed hat
worn by workers in nearby plantations.
Many have the former paratrooper,
known to his disciples as the eternal
comandante, in military uniform and his
trademark red beret. The single-storey
house where he was raised by his grand-
mother is now a museum. Locals who
knew Chavez in his youth describe a
rambunctious lad. For hours, he would
play chapita, a version of baseball.

Examples of Chavez’s legacy of aban-
doned projects sit just outside the town,
where a cattle ranch was expropriated
to make way for a bovine genetic-engi-
neering facility that operated briefly but
is now closed. Nearby, a sugar mill has
machinery rusting by the roadside.

Few observers expect the National
Elecloral Council (CNE) Lo recognise an
opposition victory on Sunday. Rafael
Simon Jiménez, a former lawmaker and
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Foreign aid

UN criticises ‘shamefully” high hunger levels

SUSANNAH SAVAGE — LONDON

Levels of hunger are set to remain
“shamefully” high, according to UN
officials in a report that predicts almost
600mn people will be undernourished
by 2030.

The report, published yesterday, came
as senior UN officials called on donor
governments to rethink prioritising
national interests over foreign aid.
While the 582mn figure is lower than

current levels, it is a long way off the tar-
getof eradicating hunger by 2030, set by
the 191 member states under the UN’s
sustainable development goals in 2015.

Half of the number will be in Africa,
according to the UN food, agriculture
and health agencies, which produced
the report. Most of the rest of people
unable to consume enough calories for a
healthy lifestyle live in Asia.

UN estimates also show official assist-
ance to developing countries is going
down. Only about a quarter of that
assistance — $77bn — went to improving
food security and nutrition in 2021, the
most recent year for which there is data.

Alvaro Lario, president of the UN’s

International Fund of Agricultural
Development (IFAD), said foreign aid
and multilateralism were being put
“more and more into question” as
national interests came to the fore.

“That clearly diverts the focus on try-
ing to address and join forces on tackling
a global issue, which is food insecurity,”
Lario told the Financial Times.

“There is a co-ordination
failure. Thereisa lot of
inefficiencies in the way
resources are being used’

Rates of hunger jumped in the wake of
the Covid-19 pandemic and Russia’s full-
scale invasion of Ukraine and have since
failed to come back down as UN agen-
cies expected. Last year, between 713mn
and 757mn people were facing hunger,
according to the UN report.

The number of people without enough
to eat has declined in Latin America and
the Caribbean and is relatively
unchanged in Asia, but is continuing to
rise in Africa, according to the report.

There, one in five faced hunger last year.
Overall, a higher portion of people are
undernourished today than 10 years
ago, according to UN estimates. This
leaves the world on course to have a pro-
jected 582mn people chronically under-
nourished by the end of the decade.

Before the pandemic struck, the pro-
jection for 2030 was for 451.8mn people
to be undernourished.

However, UN officials believe the goal

of zero hunger by 2030 could have been
achieved with more funding fromdonor

governments and better co-ordination.

“Not only the donors, but our agen-
cies should feel ashamed becauseit’s not
only the money;, it’s also how we imple-
ment it,” said Maximo Torero, chief
economist at the UN’s Food and Agricul-
ture Organization. “There is a co-ordi-
nation failure. There is a lot of ineffi-
ciencies in the way the resources are
being used.”

Often foreign aid focused on emer-
gency assistance, but more funds
needed to go to agriculture — “the root
causes” of food insecurity, said Lario.
“In five years, unless we invest now,
we’ll beinthe same situation,” he said.

‘T was a Chavista to my core,
but Maduro, it's time to go.
I'll be voting for Gonzalez
to end this misery’

childhood friend of Chavez who once sat
on the CNE, said that a possible outcome
was that Maduro would claim victory
amid allegations of fraud, leaving the
dispute to be settled leading up to the
January 10 start of the new term. “If
there is one word that sums up this elec-
toral process, it is ‘uncertainty’,” he said.

Maduro received a warning in 2021,
when the opposition candidate Freddy
Superlano appeared to narrowly beat
Chavez’s brother Argenis in the guber-
natorial election in Barinas, the state
that includes Sabaneta. The govern-
ment-stuffed supreme court retroac-
tively disqualified his candidacy and
declared the election too close to call,
ordering a repeat of the vote in 2022.

Standing in Superlano’s stead, Sergio
Garrido won by a wider margin of
44 000 votes against the government
candidate, this time against Jorge Arrea-
za, then foreign minister and Chavez’s
son-in-law. Garrido said that since tak-
ing office, the national government had
withheld funds from his administration.
Yet his advice was to show restraint.

“It is imperative that the opposition
sticks to the electoral path and avoids
resorting to violence on the streets, just
as we did,” he said. Garrido added that
unless the opposition turnout was high,
the government may be able to claim a
narrow victory, adding: “Maduro has
the machinery to mobilise voters.”

Outside Barinas city at a military
checkpoint, a government-run bus half
full with supporters hooted its horn on
the way to a Maduro rally. “Go for it,
Nico!” read a flag. One driver headed in
the opposite direction jeered.

Ahead of Maduro’s arrival on a stage
erected in a poor part of Barinas, Jenny
Ramirez, a public sector worker, said:
“This is Chavez’s home state and no
matter what the opposition try, we'll
win here.” Hours later, Maduro told the
crowd that the “fascist” opposition
“wants to ignite a civil war”.

In Sabaneta, retiree Ligia de Romero
noted that the government had faltered
there since Chavez'’s death, yet: “Before
Chavez, the poorest of this country were
ignored and he came along and changed
everything. Maduro isn’t ideal
but . .. it'sbetter the devil you know.”
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Foreign currency reserves

Turkey
returns $5bn
Saudi deposit
in show of
confidence

ADAM SAMSON — ANKARA
AHMED AL OMRAN — JEDDAH

Turkey’s central bank has handed back
a $5bn deposit to Saudi Arabia, under-
scoring Ankara’s progress in replenish-
ing its foreign currency stores as part of
its economic turnaround effort.

The deposit agreement Turkey forged
with the Saudi Fund for Development in
March 2023 was terminated by mutual
agreement, the Turkish central bank
said yesterday.

The move to unwind the agreement is
the latest sign of how Turkish president
Recep Tayyip Erdogan’s pivot to more
conventional policies following his re-
clection in May 2023 is stcadying the
economy.

“Turkey is on the right track and is
moving towards its goals with sure
steps,” Erdogan said, pointing to the
recent decision by Moody’s Ratings to
increase Turkey’s junk-level credit rat-
ing two notches.

Policymakers, led by finance minister
Mehmet Simsek, have made it a priority
since the new economic programme
was put into action a year ago to refill
Turkey’s foreign currency coffers,
which were depleted in recent years.

Erdogan’s previous insistence on
holding interest rates at ultra-low levels
despite scorching inflation had sent
Turks rushing into dollars. The low
rates combined with huge pre-election
giveaways also ignited runaway
demand for imported goods, sharply
widening the current account deficit.

The race into dollars and yawning
current account deficit severely eroded
the central bank’s foreign currency
reserves and were widely seen by local
and foreign investors as a significant
economic vulnerability. The $5bn Saudi
injection was seen as a show of confi-
dence that Ankara would eventually
turn around its economy.

A series of interest rate rises that
began in June 2023, which have brought
the central bank’s main interest rate
from 8.5 per cent to 50 per cent, has
lifted the rates Turks can earn from
holding lira. That has prompted local
savers to begin swapping some of their
dollar holdings to the local currency.

At the same time, a strong influx of
dollars and euros from international
tourists and a moderation in consumer
demand for imported goods has helped
reduce the current account deficit,
relieving pressure on the central bank’s
reserves.

Foreign investors have also been
warming to Turkey’s markets, pumping
about $12.5bn into local government
debt since last June.

“Our reserves have strengthened as a
result of increased foreign resource
inflows, reverse dollarisation and
decreasing external financing needs
with our [economic] programme,”
Simsek said.

Net foreign assets, a proxy for foreign
exchange reserves, have recovered to
about $38bn from minus $21bn after the
May 2023 election, according to Finan-
cial Times calculations, based on official
data.

The removal of the Saudi deposit is
not expected to affect the net figure
since it sat both in the bank’s gross
reserves and liabilities, according Lo
Haluk Biiriimcekgi, an Istanbul-based
economist.
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National security

US warns tech start-ups on foreign investment

STEFANIA PALMA — WASHINGTON
TABBY KINDER AND GEORGE HAMMOND
SAN FRANCISCO

The US National Counterintelligence
and Security Center has warned tech-
nology start-ups that foreign adversar-
ies, including China, are using invest-
ments to acquire sensitive data and
threaten national security.

The warning comes as Silicon Valley

companies have stepped up screening of
staff and potential recruits in recent

months due to the threat of Chinese
espionage, and in some cases have been
ordered by their American investors to
turn away capital linked to China.

The NCSC yesterday shared a bulletin
with US companies warning that “for-
eign threat actors” might use private
investment such as venture capital and
private equity to exploit tech start-ups
in ways that could threaten economic
and national security.

They “face risks when seeking poten-
tial foreign investment to expand their
firms”, said Michael Casey, NCSC direc-
tor. “Unfortunately, our adversaries
continue to exploit early-stage invest-

ments in US start-ups to take their sensi-
tive data. These actions threaten US
economic and national security and can
directly lead to the failure of these com-
panies.”

The bulletin said hostile foreign
groups might prey on struggling start-
ups by taking advantage of their need
for cash to gain access to intellectual
property and could steal proprietary
data “under the guise of due diligence

before investing”.
Rapid advances in artificial intelli-

gence over the past 18 months have led
to greater concerns from industry and
the US government about attempts by
Chinese security services in particular
to steal the technology.

The Chinese embassy in Washington
did not immediately respond to a
request for comment.

The NCSC bulletin, which was devel-
oped with the Office of the Director of
National Intelligence’s unit for eco-
nomic security and emerging technol-
ogy, the Air Force Office of Special
Investigations and the Naval Criminal
Investigative Service, said the threat
was not only from Beijing. But it did

stress that Chinese venture capital
investment had focused on US emerging
tech sectors such as Al — a Chinese gov-
ernment priority.

The memo singled out IDG Capital, a
China-based investment firm desig-
nated as a Chinese military company by
the US Department of Defence, which
had invested in more than 1,600 busi-
nesses, including inthe US.

The bulletin warned of the strategies

used by foreign actors to shield their
ownership and intent, including chan-

nelling investments via intermediaries
in the US or abroad and designing
investments to avoid scrutiny from the
Committee on Foreign Investment in
the United States, an inter-agency panel
that vets inbound investment.

Foreign actors could also target start-
ups with contracts with the US govern-
ment, threatening national security,
according to the bulletin. The NCSC
warned that these schemes could lead to
the collapse of start-ups if foreign inves-
tors obtained proprietary data and used
it to compete against US businesses.
Additional reporting by Demetri
Sevastopulo



* FINANCIAL TIMES

Thursday 25 July 2024

Natural sparkle Lab-grown diamonds’ sliding retail profitability raises the prospect of a resurgence for mined gems © companies
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Ready to roll Aston Martin chief hails ‘pivotal

[.LVMH leads
luxury sell-oft

as China sales

fears mount

e Investors see end of record growth
e Prada, Kering and Hermes lower

ADRIENNE KLASA — PARIS

LVMH led a sell-off in luxury stocks yes-
terday after the business reported
slower than expected sales from shop-
pers reining in spending on champagne
and handbags.

Shares in the biggest luxury group
closed down 4.7 per cent to €659.4 a
share, taking its market value to €339bn
and marking a decline this year of 8.8
per cent.

Other luxury stocks dropped as inves-
tors worried about demand from Chi-
nese consumers and the outlook for a
sector that is slowing after several years
of record growth.

Hermes fell 2.1 per cent and Brunello

There was 'no miracle with
the bellwether and the
scctor is likely to remain
out of favour near-term’

Cucinelli fell 1.9 per cent. Richemont,
owner of Cartier, closed down 1.7 per
cent and Prada slid 5.5 per cent.

Gucci and Saint Laurent owner Kering
closed down 4.5 per cent before it
warned that its operating income could
fallby as much as 30 per cent in the sec-
ond half of the year.

Revenues at LVMH, owner of Louis
Vuitton, Dior and Tiffany, grew 1 per
cent on an organic basis to €20.98bn in
thethree months to June, below consen-
sus expectations for a 3 percent rise.

Sales in Asia excluding Japan, which is
dominated by China, fell 14 per cent in
the second quarter, exacerbating con-
cerns about luxury demand in the sec-
ond-largest economy, although wealthy
Chinese shoppers continue to travel to
shop, notably to Japan.

“We face easier comps in the second
halt of the year, which hopetfully will
result in stronger growth,” said finance

boss Jean-Jacques Guiony, noting that
spending growth by Chinese customers
shopping globally, while slightly slower
than in the first quarter, was “holding up
quite well. Against this backdrop, we
remain vigilant, but we also take com-
fort in the strengths of our brands, our
business model, our regional balance
and our financial strengths”.

LVMH is viewed as a sector bell-
wether because of its size and the fact
that its more than 75 groups span seg-
ments from watches and bags to travel.

As the industry has slowed over the
past year, LVMH has remained in the
middle of the pack as companies in diffi-
culty such as Kering and Burberry lag
behind while brands such as Hermes
and Brunello Cucinelli pull ahead, bene-
fiting from wealthier client bases.

“LVMH [has] slowed down amid lux-
ury demand moderation,” said Luca
Solca at Bernstein. Factors in the operat-
ing profit fall were foreign exchange and
investment in retail. “This shouldn’t be
an insurmountable problem, given the
minimal size of the miss and the signifi-
cant pullback the LVMH share price has
suffered” since the start of the year.

Sales at the company’s fashion and
leather goods unit slowed to 1 per cent
on an organic basis in the second quar-
ter. Operating profits fell 6 per cent.

There was “no miracle with the lux-
ury bellwether” and “the sector is likely
to remain out of favour near-term”,
wrote Thomas Chauvet at Citi.

Kering was a laggard compared with
LVMH even during the pandemic and its
performance has only worsened. Yes-
terday it said sales at Gucci had fallen
further as a turnaround under a new
designer, and management changes,
had sofar failed to gain traction.

Second-quarter sales fell 11 per cent
to €4.5bn, below expectations, as those
at Gucci fell 19 per cent on a like-for-like
basis, including “a continuing marked
decrease in Asia-Pacific”, Kering said.

British luxury brands support nearly
half a million jobs nationwide

Walpole

Promoting, protecting and developing

the business of British luxury
thewalpole.com

Savoir Bedworks, bedmaking, London

moment in turnaround despite revenue drop
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Aston Martm s Valkyrie hypercar. The group is gearing up to launch lts latest Vanqmsh model — John Keeble/Getty Images

ROBERT WRIGHT — LONDON

Luxury-car maker Aston Martin
insisted yesterday it had reached a
“pivotal moment” in its turnaround
plans when it announced lower than
expected second-quarter losses.

Executive chair Lawrence Stroll also
reiterated guidance pointing to a
strong sales revival in the second half
after product launches, including a
new version of the Vanquish sports
car.

Shares in the UK-based company
rose 6.5 per cent yesterday to 159.7p.

Stroll said Aston Martin was enter-
ing the second half of 2024 “on track™.
“We remain confident in delivering
our product transformation, which
will support volume growth and sus-
tainable positive free cash flow gener-
ation later this year,” he said.

Stroll was speaking after the com-
pany announced pre-tax losses for the
three months to June 30 that deep-

ened 15 per cent to £77.9mn com-
pared with the same quarter last year,
on revenue down 12 per cent, to
£335mn. Total vehicles sold in the
quarter declined 38 per cent, to 1,053.
However, the carmaker insisted the
losses reflected a planned wind-down
of sales of older models and reiterated
guidance that performance in the sec-
ond half would significantly improve.
The company said a new version of
the range-topping Vanquish model
would launch in September. It would
also start deliveries of a limited-
edition version of its Valiant supercar
during the fourth quarter.
Challenged about whether the
results marked a true turnaround for
Aston Martin, which has been wres-
tling with high debt levels and an age-
ing set of products, Stroll said: “This is
the pivotal moment.”
He added that he had always said
the process would be complete when
the company had an all-new product

portfolio — a moment reached with
the launch of the new Vanquish.

The outlook for the second half of
the year included projections for
enhanced profitability and earnings
before interest, tax, depreciation and
amortisation driven by “high single-
digit percentage wholesale volume
growth”.

Net debt at the end of the quarter
was £1.19bn, only marginally higher
than the £1.15bn at the end of the first
quarter.

Aston Martin also reiterated its
medium-term outlook for the period
up to the 2027 and 2028 financial
years, including a target for annual
revenues of £2.5bn.

Aston Martin has yet to launch its
first electric vehicle. Yesterday it told
reporters that it expected to benefit
from a derogation from the UK’s
planned ban on sales of new internal
combustion engine cars from 2030,
allowing sales to continue to 2035.

CrowdStrike
plans tighter
controls to
avoid I'T chaos

CAMILLA HODGSON — LONDON

CrowdStrike has vowed to implement
new checks to avoid a repeat of the glo-
bal IT outage that hit millions of com-
puters last week, as the cyber security
company outlined the initial findings
of its inquiry into what went wrong.

Texas-based CrowdStrike said yester-
day that the measures would include
improvements to its internal testing, as
the group seeks to prevent the kind of
widcsprecad disruption that hit indus
tries from airlines to retailers caused by
its faulty software update.

Microsoft has estimated that about
8.5mn Windows devices, which
amounted to less than 1 per cent of all
Windows machines, were hit by the
faulty update, which grounded planes,
interrupted hospital appointments and
took broadcasters off air globally.

CrowdStrike said it also planned to
introduce “a staggered deployment
strategy” for future updates to reduce
the risk of large numbers of computers
and servers being affected by an error at
once.

In the wake of the chaos, Crowd-
Strike’s chief executive George Kurtz
was summoned by the US subcommit-
tee on cyber security and infrastructure
protection to explain its role in what
lawmakers said “some have claimed to
be thelargest IT outage in history”.

CrowdStrike, one of the world’s larg-
est cyber security vendors, said it was
“actively in contact with relevant con-
gressional committees”.

The company last week blamed an
update to its Falcon software for a bug
that triggered a “blue screen of death”
error on millions of computers.

CrowdStrike said yesterday in its pre-
liminary review that the “undetected
error’ in the software had been missed
due toa “bug” in its “content validator”,
which is supposed to check for prob-
lems. That bug meant that the faulty
update “passed validation despite con-
taining problematic content data”,
CrowdStrike said.

It took about 90 minutes for millions
of machines to be affected by the faulty
update, which began to be rolled out on
Friday, before CrowdStrike discovered
the problem and took action to prevent
more computers being hit.

The incident has raised questions
about the risks of the interconnected
nature of global IT systems and the
potential for an error to have outsized
consequences.
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[taly is tying itself in knots over gender quotas for boardrooms

“A female prime minister is not

iorgia Meloni, Italy’s first

female prime minister, is

proof that a talented, deter

mined woman can rise to

the top in a society known
for its traditional machismo.

Yet the battle over a new board
for Cassa Depositi e Prestiti, the
state-owned lender and strategic
investor, demonstrates how unthinking
patriarchy still dominates much of Ital-
ian publiclife.

Gearing up to appoint a new board for
the institution, whose tentacles stretch
across the economy, Meloni’s govern-
ment put forward a nominee list con-
sisting almost entirely of men, despite

CdP’s internal requirement that 40 per
cent of the hoard be women.

But the government had a solution. It
wanted CdP’s shareholders — namely,
the finance ministry, which holds 82.7
per cent of CdP’s equity — to amend its
articles of association to lower the quota
for women.

That sat poorly with other stakehold-
ers — Italy’s banking foundations — and
several shareholder meetings ended in
deadlock.

Once leaked to the media, the stale-
mate triggered an outcry from opposi-
tion politicians and networks of profes-
sional women over what they saw as an
attempt to turn back the clock on
women'’s progress.

enough if power remains in the hands of
men, Raffaella Paita, a senator for the
small, centrist Italia Viva party, wrote
on X, lamenting the government’s
“medieval choices”.

In an open letter, 80 Italian women
with board experience called the gov-
ernment plan “a negative signal regard-
ing equal opportunities and protection
of the under-represented gender”. The
signatories said “the reason behind the
reduction of gender quotas is not, and
cannot be, the lack of possible female
candidatcs”.

Italy has made strides in diversifying
the boards of its biggest companies,
prodded by a 2011 law that required
listed companies and state enterprises
to increase female board representation
gradually.

The pink quota,

as it is known in Th€ Cassa Depositi C

Italy, was set at 20

percent, thenat 33 restiti board wrangle

per cent. In 2020 ghows how unthjnking

the law was
amended to extend
what were initially
conceived as tem-

patriarchy still dominates
much of public life

porary quotas for another nine years,
while raising the quota to 40 per cent.

According to headhunter Egon Zeh-
nder’s biennial global board diversity
tracker, Italy is one of four countries —
the others are Norway, France and New
Zealand — in which women account for
more than 40 per cent of board mem-
bers of the country’s biggest companies.
That is up from 7 per cent when the law
was adopted.

Yet in realms where women’s inclu-
sion is not legally mandated, Italian
public life remains deeply male-domi-
nated. Female chief executives — or
even chief financial officers — at large
Italian companies are few and far

between. None of Italy’s most influential
newspapers has ever had a female edi-
tor-in-chief.

Prizes continue to be awarded by
all-male juries, or juries with one or
two token women. All-male panels are
still common at conferences, though
often moderated by female television
personalities.

In this milieu, the effort to reduce
women'’s presence on the board of CdP —
through which the government exer-
cises influence over Italy’s largest com-
panies — triggered fears that Meloni’s
government was reverting to Italy’s tra
ditional patriarchal ways.

“We have made progress, but that can
never be taken for granted. There is
always a risk that you go backwards,”
said Paola Profeta, dean for diversity,
inclusion and sustainability at Milan’s
Bocconi university. “We had the idea
that you put in quotas, people get accus-
tomed to us and nobody will try to go
back to the previous equilibrium. But
thatis not the case.”

A compromise was found. CdP’s
board was expanded from nine to 11
members, which allowed the coalition

to give its favoured male candidates
board positions while respecting the 40

per cent female quota.

But the episode has left a bitter resi-
due: evidence to many that female quo-
tas are still required.

“Nobody wants quotas,” said Azzurra
Rinaldi, director of the school of gender
economics at Rome Unitelma Sapienza
university. “Women would like to be
appointed because they are good profes-
sionals. But all the data shows us the
same thing: when you don’t have quo-
tas, the process of transformation takes
longer. It’s just a patriarchal system that
protects itself.”

amykazmin@ft.com
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German lender focuses on
‘building capital following
€1.3bn Postbank charge

OLAF STORBECK — FRANKFURT

Deutsche Bank has ditched plans for
more share buybacks this year after tak-
ing a more than €1bn litigation charge
tied to its botched acquisition of Ger-
man retail lender Postbank.

Shares in Germany’s largest lender
fell more than 8 per cent yesterday after
chief financial officer James von Moltke
said the bank would focus on “building
excess capital” over the rest of the year.

Deutsche Bank disclosed €1.55bn of
litigation costs in the second quarter,
€1.3bn of which stemmed from a law-
suit the bank faces over its purchase of
Postbank. The charges pushed the bank
to a net loss of €143mn in the three
months to the end of June, its first quar-
terly loss in almost four years.

Despite halting buybacks for the
remainder of the year, chief executive
Christian Sewing sought to reassure
shareholders that it would stick to its
promise of paying out a total of €8bn
through a mix in dividends and buy-
backs between 2021 and 2025.

Alongside disclosing the litigation
costs, Deutsche Bank also raised its pro-
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Deutsche falls after buybacks halted

vision for credit losses this year, saying it
had been too optimistic about how
quickly the commercial property mar-
ket would recover.

For the second quarter, its provision
for creditlosses rose by almost a fifth to
€476mn, bigger than even the gloomiest
forecast. Von Moltke said that this total
could stillreach €525mn.

Sewing sought to reassure
that it would stick to its

target for payouts of €8bn
between 2021 and 2025

While this may be “a little bit worse
than we anticipated”, the total level of
provisions was still not “dramatic”, he
insisted.

The decision to halt buybacks this
year also overshadowed signs that the
bank’s ambition to ride the global
rebound in dealmaking is paying off.

Revenues from advising companies
on deals, as well as on raising new
debt and equity, climbed to €585mn in
the second quarter from €291mn a
year earlier, Deutsche Bank said
yesterday.

The increase vindicates the bank’s
attempt over the past 18 months to
reboot its corporate finance advisory

business and reduce its reliance on bond
trading.

Pre-tax profits at the investment
bank rose by a quarter to €746mn, short
of analysts’ expectations. The bank’s
trading revenues fell 3 per cent in the
quarter from a year earlier.

Analysts and investors were expect-
ing a better performance from the
investment bank after Wall Street rivals
had reported their best quarter in more
than two years. The bank’s common
equity tier one ratio — a key measure of
its balance sheet strength — stood at 13.5
per cent of risk-weighted assets, up 10
basis points compared with the first
quarter of the year.

Tycoon’s C8 hit after fines for
failures while rival Kietinsky's

channel clears launch hurdle

ADRIENNE KLASA — PARIS

France’s broadcast regulator has
refused to renew a licence for an enter-
tainment channel owned by conserva-
tive billionaire Vincent Bolloré, the first
time it has done so for a free-to-air TV
station.

The channel, C8, had attracted
€7.6mn in fines for breaching broad-
casting standards, for reasons including
promoting conspiracy theories and fake
news, as well as for not respecting plu-
ralism.

Taken with a move yesterday to pro-
visionally grant a licence to Czech bil-
lionaire Daniel Kretinsky to launch a
channel, the decisions shake up the
French media landscape, which is domi-
nated by billionaire owners who buy
outlets as signifiers of power and tools of
influence.

The channel being launched by
Kretinsky, an avowed Francophile, is
called RéelsTVs and will focus on
debates, documentaries and entertain-
ment. A final authorisation will only be
granted after the approved broadcaster
and the regulator have finished negoti-
ating a contract, a process that starts in
September.

There are political implications to the
decision by the regulator, Arcom, since
Bolloré’s media outlets tend to be right-
wing, especially his TV news channel
CNews, which is often compared with
the US’s Fox News.

Although C8 has been stripped of its
licence, other Bolloré-owned channels
including Canal+, Canal+ Sport and
CNews have had theirs renewed.

Far-right leader Marine Le Pen criti-
cised the regulator’s move in a social
media post.

“For those in power, a diversity of
opinions is unacceptable. So bit by bit
they will sideline all TV channels and
radio that do not convey the same mes-
sages as public broadcasters,” which she
said had leftwing bias.

The decision not to renew C8’s licence
comes after the network became
France’s most sanctioned TV channel,
garnering €7.6mn in fines for failures to
adhere to the regulator’s broadcasting
standards.

Most are related to incidents on con-
troversial populist star Cyril Hanouna’s
Touche Pas a Mon Poste! (Don’t Touch My
TV Channel!) — a rowdy infotainment
show with a few million daily viewers,

Media. France

C8 TV host Cyril
Hanouna and,
below, a poster
decrying
rightwing media
in Paris - Raphael

Lafargue/ABACA/Reuters

Laure Boyer/Hans Lucas/AFP

which critics have accused of promoting
the farright.

In one notable incident, Hanouna,
who started his career as a comedian
and was one of the first to invite mem-
bers of the gilets jaunes protest move-
ment on air in 2018, clashed with an MP
from the far-left France Insoumise
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party in 2022, calling the politician a
“shit” and a “loser” after he insulted
Bolloré.

Arcom hit the channel with a €3.5mn
fine over the incident for reputational
harm to the guest, as well as failure to
control the content it broadcasts.

A devout catholic, Bolloré has put his
ideological mark on his media assets
often by replacing top editorial staff,
tactics used at CNews, the weekly Jour-
nal du Dimanche and Europe 1 radio.

Bolloré’s Canal+ Group, which owns
C8 and is preparing to list in London as
early as the end of the year, declined to
comment. Arcom declined to comment
on the reasons for its C8 decision.

The licence renewals pertain to what
are known as TNT channels in France,
which operate alongside traditional
broadcasters such as TF1 and M6.

Free-to-air channels account for 90
per cent of France’s TV viewership,
according to Arcom.

Other billionaires who own media
outlets include LVMH owner Bernard

Fines amassed by
Bollore’s channel
C8 for breaches of

broadcasting rules

Shareof TV
viewership enjoyed
by free-to-air
channels in France

Regulator pulls licence for Bollore TV station

Arnault and telecoms tycoon Xavier
Niel. Shipping magnate Rodolphe Saadé
is the newest billionaire entrant to
media after having bought La Tribune
newspaper and the news channel
BFMTYV from indebted French-Israeli
telecoms tycoon Patrick Drahi.

Arnault owns newspapers Les Echos
and Le Parisien, and is buying celebrity
magazine Paris Match from Bolloré.
Niel has a large stake in national daily Le
Monde that he has placed in a trust.

Bolloré has built a business empire
spanning media and industry that he is
in the process of reconfiguring by selling
assets. He is now planning the break-up
of his media holding, Vivendi.

Kretinsky’s venture into TV caps an
acquisition spree in which the business-
man, who built his fortune in energy,
has bought the UK’s Royal Mail, French
book publisher Editis and French food
retailer Casino.

His media group CMI, which will run
RéelsTV, owns French magazines
including Marianne and Elle.
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Technology

[taly seizes
€121mn from

Amazon over
labour and
tax allegations

AMY KAZMIN AND GIULIANA RICOZZI
ROME

Italian financial police have seized
€121mn from a Milan-based Amazon
unit after the ecommerce giant was
accused of tax fraud and labour mal-
practices in its logistics network.

In an order authorising the seizure, the
Milan prosecutor’s office said on Tues-
day that Amazon Italia Transport had
established a “complex tax fraud” by
disguising the nature of its relationship
with the couriers in its delivery net-
work.

Amazon is the latest in a series of big
logistics companies to come under scru-
tiny from Italian authoritics for its tax
compliance and labour practices. The
Milan prosecutors’ office has conducted
similar investigations into global deliv-
ery groups DHL and United Parcel Serv-
ices, which have also had cash seized.

In the order authorising the cash sei-
zure, the prosecutor said the Amazon
couriers were formally employed by
autonomous subcontractors that were
“systematically omitting” to pay man-
datory VAT as well as social security and
welfare contributions. But, it said, Ama-
zon Italia Transport, a unit of Amazon
Europe, had exercised “the specific
powers of employers” over the workers,
including “organising the activities of

Amazon and its partners
comply with all applicable
laws and adhere to ‘the
highest standards’, it said

individual couriers, managing their
operations, controlling their work and
providing the computer and IT equip-
ment necessary to perform the services”.

The order added that the establish-
ment of “a complex, fraudulent pyra-
mid structure”, involving formally
autonomous labour suppliers and vari-
ous intermediaries, allowed Amazon to
circumvent tax and other labour-
relating payments. The cash seized as a
preventive measure relates to the value
of the alleged malpractices from 2017 to
2022, the order said.

Amazon has denied any wrongdoing.
“We comply with all applicable laws and
regulations where we operate, and
require companies who work with us to
dothesame,” it stated.

The company and its partners adhere
to “the highest standards” and suppliers
are required to follow a code of conduct.
Amazon added that it would “help the
relevant authorities with their inquir-
ies”.

Amazon has long come under scru-
tiny for its treatment of workers. This
month, a ballot at a UK warehouse failed
to gain a majority for union recognition.

In its order, the prosecutor said Ama-
zon’s relationship with the couriers
appeared to violate Italy’s labour laws.
Behind the formal contracts and invoi-
ces between Amazon Italia and compa-
nies supplying workers for last-mile
deliveries, “we discovered the existence
of a single economic entity, directed,
managed and organised in every point
of view by Amazon Italia Transport”,
the order said.

Amazon Ilalia Transporl “exercises
direct powers over the individual couri-
ers who were formally employed” by
independent manpower suppliers, and
such suppliers had “no operational
autonomy’, the order said.
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Pharmaceuticals

GSK, Pfizer and Moderna face RSV vaccine sales slump after US limits recommended use

IAN JOHNSTON — LONDON
OLIVER BARNES — NEW YORK

GSK, Pfizer and Moderna together face
an almost threefold reduction in adult
respiratory syncytial virus vaccine
sales in the US, according to new fore-
casts, after a health committee nar-
rowed its recommendation for the
drug’s use.

The US market for RSV in elderly adults
could shrink from $4.7bn ayear by 2030
to $1.7bn, according to new analysis by
data provider Airfinity, after a US Cent-
ers for Disease Control and Prevention
committee restricted its endorsement
to older patients and those most at risk,
and opted not to recommend booster
vaccines for adults.

GSK, Pfizer and Moderna have all
recently launched vaccines for the cold-
like condition that typically strikes in
winter, which older adults and young
children are particularly vulnerable to.

The CDC’s Advisory Committee on
Immunization Practices in June recom-

mended routine vaccinations for the
over-75s and those aged 60 to 74 at
increased risk of contracting severe
RSV, compared with previous guidance
that all adults aged over 60 should be
able toreceive a vaccine after consulting
a doctor. The committee also delayed a
decision on whether to expand the vac-

cine toat-risk 50 to 59-year-olds.
While CDC recommendations can be

revised as more data on the vaccines
becomes available, Airfinity expects
RSV sales for elderly Americans to fall
from aforecast $3.7bn to $2.2bn in 2024,
according to the data shared with the
Financial Times.

The recommendations “will likely
stunt revenue growth in the US market
unless new data can support [the case
for] booster shots,” said Isabella Huet-
tner, Airfinity’s lead analyst of the RSV
market.

GSK’s Arexvy was the world’s first
approved RSV vaccine, receiving back-
ing from the US Food and Drug Admin-
istration in 2023, shortly before Pfizer’s

Abrysvo treatment, which can also be
given to pregnant women. Infants can
receive Beyfortus, an antibody treat-
ment developed by AstraZeneca and
Sanofi.

Analysts consider Arexvy’s US rollout
to have been a success, with the com-
pany quickly taking two-thirds of RSV
vaccine sales in the US and earning
blockbuster status within nine months

by making more than $1bn in revenue.
The company has forecast that Arexvy
annual sales will peak above $3bn.

GSK had bet on an expansion of the
jab’s use to at-risk over-50s to lift sales,
but the ACIP delay has amounted to
$300mn in lost revenue this year,
according to Airfinity. GSK, which

reports second-quarter results next
week, did not comment on the figures.

GSK, Pfizer and
Moderna have
all recently
launched
vaccines for the
cold-like
condition. The
RSV jab was
Moderna’s
second
approved
product — adam

Glanzman/Bloomberg

ACIP said it needed more data to rec-
ommend wider use of RSV vaccines
after a small number of clinical trial par-
ticipants developed Guillain-Barré syn-
drome, a rare condition affecting the
immune system.

The ACIP decision in June surprised
markets, leading to a 6 per cent drop in

GSK’s share price. The RSV jab was
Moderna’s second approved product.

Shares in the biotech fell after data
showed that protection from its recently
approved mRNA-based vaccine waned
more quickly than rival jabs by GSK and
Pfizer.

Calling the decision “a blow” to Pfizer
and GSK, Citi analyst Peter Verdult
noted that the ACIP decisions were
“largely driven by cost-effectiveness”.
Arexvy’s list price is $280 per dose, com-
pared with $295 for Abrysvo.

If manufacturers were to reduce list
prices, then it was “likely” the RSV vac-
cination would be considered more cost
effective, he added.

The companies should see further

growth from increasing international
sales, with the launch of RSV vaccines in
Europe and Canada. But GSK suffered a
further setback in June when the UK
chose to use Pfizer’s Abrysvo jab for
pregnant women and those over the age
of 75 in this winter’srollout.

Airfinity’s previous estimates of

$4.7bn in sales per year had assumed an
annual booster shot. If booster shots

every two years were recommended,
annual revenue for RSV vaccines would
reach $6.6bn by 2030.

GSK said: “We have an extensive
ongoing development plan for Arexvy
and continue to see this exceptional vac-
cine as a significant long-term growth
opportunity for GSK.”

Pfizer said it remained “well posi-
tioned in this competitive marketplace”.
“The decision by the CDC’s
ACIP . . . reinforces the importance of
protecting adults over the age of 60 at
increased risk for severe RSV disease,”
said the New York-based drugmaker.
Moderna declined to comment.
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Forecasters cut natural diamonds some slack

Biggest miner De Beers backs projections of rough-stone revival as profitability of retailers selling lab-grown gems flags

HARRY DEMPSEY — LONDON
CHRIS KAY — MUMBAI

The market for rough diamonds for
jewellery is suffering one of its worst
downturns as consumers switch to fac-
tory-made stones because of the plunge
in prices.

But the direction of the $83.5bn mar-
ket might be set to turn, with some fore-
casting a recovery in rough or natural
stones as lab-grown prices have fallen
toofar.

They believe that the sliding prices of
mass-produced factory diamonds will
spark a profitability crisis for retailers
that will prompt them to promote
stones dug out of the ground.

“We are getting to a pivot point where
the profitability of retailers selling lab-
grown is a lot less than it was in the pre-
vious three to five years,” said Paul Zim-
nisky, an industry analyst. “This could
bc a catalyst to rcturning to natural dia
monds. Retailers aren’t loyal to lab-
grown or natural diamonds, they're
loyal to making money.”

De Beers, the biggest diamond miner,
which flagged last week that it would
cut production further to cope with
difficult conditions, backs this view. It
expects the market share of lab-grown
diamonds to fall 20 per cent from $13bn
to $10bn by 2030, with prices dropping
as consumers start to view them as
cheap fashion jewellery rather than
precious stones.

De Beers, which draws on research it
commissioned to the Boston Consulting
Group, also estimates that the US jewel-
lery market for mined or rough dia-
monds will expand from $43bn last year
to $54bn by 2030.

The diamond market has been turned
on its head by the fall in prices for facto-
ry-made stones.

Lab-grown diamond prices cost a fifth
of what they did in 2016 at $1,015
per one-carat stone, analysis by Zimni-
sky shows. Some five man-made
stones can be bought for the price of one
natural diamond, which has fallen
almost 30 per cent to $5,000 per one-
carat since the start of 2022, one of
its biggest market collapses in the past
25 years.

Lab-grown diamonds are forecast to
surge to $13.6bn of jewellery sales —
16 per cent of the market — this year, up
12 per cent on last year as mass manu-
facturing has driven costs down, accord-
ingto Zimnisky.

In contrast, diamond jewellery that
uses stones from mines, from Botswana
to Russia, is on course to shrink 5 per
cent this year to $69.9bn, although it is
still 84 per cent of the market.

“The investor presentations by the
mining companies show the upward
curve of demand and decline of supply
but the truth is with lab-grown [stones]
taking a chunk of the market, it has
changed the economics of diamond
mining,” said Avi Krawitz, a diamond
sector analyst.

Some of the biggest casualties of the
rise of the mass-produced factory stone
are diamond miners, the largest of
which by value is De Beers. Challenges
in the diamond market pushed its
owner Anglo American, the FTSE 100
diversified mining group, to announce
plans in May to sell or list the company
within 18 months as part of its defence
against a failed £39bn takeover bid by
rival BHP.

Following De Beers in size is Russia’s
Alrosa, which has responded to the
problems in the gemstone market by
diversifying. In June it bought a gold
mine from Moscow-based Polyus.

The winners in the newly shaped
industry have been the largest produc-

Diamond jewellery market
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Hard facts: ers of factory-made diamonds from ‘Our

sales of diamond China and India as well as consumers

jewellery that who until now could not afford to buy PI oducts
uses stones from  the precious stones. aAre rare
mines are on The market is also suffering because e :
course to shrink  of a slowdown in spending in China, billions of
5% this year to depressing revenues at De Beers by years
$69.9bn, though 30 per cent year on year and prompting

the segment a warning from chief executive Al Cook old and
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of the market
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and “U-shaped”.

The tumbling profit margins in lab-
grown diamonds have led De Beers to
suspend its production for jewellery
sales, as well as reducing output of
mined diamonds by 15 per cent in the
second quarter.

Its subsidiary, Element Six, which
produces synthetic stones, is focusing
solely on high-tech applications such as
diamond wafers for semiconductors
with the aim of doubling revenues by
the end of the decade.

One country where the strains are
increasing for manufacturers of syn-
thetic stones is India, home of diamond
polishing and cutting.

Protests by 600 workers at lab-grown
diamond producer Bhanderi in Surat
turned violent in June over three
months of unpaid wages.

Bhanderi did not respond to arequest
for comment.

Even though staff were eventually
paid, Bhavesh Tank, vice-president of
the Diamond Workers Union Gujarat,
declared that a “recession” was savaging

Richard Duflyv,

CEO, Petra
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Airlines

[AG’s deal for Air Europa hits Brussels snag

JAVIER ESPINOZA — BRUSSELS
PHILIP GEORGIADIS — LONDON

IAG's takeover of Spain’s Air Europa is
close to unravelling after EU officials
signalled that the group had not done
enough to ease concerns over the
impact of the deal.

Remedies offered — including handing

around half of Air Europa’s slots to
rivals — were not enough to clear the

proposed merger, officials told IAG and
Air Europa on Monday, according to
people with knowledge of the matter.

The meeting took place just weeks
before an August 20 deadline for the EU
executive to decide on whether to block
the deal. The chances of the takeover
being blocked were “very high”, the peo-
plesaid.

Itis rare for Brussels to block deals on
competition concerns, with most trans-
actions either getting cleared uncondi-
tionally or with remedies. Between 2014
and 2023, the European Commission
blocked just nine mergers, according to
White & Case, the law firm.

With the decision not yet finalised,
the companies could offer more last-
minute remedies, fight any ruling to
block the deal in court, or walk away
from the deal, the people said.

It is the second time that IAG, which
owns five airlines including British Air-
ways and Iberia, has tried to buy Air
Europa, after abandoning an earlier

effort at the height of the pandemic. IAG
agreed in February last year to buy the

80 per cent of Air Europa it did not
already own for about €400mn.
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The Spamsh carrier would bring new
access to the South Atlantic market
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A deal would give IAG new access to
the South Atlantic market, and help
build Madrid into a European hub.

But throughout the probe, EU officials
warned that the deal risked undermin-
ing competition and could lead to fewer
choices for consumers and higher
prices. The FT first reported on the
problems facing the deal in February.

Since then, IAG officials have consist-
ently said they still hoped the deal

would pass, and offered remedies
including transferring about half of Air
Europa’s landing slots to other airlines.
They have taken heart from the EU’s
decision earlier this month to clear
Lufthansa’s acquisition of 41 per cent of
Ita, formerly Alitalia, subject to disposal
of some slots and routes.

Airline bosses believe the European
industry needs to consolidate further, as
it faces Gulf airlines to its east and US
carriers to its west.

IAG and the European Commission
declined to comment.

Additional reporting by Paola Tamma
in Brussels
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the factory diamond industry as over-
supply had hit turnover. “Diamonds
once sold at $500 per carat. Today
nobody is ready to buy them at $40 per
carat,” he said.

In an effort to re-establish natural dia-
monds’ allure, De Beers is embarking on
a marketing drive with jewellers such as
Chow Tai Fook and Signet, which put
labels on lab-grown stones warning that
they will depreciate as soon as they
leave the store.

The industry leader plans to sell
$10,000 machines to retailers to put on
shop floors to help consumers identify
whether a stone was dug out of the
ground or created in a factory.

“Our challenge in the natural dia-
mond space is to drive marketing
around what differentiates us from
lab-grown diamonds, which is that our
products are rare, billions of years
old and cnduring,” said Richard
Duffy, chief executive of London-listed
Petra Diamonds, one of the struggling
smaller miners.

Others said that value preservation
still mattered for some consumers,
which could help the natural diamond
market recover. “Indians prioritise
products that offer long-term wvalue
rather than mere adornments,” said
Ajesh Mehta of the Gem & Jewellery
Export Promotion Council.

But turning the tide in favour of natu-
ral diamonds could prove challenging.

Alexander Lacik, chief executive of
Pandora, the largest jewellery retailer
by volume, which has decided to sell
lab-grown diamonds only, thinks that
miners overestimate retailers’ ability
to influence consumers when an identi-
cal product is available at a fraction of
the price.

“This is an incredibly internal view
that all of a sudden the retail industry
could impose a product choice on con-
sumers, he said. “Ultimately the con-
sumer will vote with their wal-
let ... They don’t buy based on the
margin of the retailers. When you buy a
car, do you pick one because it has a
higher or lower margin for the dealer?”
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previously unloved UK stocks

Equities. Raised exposure

Investors hail ‘turning of tide’ for

BlackRock, Allianz and Ruffer
are betting political stability

will boost London share prices

ALAN LIVSEY AND EMMA DUNKLEY
LONDON

Biginvestors are positioning themselves
for “a turning of the tide” for London’s
unloved stock market, hoping that an
improving economy, lower interest
rates and political stability will finally
boost cheap British shares.

International asset managers includ-
ing BlackRock and Allianz have joined
UK fund houses such as Ruffer and
Rathbones in raising their exposure to
UK-listed stocks in recent months.

After years of disappointing perform-
ance compared with European and US
markets, investors now see UK valua-
tions as attractive.

According to flow data from Bank of
America, its institutional customers
have since May switched from being net
sellers of UK equities to net buyers —
reversing a long-standing industry
trend.

Figures from Morningstar show three
consecutive months of inflows into mid-
sized UK stocks — a sector closely tied to
the fortunes of the UK economy — the
first inflows since November 2022.

“The narrative surrounding the UK
has experienced a notable shift,” said
Rebecca Maclean, an investment direc-
torat Abrdn.

She pointed to falling inflation and
optimism that Labour’s landslide vic-
tory in this month’s general election

would lead to a period of stable govern-
ment.

“Early indications suggest a turning of
the tide for UK equity flows,” she added.

The shift in sentiment comes after a
bruising eight years for UK shares since
the 2016 EU referendum.

Institutional and retail investors have
largely shied away since then and a
steady exodus of companies from the
London Stock Exchange has fuelled
angst about the future of the City.

Bargain-hunting investors drawn by
those cheap valuations have largely
been disappointed.

The FTSE 100 benchmark index has
returned 30 per cent over the past five
years compared with 45 per cent for the
continent-wide Stoxx Europe 600 and
94 per cent for Wall Street’s S&P 500.

But London’s stock market could be in
the early stages of a revival.

Vivendi, the French media conglom-
erate, announced plans this week to list

UK equities look relatively

cheap
Forward price/earnings ratios
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its French TV business Canal+ on the
LSE. Chinese fast fashion company
Shein is tipped to follow later this year.

London-based Ruffer has doubled its
exposure to UK stocks from 5 per cent to
nearly 10 per cent of its portfolio over
the past few months.

“In the UK, valuations are attractive,
there’s more political stability with a
new government — it’s an interesting
place to be,” said Ruffer fund manager
Alexander Chartres.

BlackRock, the largest fund manager
globally with $10.6tn under manage-
ment, moved to an overweight position
on UK stocks early this month.

“Although the UK equity valuation
was clearly attractive, we lacked a cata-
lyst to go overweight,” said Vivek Paul,
UK chief investment strategist for the
BlackRock Investment Institute. “The
potential for a more stable political
environment provides this.”

Paul contrasted the clear outcome of
the UK vote with political turmoil in
France after recent parliamentary elec-
tions.

James Thomson, manager of the
£4bn Rathbone Global Opportunities
fund, said he now had his largest hold-
ing of UK equities — 6 per cent — since
2016.

He said he favoured the UK market
because it was “no longer an outlier
politically or economically, with infla-
tion back to target. Sterling is the
strongest G10 currency this year and on
the cusp of a following wind from a
string of rate cuts”.

Some global equity portfolio manag-
ers had already decided that the UK was

Departure
lounge: a steady
exodus of
companies from
the London
Stock Exchange
has fuelled angst
about the future
of the City —ceos

Smith/Alamy Stock Proto
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simply too cheap to ignore months
before the election.

Bermuda-based Alec Cutler began
buying British stocks for his $5bn Orbis
Global Balanced Fund 18 months ago
and now has 10 per cent of his money in
the UK market.

“It feels like a value nirvana for an
equity investor,” he said.

He holds Rolls-Royce, one of the top-
performing stocks on the FTSE 100, as
well as smaller companies such as Kel-
ler, a construction group, which has
risen 67 per cent year to date.

The renewed interest from investors
is yet to show up in a meaningful rally
for the London market, partly because
optimism around the UK has boosted
sterling.

A stronger currency acts as a drag on
the profits of the multinational compa-

nies that dominate the FTSE 100.
Meanwhile, retail investors continue

to sell out of UK equity funds, withdraw-
ing nearly £1.8bn in May — a record
monthly amount.

Since 2016 about £54bn has been
pulled out by individual investors,
according to data from the Investment

Our global

team gives you
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news and views,
24 hours a day

‘The view Association, a trade body.

Still, fund managers argue that the
of the UK negativity that has surrounded Lon-
as the sick don’s market leaves it primed for a

period of catch-up with overseas
man of markets — even if there is no full-blown
renaissance.
EllI‘Op C “The [view of the ] UK as the sick man
has not of Europe has not been proven,” said
been Simon Gergel, UK chief investment
, officer at Allianz Global Investors.
proven See Lex

ft.com/markets

...........................................................................
---------------------------------------------------------------------------

Equities

BNP Paribas
share traders
boost profits
amid volatility

SARAH WHITE — PARIS

BNP Paribas’ revenues from equities
trading surged in the second quarter as
volatility surrounding elections in
Europe and an interest rate cut by the
European Central Bank drove client
demand.

The equities boom surpassed even a
bounce seen across Wall Street with the
French bank’s trading revenues in this
area increasing 57.5 per cent versus the
April-to-June period a year ago.

Overall, BNP Paribas’ net profit in the
period rose 1.6 per cent to €3.4bn, a
record for a second quarter and surpass-
ing estimates by Refinitiv and those
compiled by the bank.

The improved earnings come after
investor jitters surrounding a French
legislative election ending in July that
battered banks’ share price, including
that of BNP Paribas.

Seen as a proxy for the economy, its
stock sank more than 10 per cent in the
days after President Emmanuel Macron
dismissed parliament on June 9 when
his centrist party was trounced by the
far right in European elections.

The shares have largely recovered —
despite the legislative vote delivering a
hung parliament — but are up only 3.3
per cent this year compared with a

“There are green shoots on
the horizon with inflation
tapering off and the ECB
is moving on rates’

21 per cent jump for the Stoxx Europe
600 bank index.

Spain’s Santander is now nipping at
BNP’s heels as the Eurozone’s biggest
bank by market value.

The volatility had its perks, however,
at a time when BNP — traditionally a
strong debt bank — is capitalising on
several years of investment in its equi-
ties division.

This has included building up a prime
brokerage business — a unit that serves
hedge funds — by taking over teams and
clients from Deutsche Bank as it
retreated and, on a lesser scale, Credit
Suisse’s former clients.

Elsewhere in BNP Paribas’ corporate
and investment bank, earnings from
global banking or advising on debt
underwriting and deals were solid, up
just over 5 per cent, though the com-
bined fee revenue at the top five US
investment banks rose 40 per cent.

BNP is cutting €1bn of costs this year
across its businesses and is still restruc-
turing a personal finance unit that it said
should post better results by year end.

Across Europe, the months ahead will
be testing as banks adjust to a world of
interest rate cuts.

BNP Paribas finance chief Lars
Machenil said he was cautiously opti-
mistic, adding: “I see this optimism that
there are green shoots on the horizon
with inflation tapering off and the ECB s
moving onrates.”
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n the sun-baked Mediter-
ranean island of Sardinia, a
trailblazing energy storage

project from Italian

start-up Energy Dome is

passing through what entrepreneurs

and investors commonly refer to as the
“valley of death”.

The phrase has long been used torefer

to the stage of a business’s development

where it is making significant invest-
ments but substantial revenue has not

yetstarted torollin.

That’s a scary enough prospect for an
asset-light software start-up. It has
become a still more fearsome one for
young companies developing technol-
ogy to help decarbonise the world’s
energy and industrial sectors.

But funding from the European
Investment Bank and Breakthrough
Energy Ventures — the clean tech
investment vehicle set up by Microsoft
co-founder Bill Gates — may help
Energy Dome get through the valley
alive.

The lifeline is a product of a partner-
ship launched in 2021 between the EIB

and Breakthrough Energy Catalyst, a
unit of BEV focused specifically on
funding capital projects by climate tech
start-ups.

Encrgy Domc is onc of a growing
number of young companies developing
grid-level energy storage, which will
help ensure stable electricity supply as
generation shifts towards intermittent
solar and wind power.

Its model works by pressurising car-
bon dioxide using electricity and later
allowing the gas to depressurise within
its closed system, powering a turbine in
the process.

By converting electricity to another
form of energy and then back again, it
functions much like a lithium-ion bat-
tery — but with superior efficiency and

lower cost, said Claudio Spadacini,
Fnergy Dome’s chief executive.

There are many venture capital firms
willing to fork out a few million dollars
to bet on an exciting concept and this
capital is generally sufficient to prove
that concept at a small scale.

But those venture firms are often
unwilling to take the risk of funding a
climate tech company’s first working
plant — “first of a kind” in industry jar-
gon — which will often cost several tens
of millions of dollars or more to build.

At the same time, these investments
are generally too small to be suitable for
big infrastructure investment outfits,
such as Canada’s Brookfield and Aus-
tralia’s Macquarie, whose fund sizes can

run into the tens of billions of dollars.
This is where initiatives like the EIB-BE
Catalyst partnership come in.

Energy Dome is one of two companies
to have won funding through thc part
nership so far. Under a deal announced
last December, it has been promised a
grant of up to €35mn from BE Catalyst,
with a further €25mn in debt from the
EIB.

The EIB loan will be repaid in full with
a small interest payment after five
years, with no principal or interest pay-
ments in the meantime.

At that point, the EIB will also have
the option to take an equity stake in
Energy Dome at a low price that’s fixed
at the outset.

This “venture debt” structure enables

the EIB to earn a healthy return if the
start-up succeeds without “cash-strap-

ping the company in the valley of
death”, said Alessandro 1zzo, the EIB’s
head of equity, growth capital and
project finance.

Now that it has got a path towards a
full-scale working plant, Spadacini said,
Energy Dome has been able to open
early conversations with infrastructure
funds interested in the potential to
finance its future growth, which could
provide capital on much more attractive
terms than most other funding sources.

“As a business, you dream of deploy-
ing technology with infrastructure capi-
tal, whichis one of the cheapest forms of
capital out there,” Spadacini said.

“But infrastructure funds are reluc-
tant to invest until a technology is fully
demonstrated — not only technically
but also in terms of project develop-
ment,” he added.

Since it was set up in 2021 with com-
mitted capital of about $1bn, BE Cata-
lyst has backed six climate tech start-
ups with a mix of grant and equity fund-
ing.

It was a pretty modest tally, conceded
Mario Fernandez, who leads the initia-
tive. “The reality is, we are hard pressed
to find well-structured projects.”

Part of the problem, he noted, is that
many start-ups lack the financial and
business skills needed to structure these
early projects in a form that will attract
big-ticket investors.

To address this, BE Catalyst — as well
as providing funding — works with busi-

nesses to help them structure their busi-
ness plans and subsequent financing
rounds in ways that will appeal to later-
stage investment funds.

“The valley of death is not only finan-
cial,” said Eric Trusiewicz, chief execu-
tive of California-based Rondo Energy.
“It’s also somewhere start-ups struggle
to scale into becoming grown-ups.”

Rondo, a start-up using thermal bat-
teries to provide low-carbon industrial
heat, last month became the second
company to secure funding through the
EIB-BE Catalyst partnership, with the
former providing €35mn in venture
debt, and thelatter a €40mn grant.

Rondo is using these funds to develop
not one but three plants, in Germany,
Denmark and a third as yet undisclosed
European country.

Trusicwicz thinks the dcarth of inves
tors willing to back these sorts of capital
outlays by start-ups is a reflection of a
venture and growth funding ecosystem
that is still heavily geared towards soft-
ware and digital services companies.

“Climate tech is a pretty unique space
in which the vast majority of things
you're doing are affecting the physical

‘Climate tech is a unique
space in which a majority
of things youre doing
affect the physical world’

world and attacking infrastructure
problems that are measured in the mul-
tiple trillions of investment,” he said.
“So it’s very different than the digital
venture world — where things have
close to no variable cost besides cus-
tomer acquisition cost.”

BEV is not the only investment group
to have turned its attention to this area
of financing.

Just Climate, launched by Al Gore’s
Generation Investment Management in
2021, has raised $1.5bn to invest in
“growth-stage, asset-heavy” companies
that can help to decarbonise heavily
emitting industries.

Microsoft’s $1bn Climate Innovation
Fund has helped fund plants by start-
ups including low-carbon steel ventures
Boston Metal and H2 Green Steel.

Climatc Investment, a $1.1bn fund
backed by large oil and gas companies,
has a mandate to fund climate tech com-
panies from early stage to project devel-
opment.

The US government has also been
providing more support for this kind of
funding under Joe Biden’s presidency
through the Loan Programs Office now
led by veteran clean energy investor
Jigar Shah, and the $25bn Office of Clean
Energy Demonstrations.

The EU has its own big investment
vehicles — notably the €95.5bn Horizon
Europe fund and the Innovation Fund,

which deploys revenues from the Euro-
pean emissions trading scheme — that

the EIB is able to draw on for its financ-
ing alongside BE Catalyst.

I1zzo said the partnership is intended
to act like an “icebreaker”, clearing a
path for more private sector investors.

“We want to show that these deals are
actually doable and, with a bit more spe-
cialist, risk-taking appetite, things can
happen,” he added. “And that sends a
signal to the private capital markets to
actually go and invest in these asset
classes.”

A version of this article first appeared in the
Moral Money newsletter. Sign up atfi.cam/
newsletters
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e German two-year government bond
yields fall to lowest level since February

I Global bond yields fall to lowest levels in nearly six months |

Unwinding Biden’s

economic legacy is

fraught with risks

e Treasury yields also decline and dollar Yield (0

slips against other major currencies 5.0

o Global equities tumble, led lower by US Abby Joseph COhen

techs and French luxury goods groups LE

|G|obal‘ bor\d yields fell to their lowest US 2-year yield l \/ ‘ arkets InSlght

evels in six months yesterday as traders 4.0

upped their bets that major central banks

will cut interest rates multiple times

before the end of the year. 35 here is much riding on the Let’s consider three measuresnowat  slower growth and higher inflation in
Yields on two-year German upcoming US presidential risk. First is the act that finally tackled the US and other countries.

government bonds, which are sensitive to German 2-year yield elections for investors. As  public infrastructure shortfalls. Such There would be diminished demand

interest rate moves, fell 5 basis points to 3.0 Joe Biden prepares to leave  long-tailed investment in roads, bridges  for the Treasury securities needed to

2.71 per cent — their lowest level since \-V/A'\\.,\ the White House, he leaves  and water systems had been repeatedly = finance the national debt, causing

February — after data showed that the M\ an admirable economic legacy that deferred and there was little advance  upward pressure oninterest rates.

Eurozone economy slowed sharply in July 2.5 v has underpinned a strong investing planning to meet the increasing chal- Another risk to the economy from a

due to weaker than forecast growth in environment. lenges from climate change. second Trump term would be immigra-

services and deeper declines in 20 Under Biden, 15mn jobs were added Second, the Biden team passed the tion. The US economy has long pros-

manufacturing. to the US economy, the current 4 per  Chips Act, which provides funding for  pered from its attraction to immigrants
Investors responded to Europe’s Jan Feb Mar Apr May Jun Jul cent unemployment rate is the lowestin  the technology sector and is lessening  at both ends of the education and eco-

monthly S&P Global survey by slightly 2024 decades and GDP in absolutetermsisat  US dependence on foreign supply in  nomicspectrum.

increasing their bets on interest rate cuts Source: Bloomberg the highest level ever. critical categories. Sectors such asagriculture and hospi-

from the European Central Bank later
this year.

Markets are almost certain that the
central bank will twice lower rates by a
quarter percentage point.

Yields on two-year Treasuries also fell
Sbp to 4.39 per cent, their lowest level
since February, while the dollar fell
0.2 per cent against a basket of six other
major currencies.

The Treasury market moves came after

overall US business activity growth rose
to its fastest for 27 months in July.

However, the headline figure masked a
bifurcation between expansion in the
services sector and contracting
manufacturing activity. The US Federal

Markets update

Reserve is widely expected to make its
first rate cut in Seprember.

“Growth has become worryingly
skewed with manufacturing slipping back
into contraction as the service sector
gains further strength,” said Chris
Williamson, chief business economist at
S&P Global Market Intelligence.

Global equity indices tumbled with

French luxury goods groups and US
technology companies selling off sharply

following a flurry of underwhelming
corporate results.

The Cac 40 in Paris slumped 1.1 per
cent with high-end goods groups leading

declines after revenues at industry
bellwether LVMH grew slower than
expected in the second quarter.

The region-wide Stoxx Europe 600 fell
0.7 per cent, Frankfurt's Xetra Dax slid
1 per cent and London’s FTSE 100 edged
0.2 per cent lower.

US tech stocks fell sharply after Tesla
and Alphabet reported results late on

Tuesday that sent shares in both groups
lower.

Wall Street’s S&P 500 and the tech-
heavy Nasdag Composite were 1.7 per
cent and 29 per cent lower, respectively,
by midday in New York. George Steer

UsS

Eurozone

> <
Japan UK

il >

China Brazil

So, too, are corporate profits and
share prices, which have risen around
45 per cent since Biden’s inauguration.

The dollar has been strong against all
major currencies. Inflation at around 3
per cent is well below its post-pandemic
peak. Theaverage household is enjoying
gains in inflation-adjusted disposable
income, which bodes well for growth.

That environment may now be at risk
in the coming presidential election if

Donald Trump returns to power.
Potential changes fall into three main

categories — Biden’s legislative achieve-
ments, policies related to trade and
other foreign engagement, and those
linked to regulation and the staffing of
government functions.

The conduct of monetary policy may
also be altered. Under Biden, the US
Federal Reserve tightened policy to
lower inflation without political pres-
sure. Would Trump try to interfere in
policy if re-elected as he has sought to in
the past? And the next president can

The third major legislative success
was the Inflation Reduction Act, which
has been a major boost to the develop-

The Fed tightened policy
to lower inflation without

political pressure. Would
Trump try to interfere?

ment of greener energy. This is critical
not only for the environment but also
because the US electrical grid will not
meet future demand unless renewable
energy sources are used and the under-
lying infrastructure is upgraded.

The interconnection between trade
and foreign policies should also be high
on the radar of investors. New tariffs
have been introduced but in a less con-
frontational way than under Trump,
targeting dumping and national security.

Trump intends to make aggressive

tality are currently sounding the alarm
on worker shortages. Two-thirds of
working PhDs in engineering and medi-
cine in the US are immigrants.

Failure to reform the system and to
encourage legal immigration will slow
economic growth and be inflationary.
Trump actively torpedoed comprehen-
sive bipartisan immigration legislation
earlier this year.

Trump also favours dramatic shifts in

government regulation and agency
staffing that could eliminate thousands

of non-partisan civil service positions.
These would include scientists and
other technical experts in federal agen-
cies who work on policy details.

The recent US Supreme Court deci-
sion to reverse the so-called Chevron
deference — which allowed technical
experts in agencies to set specific rules
—would push further in the same direc-
tion, handing more power to political
appointees.

History has shown that thoughtful

Level 5460.66 2030.71 39154.85 8153.69 2901.95 126698.18 choose a successor to chair Jay Powell use of tariffs that goes even beyond that  regulation, not deregulation, is most

% change on day -1.71 -0.65 -1 -0.17 -0.46 0.09 when his term expires in May 2026. of his first presidential term. He has  closely associated with sustainable eco-
On the legislative front, Biden and called for them on almost all imports, nomic growth — yet another reminder

Level 104303 1.085 153.260 1.292 7276 5.619 House Speaker Nancy Pelosi success-  including from countries that are allies  that elections have consequences.

% change on day -0.141 0.000 1753 0.077 0.030 0.927 fully pushed bipartisan legislation and friendly trade partners. And Trump

Yield 4.225 2.440 1.073 4.259 2176 11.699
Basis point change on day -0.050 0.000 1440 3.200 0.400 2.600
Level 531.21 81.84 77.82 2403.10 29.06 3900.30
% change on day -1.13 102 112 0.43 -0.03 -0.67

Yesterday's close apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 177:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullert Prebon.

Main equity markets

aimed at supporting long-term invest-
ment and competitiveness in the US.

favours a weaker dollar. Most econo-
mists agree that the net effect would be

Abby Joseph Cohen is professor of business
at Columbia Business School
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Fixed income

Moody’s piles pressure on Thames Water
after utility’s credit rating slashed to junk

ROBERT SMITH, GILL PLIMMER
AND JOSEPHINE CUMBO

Thames Water has had its credit rating
slashed to “junk” status by Moody’s,
threatening to put the troubled UK
utility in breach of its licence and piling
more pressure on its £16.5bn debt pile.

US credit rating agency Moody’s yester-
day downgraded Thames two notches to
Ba2 — putting it below investment-
grade and into so-called “junk” terri-
tory — citing the water company'’s
“weakening liquidity position” and the
potential for covenant breaches on its
debt.

The water utility needs to maintain
two investment grade ratings in order to
comply with its licence, unless water
regulator Ofwat makes an exception
and allows a degree of leniency.

Rating agency S&P said earlier this
month that it could also downgrade the
utility’s safest class of bonds, which have
the lowest investment grade rating.

Thames Water said it had alerted
Ofwat “to the possibility of potential

credit rating downgrades in April 2024
and continues to work with Ofwat to
maintain the ongoing financial resil-
ience of the business™.

The ratings downgrade could also
raise the cost of borrowing for the com-
pany, which provides water and sewage
services to about 16mn households and
is seeking to avoid being taken over by

Thames Water said it

had alerted Ofwat ‘to the
possibility of potential
downgradesin April 2024

the government’s special administra-
tion regime — a form of temporaryrena-
tionalisation.

The Sar could be triggered if the com-
pany is unable to repay its debts or is
found to be in breach of its main duties
to provide efficient water supply and
sewerage systems.

The company said it had enough cash
to last until next May but needed to

raise £750mn in equity from investors
by then and a further £2.5bn by 2030.

Thames Water’s shareholders —
which include pension funds Omers of
Canada, Britain’s USS universities
scheme and several sovereign-wealth
funds — in April declared the business
was “uninvestable” and backtracked on
a commitment to invest a further
£500mn.

While Thames Water is seeking new
investors, it could struggle to attract
fresh capital due to limitations Ofwat
placed on potential bill rises for con-
sumers.

In a draft ruling earlier this month,

Ofwat proposed water bill increases of
around a fifth, far short of the average 33
per cent requested by UK water compa-
nies.
Moody’s yesterday noted that,
without a fresh equity injection,
Thames Water “forecasts a breach in its
trigger event financial ratios” —
meaning it will have to seek approval
from bondholders to borrow more
money.
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tradec m's pree  change traded m's price  change tradedm's prce  change traded m's price  change Winnere Winnere Winnere Winnere
Teda 2164 22057 2581 Ascential 1689 56200 11520 Uniedit 5385 3910 008 Disco 22448 4BBOOO0 -B80.00 Frasers 868.50 57 45 Ascental 56200 546 133 femexpo 5940 112 342 (Genera Retailers 44728 51 1
Nvdia 1283 11686 573 Unilever 1528 439700 4800 Lvwh 30 66010 3150 Lasertec 14369 12796000 -480.00 Marks And Spencer 32570 57 1956 Ocado 41110 150 458 ‘anquis Banking 5350 112 586 Tobacoo 29651 .87 23 131
Apple S08 21803 698 Shell 1447 276400 1700 Roche Gs 337 28509 021 Honda Moator Co., 12851 163000 4400 Compass 229400 44 69 Dunein 1205.00 90 98 Ceres Power Holdings 206.20 99 128 Gas Waer & Multivtilites index  5993.78 15 24
Alpghabet 95 17257 922 RioTinto 1165 493750 6550 Novartis N 3165 100.34 008 Nidec 10575 720000 41300 Id Sparts Fashion 121 40 41 .2RR  Aston Mertin | agnnda Ginkal Hodings 15970 AR 797 Marston's 3910 97 157 Housenid Goods 14061 17 15 RR
Microsoft K<R) 43153 1322 Astrazene:a 1055 1221400 2400 NestieN 570 9753 073 Tokyo Electron 1027.7 3048000 -29000 Rentokil Initial 47370 39 15 AjBell 2400 68 355 Card Factory 109.80 94 19 Softwae & Computer Services  2£75.21 03 24
Advanced Micro Cevices 306 14758 6.12 Barclays 957 22840 -210 Asnl Holding 256.1 83270 2820 Toyota Mctor 8269 310000 900 Centrica 14305 37 1.7 Volution 523.00 53 206 Pensionbee 167.00 B1 704 Genera Industrials 7526.85 03 108
Meta Platforms 299 46732 -20.77 Reckitt Benckiser 921 449300 8500 Intesa Sanpaolo 2652 3n 002 Mitsubishi Heavy industries, 7866 1850.00 -1450 British American Tobacco 2576.00 32 122 0Osb 50400 46 85 Pharos Energy 26.20 69 230 Electriaty 1111592 03 08
Amazon.com 271 18136 -445 Rolls-royce Holdings 825 44390 -16.10 Sartander 2196 an 0.14 Mutsubishi Ufj Fin 6647 174300 -26.00 Smith (ds) 45580 31 43 Greencore 181.80 39 885 Kaar 150.00 68 288 Genera Financial 1455283 03 22
Alghabet 253 17439 921 Bp 815 45305 240 SarSeOn. 2115 19432 -242  Sumitomo Mitsui Fin 4370 090500 -19500 Reckitt Benckiser 443300 31 171 Watches Of Switzerland 417.00 36 411 DelaRue 10250 65 188 Media 1242010 05 116
Super Micro Computer 206 72822 5500 Hsbc Holdings B0.1 66300 -3.10 Stellantis 1730 1826 0.12 Softhank . 4663 '0335.00 -45.00 Vistry 1353.00 30 &5 Traws Perkins 943.00 36 138 Oryxint Growh Fund Ltd 1390.00 53 178 Suppon Services 1124248 05 65
: ; : . - - : : Informa 87820 30 124 Bndgepoint 25980 K§ -5.1 Palace Capital 23200 50 45 Food & Drug Retailers 423083 03 55
BICGEST MOVERS Close Day's Day's BIGGEST MAOVERS Close Day's Day's BIGGEST MOVERS Cose Day's Day's BIGGEST MOVERS Close Day's Day's X . / : . A . ; :
; ; _ ; 479%. ! | 1 1 1 Tripl ] 4 ) 1533.
R | chng% s chengs . thngl s | hnaX S | shng% Intertek 796.00 28 30 Hill & Smith 2195.00 3 50 Triple Point Social Housing Rat 59.60 6 57 Construction & Matenals 1153340 02 238
Ups Ups Ups Ups Losers Losers Losers Losers
Enphase Energy 11881 1517 146¢  Ascential 56200 11520 2578 Sartander in 014 303 Nidec 720000 41300 6.09 Easyjet 44070 -84 136 Wiz ArHoldings 197700 119 106 Evoke 6125 -290 -3B9 Travel & Leisure 3112 4) 1.7
Costar 81.52 658 B9 AsmMainlxodabomitddeg 15970 970 647 DsvA/s 165.36 415 258 (Chugai Phamaceutical Co, 616200  151.00 251 Int Consolidatad Airfines S.a. 16330 <61 54 TbcBank 2855.00 65 09 Gulf Manne Services 1580 -120 90 Industral Metals 6348.11 37 7.0
Seajate Technology Boidngs 11.30 600 570 Endeavow Mining 1806.00 70.00 403 |bedrola 11.97 018 153 Screen Hodings Coltd  13350.00 240.00 183 Rlencoem 4135 55 K7 Moy 77mM 59  .20NR  (ah Payments Hnldings 1n2m 97 737  Inchustrial Fnginesring 1313 m 31 |1
Akt 19.15 034 513 Hochschild Mining 183.80 6.80 384 QOrange 10.20 013 124 Hoya 1873500 24500 133 Prudential 68460 45 -228B I 3985 59 308 Capita 1918 91 -128 Real Esiate Investment Trusts  2307.71 -23 -36
Te Connectivity Lid 1|1 m 509 Informa 878.20 3120 368 Umg 2350 028 099 Aozora Bank, 249000 2000 081 Beazley 65300 45 251 Brtishland 388.80 59 27 Mmcheswr&lonconivesiment Inst 68000 -84 269 Industral Transportation 3170 -23 02
o 0 o 5 Burberry 70460 42 502 NinetyOne 16520 58 100 [Trifast 6900 80 -219 Personal Goods 1168545 13 459
Dec 527500 41 87 TiFluid Systems 127 40 53 <107 Augmentum Fntech HD 00 68 09 RealEstate & nvestment Servic  2353.47 17 l 8
Tesla 2457 -2581 -1048 Ocado 411.10 -19.70 457 Lvwwh 660.10 -31.50 455 Isuzu Motors 209500 -12050 544 v : 8
S N e : Intercontinental Hotels B07600 38 139 Wethespoon|(Jd) 730.00 52 -99 Xp Power 140000 63 35 Mining 1118020 153 117
Roper 528 30 -4538 801 Allianz Technology Trust  369.00 -1450 -378 Volvo, Ab Ser. B 2316 090 -374 Kawasaki Kisen Kaisha, 228400 11150 465 . . : <
: . Fresnilio 60700 -37 21 Big Yelow 1164.00 49 47 (lisHoldings B8B20 62 -135 Electrosic & Electrical Equip. 1038209  -13 43
Super Micro Corrputer 1822 5500 -7.02 Breedon 39450 1550 -3.78 Volvo, Ab Ser. A 2359 09 -370 Kansai Electric Power Co 258900 -126.00 464 " ¥ . : =
: : : Land Securities 62000 -36 -'20 Primary Health Properties 9110 48 -122 \Vpc Specalty Leading vestmens 4320 61 -347 Lifelnssance 54127 -15 45
Fortive 71.56 512 668 Cmc Moriots 20050 1150 370 Asnl Holding 8270 2820 328 Kawesaki HeawIndustries, 580700 27500 446 Airtel Arics 11500 35 117 Ssp 7350 47 261 Seraphim Space Tt 510 £9 &7 MNoekiss 4% 13 78
Basad on the constituents of the S&PS00 Based on the constituents of the FTSE 358 index Basad on the constituents of the F~SEurofirst 300 Ewrazone index  Based on the constituents of the Nikke: 225 index - - - - ' - - -

Based on last week's performance. $Price at suspension.

CURRENCIES
DOLLAR EURO POUND DOLLAR EURO POUND DOLLAR EURO POUND DOLLAR EURO POUND
Closing Day's Closing Days Closing Day's Closing Day's Closing Days  Closing Day’s Closing Day's Closing Days Closing Day's Closing Day's Closing Day's Closing Day's
Jul 24 Cunency Mud Change Mud Change Mid Chang_a Jul 24 Curency Mid Chango Mid _ Change Mid Change Ju 24 Cumrency Mid Change Mid  Change Mid Chang Ju 24 Curency Md O\ange Mid _ Change Mid Change
Arcentina ArgentinePeso 9274958 12436 10067032 21349 1198.1911 25333 Inconesia indonesian fupish  16215.0000 50000 17599.7775  19.1837 20047.4533 226612 Poland Polish Zloty 3.9575 0.0109 42955 00152 51125 00181 _Three Month 07742 .0.0008 08399  0.0000 .
Australia Australian Collar 15137 0.0021 165429 00035 19554 0.0042 Israel Israel Siekel 316488 0.0211 3904 00260 4N 0.0309 Romania Romanian Leu 45792 -0.0058 49702 00024 59156 00029 _One Year 0.7741 -0.0006 08388  0.0000 . .
Balain Bahrainin Dinar 03770 . 04091 0.0003 0.4870 00004 Japan Japanese Yen 153.2600 -2.7350 1663483 -28B364 1979899 -3.3771 Russia Russian fuble £6.1950 -0.9800 935560 09898 1113515 -1.1788 United States United States Dollar . 1.0854 0.0008 12919 0.0010
Bolvia Bolivian Bolrsano §.9100 . 75001 00059  B92%7 0.0069 _One Month 153.2593 27365 1663478 -28374 197.9890 33790 Saudi Arabia Saudi Riyal 37514 0.0002 40718 00034 48463 0.0040 _0One Month 10852 02055 12919 0.0010
Rranil Rrailian Real SRIRR nns16 RNGRS  NNBNT 7 75R% NN7722  Theee Month 153 7579 27397  RRUAT 2RI\ 197 9A73 334 Singapaee Singapare Nallar 1341R 0 N4k 1457 QMW 173 NON4E  Thean Manth 1NR4 0785 17919 nonin
Casada Canadian Collar 13790 00018 14967 0.0031 1.7814 0.0037 _One Year 153.2529 -2.7495 166.3431 -28469 1979890 -3.3874 Scuth Africa South Africas Rand 18.3100 -0.0988 198737 00916 236539 0.1092 _One Year . . 10836 02055 12919 0.0010
Chie Chilean Peso 948 8000 1.7500 10298269 27022 12257130 32083 Kewa Kenyan Shilling 133.0000 05000 144 3581 06550 1718169 0.7785 South Korea South Korear Won 13£3.9000 22500 15020841 12673 1787.7999 -15198 Vistnam Vietnamese Dong  25380.0000 50000 275257641 16.0532 327615353 188795
China Chinese uan 12764 0.0022 78978 00086  9.4001 00101 Kuwait Kuwaiti Jinar 0.3057 £0.0002 03318 00001 03949 0.0001 Sweden Swedish <rona 10.7642 -0.0083 116835 00005 13.9058 0.0007 Ewropean Union Euro 038213 -0.0007 1.1902 0.0000
Cobmbia ColombianPeso  4050.8600 59150 43968007 532294 5233.1307 633232 Malaysia Malaysian Ringait 46725 0.0005 50715 0.0045 6.0362 0.0053 Swatzeriand Swiss Franc 0.8839 -0.0085 09533 0.0085 1.1418 00101 _One Month 09212 -0.0007 1.1901 0.0000
Costa Rica Costa Rican Colon 526.5400 -1.7850 5715061 -1.4897 6802139 -1.7773 Mexico Mexican Peso 184180 03195 19.9909 03621 237934 04309 Tawan New Tamwan Doltar 32 8385 . 356429 00278 424226 00329 . Three Month 09208 -0.0007 1.1899 0.0000
Czech Republic Czech Keruna 234237 -0.0068 254240 00125  30.2600 00147 NewZealand  New ZealandDollar 16815 0.0015 18251 00031 2173 0.0037 Thailand Tha Baht 36.1600 -0.0550 392480 00290 467135 00348 _One Year 091% -0.0007 1.1889 0.0000
Denmark Danish krone 68754 -0.0039 74625 0.0015 B.8820 00018 Nigena Nigerian Naira  1590.0000 150000 '7257843 176160 20540515 209539 Tunisa Tunisian Dinar 31035 -0.0062 33685 00041 40092 0.0050
Egypt Egyptian Paund 433417 0.0092 524700 00510 624505 00602 Noway Norwegian Krone 1.0198 0021 119610 00135 142361 00162 Tukey Turkish Lira 328473 0.0333 356524 00639 42431 0.0758
Hong Kong Hong Kong Dollar 78093 0.0012 84762 00079 100885 0.0094 Pakistan Pakistan Rupee 278.5000 0.1000 302.2837 03445 3597819 04077 Unted Arab Emirates  UAE Drham 36730 . 39867 0.0031 47450 0.0037
Hungary Hungarian forint 3627695 24588 3937497 29741 4686460 35368 Penu Peruvian Nuevo Sol 37576 0.0009 40785 00042 48543 0.0049 Urited Kingdom  Pound Starling 0.7741 -0.0006 08402 00000 . .
India Indian Rupee B3.7163 07 90 8656 00899 108.1494 0.1064 Philippines Philippine Peso 58 4500 634416 00495 755090 0.0585 _(ne Month 07741 -0.0006 08401 0.0000
Ratas are derved fom WM Reuters Spot Rates and MomingStir (latest rates at time of production) Some velues are rounded. Currency redenorminated by 1000. The exchange rates printed in this table are also avaiable at www T comy/marketsdata
FTSE ACTUARIES SHARE INDICES et B FT 30 INDEX FTSE SECTORS: LEADERS & LAGGARDS FTSE 100 SUMMARY
Produced in conjurction with the hstitute and Faculty of Actuaries _ May08 May0? May06 May03 May02 YrAgo High Low | Yaar to date percentage changes Closing Day's Closing Day's
ESuig Day's Ewo ESwlg £5trig Year Div PE XD Total | 30 286190 283940 281300 278860 277530  0D0 285750 2639.70 | jrdustrial Tranzport 30.18  Nonlite Insurance 728 llealth Care Cq & Srv 274 | FISE100 Price Change FTSE 100 Price Change
Jul 4 d‘p% Index Jul 3 22 Eg’ v‘m Cover rato de Retum FT 30 Div Yield . - E 000 33 274 Mfw & Dafense 2493 FISE SmallCap Index 6.73 Travel & Laisure 147 K| GIOW PLC 3012 5900 Internatonal Consolidated Airlines &DJD SA 18330 -1.60
FTSE 100(100) BI5369 017 756476 816737 B1W78 767859 375 199 1340 17252 890605 | P/E Rationet 000 1944 1426 | Construct & Material 2344 Telecommunications 643 Electricity 082 | Admiral Grosp PLC %678 100 intertek Group PLC % 13600
FTSE 250 (250) 2095084 067 1943758 2109149 2113868 1914498 324 164 1882 36747 1838914 | FT 30 hourly changes il Equipment & Serv 1887 FTSE 250 Index 64' Food & Drug Retailer 074 | Airtel AfricaPLC 11500 040 Jd Sports Fashion PL 12140 155
FTSE 250 ex Inv Co (167) 2202000 -053 2042952 2213725 222(B74 1988638 333 143 2094 40019 1975990 B a 0 11 12 n 14 15 18 High | ow | Banks 1691 Leisure Goods 624 Industrial Trancport 3239 | angio Ameri:an PLC 222 150 Kingtisrer PLC i 277750 040
FTSE 350 (350) 451122 024 418538 452200 45836 423040 368 195 1397 9311 976630 28394 2350 2849 28539 28502 28489 28459 28568 28573 28619 28394 | Tohacco 1320 FTSEAMHY-}ShareIndex 558 Technology 128 | AntofagastaPLC 1946 33-llJ Land Sacurities Grow PLC m _’3"]]
FTSE 350 ex Immm Trusts(264) 445125 -0.18 412974 445931 447640 418026 374 190 1408 9350 498497 F130 constituents and recent additions/de etions can be found at www.ft com/t30 Fixed Line Telecomms 1280 FTSE 100 Index 544 Utilities 149 | Ashtead Grosp PLC 5242 .‘.ﬁm Legal & General Group PLC 2123 270
FTSE 350 Higher Yield (127) 381966 -007 354377 |2217 3B263 38738 526 182 1044 10875 957.19 Media 1219 Consumer Services 543 Software & Comp Serv 210 | Associated British Foods RLC 2457 7.00 Lloyds 3anking Group PLC 5965 014
FTSE 350 Lower Yield (223) 475985 -042 441587 477943 47)550 445272 204 229 2140 5816 607357 FT WILSHIRE 5000 INDEX SERIES Pharmace & Biotech 1127 Equity Invest instr 467 Gas Water & Multi 219 Astrazencca PLC 12214 u.m London Stock Exchange Group PLC 9435 18.m
FISE SmaliCap (215) 685771 047 636238 688987 6BY.76 622293 410 060 4071 13579 1222684 Parsonal Goods 1118 NONFINANCIALS hdex 458 Industrial Eng 244 | Auto Trader 3roup PLC 806 60 3'm ic PLC 1939 .3"0
FISE SmaliCapeciw Co(111)  S874€3 030 545050 589249 58851 511930 424 n.oo-zszzs.? 11729 1089245 W23 3ul 23 | irdustrials 1116 Genem! Retailers 450 Real Est Invest & Tr A% | et e M&“’""“G ac""’" Fpey N I
FTSE All-Share (565) 6859 024 414583 447949 44545 418755 368 192 1417 @215 976835 | [T Wilshire S000 SS706.70  FT Wilshire Mid Cap B4134 | reatth Care S (o e 4% YouseholdGoods&Ho 507 | BAM European Value Retsl SA 510, -850 Rnks Arxi Spancer Gronp L HELTR
IS AR T Wilshire 2500 715500  FT Wilshire Small Cap 6053 g9 | Food Producers 973 Ol & Sas 4.18 Mining 638 | Bae Systems PLC 12595 1250 Melross Industries PLC 55620 -6.80
-Share ex Inv Co (375) 43738 -01B 405805 43819 439962 410435 374 188 1423 9181 497322 : , : Tech Hardware & Eq 953 0il & 3as Producers 40" Basic Materials 663 | Barclays PLC 22840 210 MondiPLC 1554 1950
FISE All Share exMultinationals (511) 122065 053 93947 122715 12823 109523 372 193 1392 2552 277293 | FT Wilshire Mega Cap 743263  FT Wilshise Micro Cap A1 | o arcisl Services 856 Electranic & Elec Eq 360 Beverages a7 | et e e il
FISE Fledgling (55) 121%30 051 1127863 1221945 1221512 1065006 219 520 -879 15469 2559779 | FiWishielageCap 731054 — _ rchustrial Metsls & Coissiias Gutih % Lifeln ) S R L '
. B Source: Wilshire. Wilshire Advisors LLC (Wilshire) tment advisor registered with the SEC. Further | "oustrial Metals 834 Consumer 42  L¥e nsurmnce 962 | Beazley PLC 65300 900 Natwest Group PLC [ 250
FTSE Fledgling ex inv Co (23) 1901538 134 1764192 1927445 1936023 1522254 241 476 871 26086 4'868.30 | “ouce ) Sodonimcrinen f o e S S : o Fancials 762 Mobile Telecomms 322 Chemicals 1113 _ 5
dd - BPPLC 45305 240 PearsonPLC 1025 050
FISEAISmallezinvCo(134) 443181 032 411170 44622 445115 384945 419 007 34640 8775 1040199 | mark Copyright ©2024 Wilshire. All rights reserved Sk s Tabscca ALl 27 900 Parshieg Souers Holiogs LTD P s
FTSE AIM All-Share (529) 77664 045 72055 78017 76324 76360 211 144 3305 792 94068 Bt G g e o i
FTfE All-Share Ied’mdogy(l& 260477 002 231840 20522 256733 220276 159 191 3285 2855 38BA47 FTSE GLOBAL EQUITY INDEX SERIES Bunzl PLC 32"8 -2:[!) Phoenic Group Holdings PLC 3 m 0:50
FISE All Share ool Core (10 1563460 021 106912 196150 15BN 14848 22 174 2478 22700 161281 | W Nod  USS Day Mh YD Toml VID GrDw i3 Nod USS Day M YD Tom YD GrDwv | BubenyGrapPC 70460 M8 Prudenial PLC GBAS) 280
FISE All-Share Fnancials (256, 532383 076 473852 536450 53895 483604 436 |55 1480 14500 39240 | Pegions & coustries stocks indices % % % retn % Yield Sectors Sock indess % % % _mn % Vied | il e e, - e
FTSE All-Share Raal Estate (49 B4380 093 78566 BS171 BEOBY BO274 433 041 5580 22729 95792 | FISEGlobal Al Cap 10044 90653 0o 22 15 I1s0652 129 19 Basic Materials 49 5132 07 04 -40 N%448 23 32 la v > W
FISE All Share Consumer Discretionary {75) 563096 014 501117 553785 S6(014 515609 241 172 241 8200 620448 FISF Glohal | arge Cap M1 RI7TS4 nn 17 136 1434AR 150 18 Chamicals M RIRI N3 na 21 1511 9% A7 75 gmpas Group :llg 4229‘ 400 W' lﬂ:éﬂ.c 47370 500
FISE All-Share Consumer Staples (2517856 2 -030 1583344 1730372 1796432 1857331 440 222 1024 40633 1757253 | FISEGlobal Md Cap 2 10827 02 33 54 16%630 68 22 foestry&Paper B 2686 18 24 25 BN 08 37 | ComamcGmERLL koo o gennay byl s
FTSE All-Share Irdustrials (84) 842909 111 750239 £52407 850123 703242 182 267 2054 9734 1011027 FISE Global Small Cap 5793 111417 03 43 65 166188 8 18 ml Metals & Mining 114 52973 .14 33 -85 107748 68 39 intemational 4053 400 Rio Tinto A 9375 6550
FTSE All-Share Bisic Materiale (21) 754873 082 671526 747579 76631 B00963 501 195 1020 17391 1117384 | FISEAI-Work 4285 53730 01 19 121 94584 135 19 Mining B4 94858 07 05 25 138385 05 39 | DarkwacePil 56640 020 Rolls-Foyce Holdings PLC 4330 -1610
FTSF All-Share Frargy (15) Q73R NR1 R7711R QIR7G5 Q1275 RARRIRA 47N 798 7R? 19944 1aresy | FISE World 2583 988.74 0.0 20 124 7233454 138 18 Industrials B4 62779 00 3D 91 108359 103 17 | DecPC i \ 52_75 2500 Sage Group PLC 10405 -19.00
FTSE All-Share Wilities (8) 896945 030 798334 34279 B9°008 895449 529 203 932 22994 1477925 | FECkbalAlCpmUNTEDUNGDME 9772 96067 00 22 117 156424 130 18 Construction & Materials 161 77327 06 62 73 134923 87 18 | UageoRL 24%5 U Sansbary (J) FLC 35 U
£15¢ Al Share Scitwars and Corputer Servces (15 282980 -001 251869 283014 281078 238916 157 197 3235 3055 446300 | FISE Global Al Cap ex USA 8315 58076 00 21 55 108928 76 29 Aerospace & Defense 3 115753 17 10 110 185281 120 13 g;mp’&c 4266 -3800 Schrodars PLC A s 37760 -1000
FISE Al Share Technalog Favare i gt 1) 375006 066 333777  J7497 37760 379242 452 057 3907 11587 518370 | FISEGlobal Al Cap ex JAPAN 8613 94823 01 19 118 158946 131 19 General Indusvials 737 3442 10 33 172 83287 187 18 | FasyetPll 44070 1300 Scottisy Mortgage Investment Trust PLC 85260 -2580
ISt Al Share Teleconmenicatons Faspment 1] 39253 069 34938 38985 3963 37935 356 061 4606 000 58228 | FISEGiobal Al CapexEuromne 9413 96270 00 22 121 156185 133 18 Gectonic &Electrical Equipnent 173 76976 02 14 139 13578 150 1.3 | Endeavour Mining PLC 1806 7000 SegroPLC 02D 420
FISE AS Share Telecommuncations Sevis Paides 1 202742 -028 180452 203302 204165 203854 B15 068 1799 6362 318597 | FISE Developed 207 90974 -0 22 126 151956 1319 18 Industrial Engneering 1 128229 08 14 86 222 93 17 | EnmalnPLC 64520 -1360 Sevem Trent PLC 2487 -13.00
FISE All-Share Health Care Providers (1122420 041 1089619 1219172 1216653 1088187 107 257 3637 10580 1149745 | FISE Developed All Cap 5622 93894 00 24 121 15448 134 18 Industrial Trarsportation 13 96914 18 23 28 16087 12 27 E;‘g"’" PLC e A% 000 g:“ ’;;C . 2764 17.00
FISE AllShare MadicalEqupment and Sevices 2) 5690.11 0.4  S0B453 558220 S6%05 577595 250 123 3253 8391 573868 | FISEDeveloped Large Cap 78 87703 00 19 142 149038 155 1.7 Support Services 83 6414 07 42 81 9928 90 13 6 mm"&g““ 102 800 Sm'm Nﬁ::“’ 11"5 3.00
FISE Al Shore Pamucesicalsand Sotecwopy 2250510 0.21 20030.86 2245692 226(809 2046230 232 176 2447 32451 1952920 | FISEDevelopecEuropelargeCap 19 47088 01 14 63 9943 90 31 Consumer Goods %) 5007 06 4) 08 M9z 25 24 | FesesGop s el A g
FTSE All-Share Banks (12) 424613 042 377931 426394 426527 371233 578 124 1400 16083 417244 | FISEDeveloped Europe MidCap 324 8564 U4 Z/ 34 12449 BU 31 Automobiles & Parts 1) BN UY N5 3 W 41 1y Gmm'h oy Go700 7.00 omlmsamp e 735 1.00
FS: All-Share Finance and Credit Serdces (81282478 -0.14 1141445 1284236 1281731 1128950 164 141 4347 15105 1780733 | FTSEDevEurope Small Cap 73 9356 06 34 46 18531 72 31 Beverages A 7E® 05 05 29 1879 A5 27 | Slaxosmithkine SIS ULR SR B Cpeeeg -t
FISE A e bvesment B and Bk Sevems 1104765 -164 983324 1123247 1125262 945475 399 201 1247 24331 1682660 | FTSE North America Large Cap 212 123011 <01 16 178 18914 187 12 FoodProducers 1% M9 06 20 -37 121425 17 28 | Glencore PLC 43335 005 SsePl 18485 530
FISE All-Share Closed End Ivestments (190/12356.12  -1.14 1099768 1249863 1249972 1135205 286 263 1330 18636 810642 | FISENorth America Mid Cap 414 13677 03 35 68 190087 78 18 Househoid Goods& Home Constnction 59 654059 07 23 90 1262 108 23 *hbm':lg B0 240 fml?d amw;g AC 2140 320
FISE All-Share Lie Insurance (5) 574222 069 511091 /8190 583270 667550 592 098 1724 22770 767196 | fTSENorth America Small Cap 1263 13%30 04 58 86 185560 94 14 lelsure Goods 54 28182 00 53 12 40832 20 13 | Halma e el b T"‘“:é"w ool i
FTSE All-Share Nonlife Insurarce (6) 407219 -045 362449 409076 407238 348153 295 187 1815 7077 903968 FISE North America 623 77705 0.1 19 157 122572 16.6 14 fersond Goocs 10 92398 07 34 -38 146855 27 20 ngms mm Ty 10% -9.00 esm e 2120 1.30
FTSE AR Shre Feal Fstat Invesoment and Senices (190 227755 -059 202715 229111 23069 213953 228 042 10470 2886 107741 FISE Developed ex North America 1448 31597 0.1 27 54 63847 16 29 Tobacco 11 105182 10 B0 159 335447 199 B.1 Hikma f ha“..wm[s 1860 500 Uﬂ!lMt 4397 -4800
FISE AB-Share Real Exate Imestment Tnsts 381 207177 -099 184399 209249 211758 197535 471 049 -4353 6011 41222 | FTSE Japan Lage Cap 164 48479 07 65 100 73953 112 19 HealthCare 345 81474 00 22 92 13930 105 17 | Howden Joinery Group PLC 94750 1250 Unite Group PLC 9200 -200
FTSE All-Share Aunmobiles and Parts (3) 107538 077 957.15 108374 111256 191773 457 029 -7627 3064 16045 | FYSE Japan Md Cap 333 50824 09 64 25 8703 38 2.4 Heolth Care Equipment & Services 12 147038 02 24 45 1847.70 51 1.0 m Haldirgs PI C BRINN 310 Uinited Litiities Grup PIC s 100
FTSE All-Share Consumer Services (1) 378143 017 336570 /7484 361165 350450 193 199 2600 7289 498513 | FTSEGlobal wiJAPAN SmallCap 923 66803 13 36 05 101364 20 26 Pharmaceuticals & Biotechnology 214 56845 02 20 124 M35 141 21 | miAC Bxaads PLC 1820 -21.00 Vistry ﬁm‘g HCH.C 1353  36.00
FISE A Sum ot oot ot Hoe ot (11183656~ 127 1053506 1158804 1167571 926715 366 178 1533 17947 1150212 | FISEJapan. S 19457 07 65 85 36264 98 20 Consumer Services & W» g2 -4 & N N i lnmalm Gy -21'300 e Feps it
FTSE All-Share Leisure Goods 2) 2810451 -0.17 2501493 2815375 2847798 3047114 414 111 2172 63201 361027 | FSEAsiaPacificlargeCapexJopan 1254 75358 02 02 72 144361 91 26 food & Drug Fetailers 798 05 05 28 5108 12 25 | Informaf F25 ) SLi0 Nie Gy bl
FISE All-Share Prrsunisl Guuds (3] 1001652 154 891529 1017277 1017979 2655718 647 175 882 41692 838265 | FISEAsaPacifcMidCapextspan 877 111277 02 02 40 204658 55 26 General Rotailers 14) 130613 06 0D 143 131403 149 08 | Intercontinestal Hotels Group PLC 8076 -152.00 Whitbread PLC 2843 -20.00
FTSE All-Share Media (10) 1276347 021 1136024 1779063 127344 1008753 223 148 3028 19140 5645 | FSEAsiaPacificSmallCapexJapan 2551 61864 03 -18 23 110085 37 22 Meda 77 3%79 05 17 88 58294 97 12 | Intermediate Capital Group PLC 2120 4600 WppPLC 7414) 880
FTSE All-Share Ratailers (21) 251965 011 224282 2272 25330 229817 276 228 1591 4243 3490 | FVSE Asia Pacific Ex Japan 2131 60264 02 -1 69 122642 88 26 Travel & Leisure 149 51466 03 15 -32 76861 -24 15
FTSE All-Share Travel and Leiswe (24) 724600 -106 644937 732394 72625 740329 147 154 4426 4299 760011 | FTSEEmergingAll Cap 445 B00S4 00 03 66 147163 87 28 Telecommunication 7B 13872 05 27 49 3536 B0 42 UK STOCK MARKET TRADING DATA
FTSE All- Share Baverages (5) 207245 005 1844643 2071548 2076467 2675883 318 147 2144 29017 1725188 | FISF Fmerging | arge Cap 175 734M n AN? RN I3R77 M1 7R Fileanlrnmmrifnmc A MNSs NR 74 nn 729947 37 54
FISE All-Share Food Producers(9) 823585 010 733048 02753 625485 697363 222 283 1592 9915 mn1g | FISEEmergingMid Cap W AN 01 03 14 216314 33 30 Mobile Telecommunications S 1723 03 23 74 333 102 36 24 Jul23  Ju22  Jul1S  Jul18  YrAgo
FTSE All-Share Tobacco (2) 296512 060 2639195 2883182 2987330 2940938 854 315 372 126634 321123 | FISEEmergingSmall Cap 218 8741 00 17 22 155040 39 25 Uniities 218 344483 04 23 76 H65 100 35 | Orger Book lumover (m) 284 55 46728 17.08 17.08 17.08 2429
FIS: All-Share Constiuction and Matesials (16/12136.14  -1.12 1080188 127403 122993 962523 295 226 1499 22593 1563840 | FISEEmergingEurope 165 16934 04 44 209 38080 244 28 Hectricity - 15 3%10 05 15 89 329 121 32 | (yder Book Bargains 48824300 48182300 50322800 5(922800 50922800 S58709.00
FTSE All.Share Aersspace and Defense (81123196 .213  9997.10 1147591 1120698 670633 1.18 432 1963 8080 1405127 | FISE Latin America All Cap 28 77700 13 21 170 160164 141 74 BasWater & Multiutilities 59 3850 02 4D 21 8548 50 42 | Order Book Shares Traded(m) 174300  7S600 218200 218200 218200 141300
FISt Al Qe Bechonicand Becvical Equpnent (11217157 <129 1083324 1232982 1233775 1152623 157 244 2619 11553 1237614 | FISEMiddefastand AfricaAlliCap 325 74322 01 40 14 144670 38 36 Financials 82 3220 01 43 108 55641 132 30 | Total Equity Tumover (Em) 709576  §56371 706194 706194 706194 678747
FTSE All-Share Ganeral Industrals (7) 505861 007 539270 605479 606813 497896 295 178 1897 10096 845226 | FISEGiobal wi UNIED ONGDOM Al (aphn i 344 03 22 73 81477 96 35 Banks Zm 725071 03 64 146 58231 181 41 | 7otal Mkt Bargains 94694400 93020200 150303000 150803000 150803000 1565468.00
FTSE All-Share Industrial Engineering (6/1435265 000 1278361 1435239 1447646 1569843 220 204 2225 207.17 1996243 | FISE Global wiUSA All Cap 73 132841 01 22 154 197473 163 13 Nonlife Insurance 74875 02 25 167 8478 193 26 | yotal Shares Traded (m) 701400 917500 658300 658300 658300  7051.00
FTS® All Shars Indisrial Suppert Sovess DRITNRRAN 75 -NA7  GRRR71 IMARIAN INGCS7TRA 1MPAR4R 197 1R7 AN7R 1RGRS 179R4 35 | FTSE Europe All Cap 1463 5289 02 18 58 106692 85 31 Llifelnsurance ) 23397 00 28 47 4243 74 39 | TECiding ntra-market ard overseas tumaver. *UK cnly total at 6gm. § UK plus ntra-market ternover. (u) Unavaliable.
FISE All-Share Industrial Transportztion (B) 01623 090 535480 67061 607615 604810 171 503 1166 2256 643566 FISE Ewrozone All Cap 631 5205 -0 22 51 104319 79 3.1 Financial Serveces 22 56206 01 35 103 8m8n ns3 14 (c) Market chised.
FTSE All-Share Infustrial Materials (12490465 375 84211 2400448 2400448 1722821 144 271 2559 24505 3244164 FISE EDHEC-Rust Efficient All-World 4288 55122 02 23 65 90681 80 23 Technology 38 8159 02 03 260 115993 266 07
FISE Al-Share Industial Metals and Mining (8) 683763 092 608607 677569 690436 720643 528 201 943 16090 1146492 | FISEEDHECsk Eficient Developed Exupe 55 37549 03 23 34 70098 b1 33 Software & Computer Services 183 121950 03 05 164 149004 168 05
FTS: All-Share Precious Metals and Minng (5110547.50 297 938789 1024326 1026730 983432 251 113 3513 13528 779800 | Cil&Gas 133 43090 14 13 55 94676 18 41 “echnology Hardware & Equipment 28 83970 0O 00 361 120211 368 08 | All data provided by Momingstar unlzss otherwise noted. All slements listad are indicative and believed
FTSE All-Share Cremicals (7) 921103 022 819835 3150 92583 1140367 329 127 2388 21320 970028 | U & Gas Producers 8 AhAa -6 U8 53 AW 16 47 Aternative Energy A A0 01 bz L1 BUSS 14 UA | aecurate atthe time of publication. No offer is made by Morningstar or the FT. The FT does not wariant nor
FTSE All-Share Ol Gas and Ccal (14) 897578 061 798897 882100 906729 843124 430 298 780 19394 1207342 | Cil Equipment & Services Z 30086 09 56 69 59979 95 44 fealEstatelnwestment&Semces 133 24640 03 43 39 50800 21 27 | guarantee that the information is reliable or complete. The FT does not accept responsisility and will not be
FTSE Sector Indices The FTSE Global Equity Series, launched ir 2003, contains the FTSE Global Small Cap Indices and broader FTSE?Io'baET:ITCl:p Indices (Ianr:/mldlsmal:(:p) a:ﬁllas ﬂ: ;:\mnc:cDFTSE :n?w;:?&x Serf; (l&!r;)9 SIS %X aty Jous siters m Bio FeNaGE 0 0% M8 Mo Knd Intermation
Non Financiale (309) SRR 40 WR G R e 1% W By Ke wan mud cap) - please see https://research. ftserssell com/Products/ ndices/Home/ingexitergess 7indexName=GEISAC&currency=USD&rtn=CAF&segment=giobal-deveioped—emerging. [he trade names Fundamental Index® FOFAN GHeNGN & NS LS. S nsmnnuM. COM
and RAFI® are registered trademarks and the patented and patent-pending proprietary intellectual property of Research Affikates, LLC (US Patent Nos. 7,620,577, 7,747,502; 7,778.905; 7,792, 713; Patent Pending Publ. . . .
Hourly movements £00 900 1000 1100 1200 1300 1400 1500 1600 Hi Low/ Nos. LIS-2006-0149645.A1, US-2007-005556-A1, US-2008-0288416-A1, US-2010- 063842-A1, WO 2005/076812, WO 2007/076398 A2, WO 2008/118372, EPN 1731352, and HK1209110). "EDHEC™" s a e mark | D@t@ provided by Morningstar | www.morningstar.co.uk
FISE 100 834675 834627 B34127 B35365 834595 833698 833193 835628 83492 836515 832683 | of EDHEC Business School As of January Znd 2006, FTSE is basing its sector indices on the Industrial Classification Benchmark - please see www ftse.com/ich. For constituent changes and other nformation about FTSE,
FISE 250 2043441 2043913 2042932 2043082 7043439 2040788 2037930 2041995 2044774 2049199 20378.45 pluase sue waww fise cont. © FTSE lntenetivess] Limited. 2013. All Rights resetved. "FTSE®” iy a bade sk of tee Lundon Stuck Exclisnyge Gruup curmpanies and is used by FTSE liesiativnal Livited undes licence.
FTSE SmaliCap 663(05 663365 663183 663316 564141 663572 663259 663247 653974 664790 662473 / POWERED BY
FTSE All-Share 453891 453897 453530 454482 453874 453375 453053 454293 454324 44723 BB M mumsm
Time of FTSE 10C Day's high:14:14:00 Day's .ow12:51:45 FTSE 100 2010/11 High: 8313 67(07/05/2024) Low: 7445.29(17/01/2024) \
Time of FTSE All-Share Day's high:14:14:00 Day's Low12:52:00 FTSE 100 2010/11 Hign: 4522 .99(07,05/2024) Low: 4072.19(17/01/2024)
Further information is available on http/Awww ftse com © FTSE Internztional Limited 2013. All Richts reserved. “FTSE®" is a trade mark of the
Lordon Stock Exchange Group companies and is used by FTSE International Limited urder licence. 1 Sector P/E ratios greater than 80 are not shown.
For changes to FISE Fledgling Index constituents please refer to www._fise.com/indexchanges. $ Values are negative.
UK RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
Amount Latest Company Tumover Pre-tax EPSip) Divip) Pay day Total Issue Issue Stock Close Mkt
Issue pad renun. closing Aston Martin Lagonda Globa Holdings Int 603000 677400 216.700L 142200L 25300L 20300L 000000 000000 - 0000 0000 date price{p) Sector code Stoct price(p) 4/ Low Cap(Em)
price ug date High Low Stock Price p +or- | BackRock Throgmorton Trust int 104901 0715 111410 0710 375000 330000 Aug 27 15137 11800 O€/18 13200 AM AOT ADTlInc 13400 100 13800 13200 142521
There are currently no rights offers by any companies listed on the LSE. Breedon Group Int 764600 742700 46500 55500 10000 13000 000000 400000 9448 11000
Centaur Media int 16473 17851 158 1632 0700 1300 000000 060000 1193 1200
Everest Global int 049% 1434 22 03719 28% 1.150 000000 000000 0000 0000
FP Advisory Group Pre 128200 104000 29900 15600 9350 5580 000000 205000 0.900 2900
CGreencoat UK Wind int 19090 655486 000000 2 19000 am 4120
herald investment Trust int 134391 82990 244100 4090L 000000 000000 0000 0000
Informa Int 1695300 1520500 237400 314600 10900 18000 000000 580000 12134 12600
Landinvest fre 73100 01900 27.300L 14300 14500L 0300 000000 3.20000 0.000 4500
Michols int 83976 85546 11.803 11153 24290 23310 000000 1260000 - 0068 27900
Primary Health Properties int 4500 38800 0.300 3000 172500 167500 May17 3391 3300
Reckitt Benckiser Group Int 7167000 7445000 1518000 1638000 161300 173200 000000 7660000 - 115270 186900
UNITE Group It 150000 130900 283900 112200 64600  27.000 1240000 1180000 Nov! 35872 33500

Figures in £m_ Earnings shown basic. Figures in light text are for corresponding period vear earlier.
For more information on dividend payments visit s f2 comimackazedas

§Placing price. * ntoduction. $When issued. Annual report/prospectus avzilable ar ussasiicomlc
Fer a full explanation of all the other symbols please refer 1o London Share Service notes.
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MARKET DATA

52 Week 52 Week 52 Week 52 Week 52 Week 52 Week
Stock PriceDayChg High low Yid PE MCapm Stock Price Day Chg  High low Yid PE Miapm Stock Price DayChg  High low 7d PE MCapm Stock PriceDayChg Hign  low Yid PE MCapm Stock PriceDayChg  Hgh Lw Yid PE MCapm Stock PriceDayChg Hgh Llow Yid P/E MCapm
Australia (AS) Finland (€) Denso 24295 5550 29935 20755 234 2235 4996249 | Richemont 13340 235 15110 10295 177 1955 8113758 | BrstolMyers 4411 113 6538 3935 543-1291 8940525 | Linde 44583 158 47771 36102 120 338521429991
ANZ Bank 20949 022 3023 2390 599 1294 58626.31 Nokia 340 001 380 270 359 2231 2004322 | EastipRwy 27305 -6350 310833 2505 141 1322 2021084 | Roche 27350 020 28100 21290 370 179521740216 | Broadcom 15534 843 18516 7951 1244 569 723089 | lockheed 51056 927 51308 39377 246 18.27 12250162
BHPGroup 4156 010 5084 4102 637 1860 139247.15 | SampoA 3954 026 4180 3486 463 1668 2152687 | Fanuc 4248 2200 4799 3603 245 2637 275062 | Swissfe 1730 015 11720 8310 534 1142 3854439 | CaleceDesgn 27172 -11.27 32899 21777 - 6819 7402278 | Lowese 23554 162 26243 18185 133 1828 134219
CmwBkAu 13278 036 13425 9615 355 2204 14680839 | Framce (€) FastRetail 40980 -34000 48040 31140 087 3554 BS08871 | Swisscom 53200 -100 5658) 48680 4.15 1583 3118022 | CapOne 14862 312 15335 8823 165 1138 5650532 | Lyondell 937 029 10702 8846 531 1454 3137859
CSL 1033 176 3135 22865 118 3975 9909545 | AusGrpe 1000 160 1278 1Z28 140 585 11387 | Fuitwid 3020 11200 3614 23995 276 605 148999 | UBS 685 056 2873 1837 209 304 9295706 | Cadinalith 9618 034 11604 8512 213 4162 2342627 | MarathonPl 16642 245 22111 12622 194 809 5863484
NatAusBk 3759 023 3808 2745 449 1689 7677957 | Agdiouide 16560 068 17947 13160 184 273510391337 | Hitachi 3398 5300 3892 17122 503 36110279956 | Zuichfin 47460 -030 4929) 40170 504 1782 7858849 | Camival 1865 -042 1974 1084 - 5707 2093378 | Marsh&M 21741 163 22171 18402 151 2698 10691265
Telstra 390 002 432 339 456 2117 2977044 | A 211 032 510 276 541 1002 796582 | HondaMu 1630 4400 19585 1385 331 7.76 5615555 | Taiwas (NTS) Caterpillar 34037 -380 38201 22376 153 1504 16645891 MasterCard 42963 -1209 49000 35377 054 3584 3963208
Wesfarmers 7230 011 7278 4836 277 3124 58174 | BNPParib G408 061 7308 582 619 1040 785057 | JapanTob 4435 5600 4622 3060 482 1482 578755 | Dugwaldwame 12150 100 12800 11500 406 2450 2870201 CenteneCorp 6550 061 8142 6083 - 1263 3495447 | McDonalds 25041 -364 30239 24353 252 21.38 18046589
WestpacBank 2853 021 2865 2041 503 1577 6526399 | (CristianDior 61800 -3050 82250 BOCS0 200 171512108024 | KOOI 4573 -3900 5080 4059 337 1285 6540071 | fmcfddem 3510 080 854) 6350 177 2631 1888455 | CheresSch 6595 081 7943 4866 155 2698 1172117 | McKesson 58553 -021 61217 39530 042 2557 7608145
Woolworths 3462 028 394 3012 31475172 27193983 | (g ag 1399 .006 1593 1C85 764 B33 4533111 Keyence 63990 -33000 77400 52080 045 437110M73% | HonHairce 20150 900 2345) 9400 276 1791 850765 | Chwteromms 31324 680 45830 23608 - €92 4511596 | Medwonic 8006 066 9100 6884 348 250510265852
Belgium (€) Danone 5820 -036 6380 5059 354 4149 4292758 MitsbCp 3230 -3100 3775 218233 236 1354 88074.06 MediaTeke 1275 5000 1500 65400 827 21.13 6209674 ChevonCorp 15463 054 17170 13962 396 1343 285608.01 Merck 12531 093 13463 9914 245136.14317373.29
AnBshinBv 5568 -0.12 6216 4917 141 2536 1086137 EDF 1200 - 1205 727 241 -231 5388944 MitsubEst 117505 791 119924 S254 - TaiwanSem 97900 4000 108) 51600 131 278177314813 Chpotle Mec. 5153 -102 6326 3537 - 108 141537 Meta 46732 2077 54281 77438 011 2633102542152
KBC Grp 7090 080 7170 4878 574 979 3211369 | EngieSA 1426 005 1664 1207 1013 1589 3759283 | MitsubishEle 26615 -3000 29425 16515 190 1951 3669767 Thailssd (THB) Chubb 26132 193 27541 19536 135 113610611187 | Metife 7544 025 7690 5791 282 2553 53647.15
1186 008 1545 1088 707 1128 3326174 Harmes Intl 2039 -43.00 7m 1641 066 4808 23363873 MMJF"I 1743 -2600 18495 1053 24 13.54 140314.89 CmasCarp 76038 434 77378 47474 070 5138 77130863 Mnstr Bvrg 4974 058 6123 4713 - 3078 5181035
S : MzuhoFin 3404 7000 3571 2223 319 1227 5633831 “""“"'mﬂ"" Cizco 4578 042 5819 4495 338 140218845796 | Mondelezint 6630 029 7720 6075 25 2065 B8I%54
Bradesco 1140 001 1577 1087 563 856 1081497 LOreal 39825 645 4185 37200 155 3352231°4056 Eminestel 2430 070 3893 1160 295 2259 5753564 :
Cialo s sl Ewx 3ok 8 s wme | ANl 65040 3270 BG40 B4400 196 210835795754 | MuataNfg 3578 -1800 3816 2461 154 2847 4647275 intesisle : \ : : Citgroup 6423 043 6781 3817 334 183112251485 | Monsanto 1007 002 1113 95 - 5184 25175
kdidn. 241 017 3@ 28 48 74 zeaG | Osnge 1021 013 1141 €19 698 206412 | NipponTT 15850 -220 19290 14400 341 1026 9364623 | UnitedKingdom (p) CME Grp 19895 151 22380 18836 499 2216 715052 | MorganSty 103139 -031 10911 6942 330 183516770054
P N0@ 054 M T2 1266 415 5483 | PemodRic 12500 195 20490 12:50 388 1508 347035 | NissoM 52140 1820 71250 51800 317 427 1330026 | AgbAmeicm 222 3750 2813 1630 45612316 3WHB | Cocalola 6517 021 6604 5155 293 255928072791 Netflix 64353 077 69743 4473 - 4361 2761803
W“:“" patpieg Spa il e PSatnen | S 4755 046 f454 3132 054 577 1526244 | Nomura 93200 -3050 1021 52620 236 2287 1923816 | AscBfd 2457 700 2765 19075 193 1589 2367612 | Cognizant 7346 043 8009 6214 163 1723 365423 | NextEraf 7432 221 B047 4715 264 1985 15269286
' i ' ' i Saltan 20050 -510 21890 14128 069 2409 97298152 Nppn Sti 3270 -50.00 3847 3010 556 400 20821.16 Astralen Zna AW 2/n 9461 1.8/ 381U 288672163 CdgtPim 8660 005 08063 6762 203 2000 7025161 Nike 71.88 161 12338 7124 202 2070 87001.97
Canada (CS) Sancfi 057 078 143 860 387 7547 12884075 | Panasonic 1240 3100 1808 1240 289 524 1985846 | Aviva 43400 -390 5014) 35600 657 1301 1673843 | Comcast 3810 042 4746 3643 317 98814911075 | NorfolkS 22367 062 26366 18309 247 3522 5052906
et O L B e ST o L [ 5755 7104 132 276 487 268 1428 424454 | Sevend&! 1765 -3200 22445 172067 220 1935 2993505 | Barclays 22840 210 2343) 12812 350 BE2 4350838 | ConocPhil 11144 061 13518 10577 329 123413033287 | Nothrop 44164 -066 49689 41456 173 3009 6535829
BCE 4582 048 S812 4258 BE7 2278 W3S | o 22605 335 27900 13438 144 310014121662 | ShoftsuCh 6458 -14300 6926 4190 160 2407 8434637 | BP 45305 240 5623) 42463 482 673 966776 | Constellation 24592 -007 27487 22750 148 2564 44885 | NXP 26016 -215 29608 16721 159 2351 6651741
BkMontrl 11996 -057 13335 10267 514 1389 B34SAIS | o oo 2402 004 795 223 720 1371 2003472 | Softbank 10335 4500 12180 5633 047 2451 9912829 | BrAmlch 2576 900 2742 2233 89 -398 7382563 | Caing 4400 007 4639 2526 260 5675 3763696 | Occid Pet B052 011 7118 5512 128 17.10 5365482
BkNvaSe 8367 011 704 5520 630 1023 5676934 | Lo 6246 03 011 SIE2 483 74816254837 | Sony 14185 -16500 15485 11535 062 186311556616 | BT 13975 -020 145% 10170 551 739 1796993 | Coteva 5469 030 5876 4322 1.8 5¢02 3811762 | Oracle 14063 248 14659 9926 1.6 363338755659
Gookfield 5888 1.9 G 4128 065 73% GlEER | . o 7186 020 @216 4166 . 594 1085395 | SumitomF 10905 -19500 11350 6177 263 1582 9373755 | Compass 2204 400 23 19405 188 2931 503915 | Coteva 5469 030 5876 4322 1.18 5402 3811762 | Pepsico 16701 073 19238 15583 3.0 245922933345
Comaditile’ 11788 43 137 NE 0B K6 WO | L oS U8 TAEZ Y48 395 1251 6811 Takeda Ph 4245 4700 4873 3900 478 342G 4406584 | Diageo 24065 050 3500 2452 313 17.02 7169916 | Costco 83483 -17.18 89667 53056 050 50.50 37015371 Pernigo 2776 -015 4028 2482 400271319 3784.20
Canimpe 6982 012 7019 4744 523 1021 4781765 Vivends 1075 007 117 799 240 2482 1201713 TokioMarne 6007 -11000 6679 29605 212 1650 7752737 | GlaxoSmh 1510 050 18235 1330.19 384 1388 BO8SIS CrownCstt 10584 155 11950 8472 605 3234 4593994 Pfizer 2961 Q11 3780 2520 561 78.96 16775948
CanNatRs 4815 034 5550 3874 417 1367 74301.36 Toyota 3100 -900 3891 22635 231 B.46319486.32 Glencore 4335 -005 50672 36531 807 1625 6830276 CSX 3334 030 4012 2903 138 1782 65177.27 Phillipst6 13800 093 17408 10555 3.1 1037 58505.39
CanNatRy 15852 -683 18134 14313 211 1805 7270015 :'F"'!“’ e | Mo Stext) HSBC 63300 -310 7252) 57290 735 72215860802 | O 5821 024 8325 5277 436 ©99 7305898 | PhilMomis 11018 062 11136 8723 480 21.04 17127331
Enbridge 5071 046 5234 4275 735 1835 8007291 B:s";“ zi.g 'g-g zit‘).g 2 {232 o m-?; 4%99'53 F—v T O BE EE 700 TTEE | Imwesibands 2086 2800 2123 1968 680 B32 230293 | Danahere 26665 247 27298 18209 040 478419750407 | PNCFin 17383 121 18097 10940 350 1476 7155565
GtWeslif 4133 021 &6 3706 533 1131 2779415 | ot Bt Pt et FEMSAUSD 20841 367 24500 18143 173 2979 237851 | JedmeNates 3250 - 4313 3429 361 2602 1816619 | Deeree 37305 153 45000 34594 145 107210280151 | PPGInds 12651 -021 15119 12033 208 2086 2951478
impOil %62 107 10153 6728 226 1079 375491 | Bayer ot i o s s ool [OR N 05 RO M 201 1820 ssemsy | LdsBo 3966 014 5399 3942 422 852 4809925 | Delta 4364 003 5386 3060 070 547 281661 | ProctGmbl 16708 046 17092 14145 230 2670 3943314
BMW 8310 092 11535 BES4 971 522 562184 MriMex 63 : ~ - : :
Manulife 3807 003 3% 2360 4133 1181 46861142 Canti ' 5716 004 7840 5158 267 1560 1240865 LSE Gruup 9436 -1800 110802 7784 1.18 6832 64762.19 DwunBayy 4811 015 5509 4047 537 €59 2913152 Prudl 12483 020 12853 8785 4.14 2055 4474038
Nutrien BA01 066 9248 6489 435 2862 2475685 ntinenta 0. [} - oy Netherlands (€) Nat! Grd 95560 660 10528 64500 548 1742 6031534 Digtal Realty 15438 -0.71 16258 11394 323 4170 4823242 PubiStor 30101 097 31493 23318 408 2673 572894
RyIBKC 5267 042 15459 10792 370 135015666951 | DeutBank 1438 130 U1 €44 212 496 312905 | ASMLHIc 83160 -2930 10218 53440 074 452536067222 | Mooty 33750 -250 3406) 16800 504 726 3621555 | DischinServ 14145 186 14761 7904 202 1570 3547385 | Ouakcomm 18274 -1061 23063 10433 179 238320393784
SHOP 82 315 130 616 - -368% 7305422 | DeutThm 2402 013 7441 1ES) - 268213000341 | Heinelen  B08 058 NN B 222 2112 SRNVT | peniy T gue0 280 11025 67080 224 1400 2424916 | Disneye 9006 -0B8 12374 7873 034 %721641825 | Rayheon 10495 -002 10865 6856 230 40.40 13953166
Suncor En 5114 066 5669 3305 418 844 43380/ DwstPost "o 0 BN AN L1 U TN NG et B S a B o s s o ReckittB 4433 8500 6005 410264 4.16 1976 4051463 DolarGeneral 11674 -367 17347 101039 209 1649 256694 RegenPham 105987 430 110616 72151 - 3060 114406.34
ThmReut 22527 -216 242% 16301 124 2833 7M4s942 | EON 1268 006 148 1043 400 7709 XI2) | Unilever R0 48 NN QP 2w BE2168S78 | pay 3482 -3000 3675 2462 161 3700 8372159 | DominRes 5204 132 5474 3918 525 2703 4353417 | S&PGiobal 48693 854 49815 34049 076 5338 15235883
TnoDome 7985 -002 8710 7367 513 12021019619 | FrsenisMed 3734 OR2 4883 16 305 221 187 | Nerway i) RioTinte 4375 6550 5910 45095 G643 1021 7989664 | Dukefner 10853 141 10859 8306 384 1699 8375005 | Salesforce 25209 -397 31872 19368 - 591724427521
TmCane 54 03 93 VO 00 208 5269 ::g“se 3;:; g‘g -;: g: ;“; gg gg‘ OND 22000 -1.80 22440 15200 590 BS3 2977 | folisfioyce 453U (16U AEBN) 15218 - 154/ /N6 | DuPont 8047 029 8263 6114 186 8553 3368486 | Schimbrg 4834 071 6212 4281 217 1576 6909433
China (HKS) ke < Koot opecil ion ol Gt mniisstannd | R oo 28800 075 3B ZHN AR 186 THRE | shenpic 2764 1700 2951 2283 370 127922515031 | Eaton 30751 1443 34519 19182 117 35501229058 | Sempmfney 7921 148 7946 6375 310 17.14 501277
AgricBkCh 36 6 36 28 B 40 eam | oo . o Sot T Toa s e nmm | O 1850 030 13180 1052 760 2299 159555 | swndCh 72140 -320 79600 57100 29 BI5 2378128 | eBay 5378 054 5569 3717 194 1050 2699756 | ShwinWil 33728 722 34837 23206 077 3516 85517.02
Bk Chinae 345 001 39 260 747 428 365 | U HaR0 i Cikin i St aa el | S i Tesco 32720 130 3278 21753 333 1666 2927559 | Ecolab 24723 051 24740 15672 091 4477 7060142 | SimooProp 15408 -274 15850 10211 S04 1919 5022019
BkofComm 581 008 63 423 717 453 2604813 w““""‘" 0 & e D 168 Sedkeungy | Dewe 1510 005 1715 1283 440 752 3830541 | Unilever 4397 4800 4545 36805 341 198214169213 | Fdvardslifex 8681 025 9612 6057 - 3659 5230869 | SouthCpr 10520 -050 12979 6822 366 3419 81327.94
BOE Tech 053 002 O 040 573 662 1350 | o STias| oAk Tiae lasaE 70 o tasscns | SmdAuietn Vodafosee 7044 -0.14 825 6271 1092 185 2419013 | Elevance 50796 554 55536 43138 122 167411778875 | Starbucks 7429 197 10766 7155 303 2001 8414828
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Old-fashioned extravaganza roars into town

Sarah
Hemming

have always been a woman who
arranges things,” sings Imelda
Staunton’s Dolly Levi at the begin-
ning of this glorious production of
Hello, Dolly!, the classic Broadway
musical. She can say that again. Not only
does her Dolly fix everything and every-
one in her environment — making
matches, closing deals, healing rifts —
but Staunton brings her own blend of
splinter-sharp comic timing and emo-
tional depth to the part, turning this
ritzy-glitzy 1963 musical by Jerry
Herman and Michael Stewart into a
genuinely touching tale.
Staunton delights in the witty story of
a gutsy, gifted woman outsmarting
cvery man around her while also draw
ing out its poignancy. It’s an irresistible
performance. By the end, like Horace
Vandergelder, the rich tightwad whose
heart she melts and whose purse-strings
sheloosens, you just have to surrender.
Which is not to say this production
doesn’t have glitz. Director Dominic
Cooke, who last worked with Staunton
on a matchless staging of Stephen Sond-
heim’s Follies, throws everything at it the
vast Palladium stage can handle, relish-
ing the chance to savour musical com-
edy at its bonkers best. So we have
comic nonsense in a hat shop, marching
bands, swirling crowds and an army of
spinning waiters brandishing extrava-
gant, quivering desserts and silver sal-
vers as they pirouette around (choreo-
graphy from Bill Deamer). Rae Smith’s
lovely sets whisk us through 19th-
century New York using a moving back-
drop of old photographs and full-sized
models of trams and locomotives.
There’s nothing radical about the pro-
duction: no revisionist rethink along the
lines of the recent Oklahoma! directed by
Daniel Fish and Jordan Fein. This is the
sort of show in which emotions are
dialled up to the max and the plot sub-
mits obediently to the rules of musical
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Imelda Staunton, centre, is irresistible as a meddling matchmaker in ‘Hello, Dolly!’ — manuel tartan

comedy. But Cooke and his cast find rich
emotional truths and salient points in
the story. Dolly, a widow having to shift
for herself, is a survivor who, like Jenna
Russell’s magnificent milliner Irene
(who hates hats), has used her ingenu-
ity to stay afloat.

This s, in essence, a story about love
after loss and about starting again.
Curving through all the hoopla is a hun-
ger for affection — for Dolly, for Irene,
for the two browbeaten clerks (Tyrone
Huntley and Harry Hepple) in Van-
dergelder’s store — and a reminder,
potent in the wake of the pandemic, of
what really matters.

Even Andy Nyman, as the Scrooge-
like businessman, whose original plan
for matrimony is to find a wife to “joy-
ously clean out the drain in the sink”, is
quietly touching as he suddenly realises
that it’s Dolly he needs.
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Under Nicholas Skilbeck’s direction, a
21-piece orchestra blazes when neces-
sary, but delivers the take-home
number “Hello, Dolly!” with affecting
delicacy, as Staunton’s heroine greets
her old chums with wide-eyed delight.
It’s in her outstanding performance and
the joy of companionship that this Dolly
finds its heart.

To September 14, hellodollyldn.com

Winning is in the air at the moment.
Elections. Football tournaments. And,
in the case of Red Speedo, the all-im-
portant qualifiers for the American
Olympic team that sprint swimmer Ray
is poised to clinch. But at what price?
What does “winning” in life look like?
All these questions swirl around
American writer Lucas Hnath's taut
black comedy, which surges onto the UK
stage just days before the Paris Olym-

Hear about Sharon White's
stellar career from her time at
No "0 to running Ofcom and
the John Lewis Partnership in
discussion with the FT's chief
economics commentator

Martin Wolf

—

-

AN
> \"L -

n-alcoholic
spirts-tasting and discover
what 10 drink when youre
not drinking with Marcus
Brigstocke, comedian
and Alice Lascelles

FT drinks columnist

Festival pariner Festival parter Festival friend
Pearson NIKKEI

pics open. The focus is Ray, whom we
first meet, feet dangling in the real
onstage pool,chomping his way through
a bag of baby carrots, while his surly
coach and ruthless lawyer brother,
Peter, argue over his head.

Ray’s silence in this early exchange
speaks volumes. He's the star, he’s the
talent — but he’s also a commodity and a
ticket to better things for both his ambi-
tious coach and for Peter, who hopes to
ditch his job and take on athlete man-
agement. A sponsorship deal with
Speedo swimwear beckons. But only if
Ray can win the next day’s race.

All this is tough enough, but then
there’s the little matter of the perform-
ance-enhancing drugs discovered in the
club’s fridge. Soon there is a moral
debate raging about principles, pragma-
tism, fairness and the concept of a level
playing field in a world where some are
born into advantage and everyone is
working angles. Before long, all the
characters, including Ray’s resentful ex,
Lydia, are flailing in the deep end.

The play itself could spend more time
there: it raises weighty issues but dips a
toe into some of them when it could
afford a deepdive. There are a few sizea-
ble plot holes. Would any serious ath-
lete, tunnel vision or not, leave drugs in
a communal fridge? But it is still grip-
ping, funny and tense, particularly in
Matthew Dunster’s production which
uses this intimate theatre to enclose the
audience in the madly insular world of
competitive sport.

Designer Anna Fleischle bathes the
whole space in aquamarine blue, and
the characters pace around the water
that promises so much. We feel the
claustrophobia, particularly for Finn
Cole’s excellent Ray, who expresses his
torment largely through his precise
body language. This is a guy whose focus
on swimming has left him high and dry
in every other area of his life. He spends
the whole play in his red Speedos, his

near-nakedness emphasising his vul-
nerability. Around him Ciaran Owens’
reptilian Peter isjuicily sarcastic, Fraser
James’s coach gruffly determined and
Parker Lapaine’s Lydia spikily hurt. All
of them have their eyes on a prize but,
the play asks, is it really worth it?

To August 10, orangetreetheatre.co.uk

In a kitchen in Memphis, Tennessee,
Cordell (Kadiff Kirwan) is feverishly
preparing for the annual local Hot Wing
contest. He has hundreds of chicken
wings to prep, a complicated secret
sauce to perfect and a team of friends/
helpers — aka the “New Wing Order” —
who don’t always respond to instruction
with the precision Cordell would like.

It is not just the marinade that is
about to get spicy in Katori Hall’s siz-
zling, sympathetic 2020 The Hot Wing
King, directed here by Roy Alexander
Weise. A myriad of personal issues are

bubbling in the background and, before

Hello, Dolly!
The Palladium, London
2. 0. & & 1

Red Speedo

Orange Tree Theatre, Richmond
L 8.8 & 8+

The Hot Wing King

National Theatre, London
) 0. 0. 070"

the night is out, most of them will have
boiled over.

First is Cordell’s own situation. Sepa-
rated from his wife and two sons, he has
still not told them about Dwayne
(Simon-Anthony Rhoden), whom he
loves and with whom he is now living.
There is also resentment brewing about
the fact that Dwayne, as a hotel man-
ager, is the householder, while Cordell is
struggling to find work. Dwayne’s trou-
bled brother-in-law, T] (Dwane Wal-
cott), has a petty-criminal lifestyle, sim-
mecring homophobia and disruptive
habits that disturb Cordell and their
friends Isom (Olisa Odele) and Big
Charles (Jason Barnett). And there is
TJ’s teenage son, Everett (Kaireece Den-
ton), whose arrival with two bin bags
stuffed with clothes brings a whole host
of issues into focus.

Everett’s predicament becomes the
heart of the play which, amid all the
banter, basketball and food prep, opens
out to consider Black masculinity and,
above all, fatherhood. It’s a little baggy
in the first half. But it builds to a series of
gripping and necessary confrontations.
In the end it’s a play about love and
about family — those we inherit and
those we find.

Weise’s production savours both the
playfulness and the emotional truths in
the plot, and his cast all give affection-
ately observed and beautifully rounded
performances. Kirwan and Rhoden
deftly establish the way the traumas of
their past are undercutting their present
happiness. There is lovely, concerned
support from Barnett as Big Charles.
And Odele is very funny as Isom, who
leads a joyous impromptu rendition of
Luther Vandross’s “Never Too Much” —
before proving that “never too much”
may also be true of pelepele sauce.

To September 14, nationaltheatre.org.uk

Pool boy: Finn Cole as Ray in ‘Red Speedo’ — iohan Persson

Conductor bows out with moving Mahler

CLASSICAL

BBC Proms 4 and 5
Royal Albert Hall, London

Richard Fairman

One of the virtues of the BBC Proms is
the opportunity they give regional
orchestras from around the UK to play
in London. With eight weeks of concerts
to fill, it is a case of all hands on deck.
Orchestras from the BBC stable and oth-
ersare welcome.

For the Hallé, based in Manchester,
this year’s Prom was a special occasion.
After 25 years Mark Elder is stepping
down as music director and a capacity
Royal Albert Hall (around 6,000 includ-
ing those standing in the arena and gal-
lery) was on hand for a high-octane pro-

gramme comprising a recent work by
Sir James MacMillan and Mahler’s Sym-

phony No 5.

Macmillan’s 20-minute choral show-
piece brought coach loads down from
the north, probably as many as 400 per-
formers. Receiving its first London per-
formance, Timotheus, Bacchus and Cecilia
sets sections of John Dryden’s Alexan-
der’s Feast, a poem of 1697. It starts
promisingly — rumbling rhythms, flur-
ries of woodwind, a bold, brassy call-to-
attention, all vivid as always with Mac-
Millan — but these early sections are too
restless to establish a clear, defining
character.

That comes when Cecilia enters in a
hallowed haze, introduced by an elo-

quent orchestral passage and haunting
children’s voices. From there, MacMil-
lan builds to a radiant conclusion, with
brass blazing and the combined forces
of the Hallé’s Choir, Youth Choir and
Children’s Choir — all excellent — join-
ing in a hymn to the patron saint
of music.

After the interval, the Mahler sym-
phony showed what Elder and the Hallé
have achieved together over those long
years. It must have taken an age to
rehearse every detail as scrupulously as
this. The performance may have
wanted the last ounce of abandon, but
where some conductors are tempted to

Sir Mark Elder is stepping down
after 25 years — sac/chris Christodoulou

go for brash virtuosity, Elder was more
rewardingly serious and unexagger-
ated. The famed Adagietto sang with a
touching, restrained eloquence.

At the end, the conductor gave a
speech lauding the Hallé’s players and,
more ominously, calling on “anybody
concerned with the futurc of this festi
val” to espouse the Proms’ cause. Does
he know something we don’t? %k %+t

Mahler’s Fifth dates from 1902 and
the next night’s Prom paired two works
from the same period, Schoenberg’s Pel-
leas und Melisande and Zemlinsky’s Die
Seejungfrau (The Mermaid). Both are also
huge orchestral canvases, looking back
to Wagnerian music drama but forward
through the texts of Maeterlinck and
Andersen to the burgeoning psychology
of Freud. What a time: imagine these
two composers, Freud and the Secession
artists passing each other in the streets

of Vienna.
The BRC National Orchestra of Wales

was ambitious in bringing a programme
with the two together. In this concert,
the more conventional Zemlinsky, with
its delicately atmospheric scene-paint-
ing, made a better impression than the
anguished harmonic density of the Sch-
oenberg. Both involve huge orchestras
— eight horns in the Schoenberg, seven
in the Zemlinsky — and the orchestra’s
conductor, Ryan Bancroft, ensured well-
balanced playing and a very effective
mix of poetry and panache. It was one of
BBCNOW's best Proms outings to be
seen in recent years. skt

To September 14, bbc.couk/proms
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The Lone Star State has attracted hundreds of companies with its low-tax, low-regulation approach,
but its infrastructure is under strain and not all of its citizens have benefited from the boom.
By Myles McCormick

How long can the “Texas miracle’ last?

he Texas drawl rang out

across the airwaves from

San Diego to Sacramento: “1

hear building a business in

California is next to impos-
sible. This is Texas Governor Rick Perry
and I have a message for California busi-
nesses: come check out Texas.”

Broadcast in February 2013, the radio
advert was Perry’s boldest stunt in
a campaign to lure companies from the
west coast to Texas. Although it was dis-
misscd at the time as “barcly a fart” by
Jerry Brown, Perry’s Californian coun-
terpart, the following year carmaker
Toyota announced it would move its US
headquarters from Torrance, Califor-
nia, to Plano, Texas.

“That was one of those clarion
moments when it’s like: this has
worked,” Perry tells the Financial
Times. “This is a major world-known
entity that is moving out of California,
and moving to Texas.”

Since then a roll call of California-
based corporate giants have followed
suit, attracted by the Lone Star State’s
hands-off approach, including Charles
Schwab, Oracle, HP, Tesla, CRRFE, and
Dropbox. Of the almost 300 corporate
arrivals between 2015 and April this
year, more than half have decamped
from California.

Last week social media platform X
and space explorer SpaceX became the
latest defectors. Elon Musk, chief execu-
tive of both groups, said California laws
on gender identity were “the last straw”.

The new arrivals have helped trans-
form Texas into an economic power-
house, home to more of the biggest US
companies than any other state. If it
were a country, Texas would have the
eighth-largest economy in the world,
ahead of Italy, Canada and Russia. Greg
Abbott, who succeeded Perry as gover-
nor in 2015, calls the state “America’s
economic juggernaut”.

Pitting America’s two biggest states of
Democratic California and Republican
Texas against each other also reflects
the national debate about economic
policy — a contrast that will probably be
accentuated now that former California
senator and state attorney-general
Kamala Harris is the likely Democratic
nominee for president.

Texas is taking the fight to two other
Democrat-dominated states — New
York, home to the country’s financial
centre, and Delaware, where much of
corporate Americais incorporated.

A Dallas-based national stock
exchange was unveiled in June with the
goal of challenging the primacy of the
NYSE and Nasdaq, while dedicated
business courts opening in September
aim to convince companies to incorpo-
rate in Texas rather than Delaware, as
Tesla recently did.

“The economic momentum of Texas
is unstoppable,” says Glenn Hamer,
head of the Texas Association of Busi-
ness. “And as we say in Texas: it ain’t
braggin’if it’s true.”

All of this is part of a push to give new
impetus to the so-called Texas miracle
that has transflormed the slale in recent
years. In the last five years its economy
has grown by an average 3.1 per cent
annually, compared with about 2.1 per
cent for the US as a whole.

The boom has slowed lately, but
growth still outstrips the national aver-
age. During the first quarter it sat at
2.5 per cent versus a national figurc of
1.4 per cent. Pia Orrenius, an economist
at the Dallas Federal Reserve, says the
state is “coming back to earth” but
expects it to continue growing faster
than the country.

But the appeal of the Lone Star State is
not what it was. Texas infrastructure is
creaking under the weight of new arriv-
als while inflation has eroded some of
the state’s low-cost appeal and squeezed
locals, many of whom are not feeling the
benefits of the surge in high-end jobs.

Then there is the politics. Critics say
that the old-fashioned Republican pitch

of fewer regulations and lower taxes has
given way to an increasingly intolerant

stance on so-called woke issues,
mirroring the party’s shift at national
level under former president Donald
Trump. Executives who have spoken
out on such matters have sometimes
found themselves slapped down by
lawmakers.

“If some of this Maga extreme right-
wing social engineering continues from
thegovernor and his Maga cronies in the
legislature, we're going to have a prob-
lem,” says Sylvia Garcia, a Democratic
congresswoman representing a Hou-
ston district. “Some of those Fortune
500 companies that are based here in
Texas are going to leave.”
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Republican exas boasts a self-image of  “Thisis a part of a trend of wanting to If it is successful, the exchange will
efforts to give rugged independence and  make the state more growth oriented,” help boost the appeal of Dallas, Amer-

new impetus to
Texas'’s economy
transformed

the state, but
Democrats say
the approach
has left
residents behind

FT montage/Getty Images

"The solid
rock Texas
built on
was: don't
overtax,
don't over-
regulate,
don't over-
litigate
and have

a skilled
workforce

’

unfettered freedom, a place

where people make their

own luck and government
tends tokeep out of the way.

“The solid rock that Texas built its
foundation on economically was: don’t
overtax, don’t over-regulate, don’t over-
litigate and have a skilled workforce,”
says Perry. “That’s the foundation —and
then weadded toit.”

During his 14 years in office, Perry
lowered taxes, slashed red tape and
overhauled the state’s legal system to
reduce frivolous lawsuits. He also
established a host of business incentive
programmes.

“I felt confident that if we could get
people to come to the state of Texas,
they could understand that were more
than just cowboys and wide open spaces
and oil jacks going up and down.”

Texas remains America’s biggest pro-
ducer of oil and gas, but it is nowalso the
top state for wind power and second in
solar and semiconductors. Houston,
once synonymous with oil, has emerged
as a burgeoning cleantech hub.

Under Abbott, the state is looking to
rcinforce its rcputation as a corporatc
mecca that will not meddle unnecessar-
ily in business affairs. Last year, he
signed into law the biggest property tax
cut in the state’s history.

“In Texas, we cut red tape and
protect industry from harsh job-killing
restrictions and unnecessary regula-
tions that can burden innovators else-
where,” says Abbott.

The launch of specialist business
courts, overseen by a new court of
appeals, marks another significant
shake-up of the state judicial system.

says Scott Brister, a former Texas
supreme court judge who has been
appointed chief justice of the new
appeals court.

Officials ultimately hope it will help
to convince companies that the Texas
judicial system is just as well equipped
to handle complex legal cases as the
court of chancery in low-tax Delaware,
home to about 70 per cent of Fortune
500 companies.

“I think the business courts are basi-
cally adding one element that has been
missing,” says Byron Egan, partner at
law firm Jackson Walker and an elder
statesman of the Texas bar. “The expec-
tation is that as Texas gets to be fully
recognised as a better place to be domi-
ciled and doing business, you’ll see more
people choose to domicile here.”

If the business courts hope Lo draw
incorporations to the state, the TXSE —
which is expected to begin trading next
year — is intended to draw capital. It
has already secured investment from
BlackRock and Citadel.

Its pitch is providing “more stability
and predictability around listing stand-
ards and associatced costs” than thce
dominant NYSE and Nasdagq. It aims to
hoover up listings among the 5,000-plus
private equity backed groups in and
around the state preparing to go public
and snare some of the 1,500 in the
region that are already publicly traded.

Less interference is a selling point for
both, whether it is the courts seeking
to capitalise on anger over perceived
judicial over-reach in Delaware or the
exchange looking to attract companies
chafing at Nasdaq’s controversial diver-
sity quotas.

| Texas’s economic performance has
generally outpaced the wider US

Annual GDP growth (%)
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ica’s second-biggest financial hub, as it
vies to lure business from New York.
The number of finance professionals in
the city has grown almost 50 per cent
from pre-pandemic levels, says Ray Per-
ryman, a prominent Texas economist.

“New York City will remain the
perceived financial sector capital for the
time being,” adds Perryman. “Unless
something significant changes, how-
ever, the gap between New York City
and Dallas will continue to narrow and,
eventually, disappear.”

ut the impressive growth in

job numbers and GDP masks

a darker side to the Texas

boom, argue Democrats, who

say the state’s approach has
left many locals behind.

“Your average corporale headquar-
ters downtown and many of your cham-
bers will say it’s a boom. But it’s a bust
when it comes to human capital,” says
Garcia. “Growth has been on the backs
of low-wage workers.”

In stark contrast to its corporate
podium spots, Texas ranks in the
bottom 10 US statcs for cducational
attainment, has the highest proportion
of people with no health insurance
and among the highest rates of child
poverty, at about 20 per cent.

“That’s one out of five kids in this state
living in poverty,” says Garcia. “And we
want to brag that we’re a great state for
business?”

For many Texans, the malaise has
deepened as a result of the influx of
companies and employees. Austin, the
state capital, has been transformed
from a midsized hippy town to a tech
hub. But its population grew by almost

half between 2000 and 2020, its infra-
structure is struggling to cope and surg-

ing costs have priced out some locals.

Some companies are moving. Tech
giant Oracle, one of the state’s biggest
prizes when it relocated from Silicon
Valley in 2021, now plans to make Nash-
ville its global headquarters. Although
co-founder Larry Ellison said this wasin
order to be closer to its healthcare cus-
tomers, the high-profile nature of its
defection has raised questions about
whether Texasis losing its edge.

“The juice isn’t worth the squeeze
[any more],” says Joah Spearman, a tech
entrepreneur who left Austin last
August for Sacramento after 14 years in
the city. “The juice of Austin used to be

“" tc..‘
"y
gy

hid

; ::‘ |".

i, !

“Your
average
corporate
HQ and
many of
your
chambers
will say it's
a boom.
Butitsa
bust when
1t comes to
human
capital

that vibrant, creative, culturally rich
energy.” Now, he says, a combination of
populist state politics and rampant cost
increases “creates this situation in
which people are like: ‘Man, so many of
the things that I like about Austin can be
found in other places.”

There are also questions over the
sustainability of the population growth.
Last month Ercot, the state grid opera-
tor, suggested Texas’s power demand
could double by 2030, as data centres
uscd for artificial intclligence add to
consumption.

One Republican state senator won-
dered aloud whether Texas should
consider blocking power-hungry new
corporate arrivals. Separately, political
squabbling allowed a 20-year-old eco-
nomic incentive programme to expire in
late 2022, to the dismay of the business
community. Replacement legislation
was passed six months later.

The cooler reception towards busi-
ness has frustrated some local Republi-
cans, who worry the state is moving
away from the ethos that made it such
amagnet for relocations.

“Texas Republicans are not, in my
opinion, as reliably pro-business as they
have been over the last few decades,”
notes one long-standing GOP operative
in the state. “While I still think that is
a minority view, itis troubling to me.”

exas’s increasingly socially
conservative tilt has also
raised tensions with busi-
ness, as moderate politi-
cians have been pushed out
in favour of more populist candidates.

The state outlawed abortion in almost
all cases in 2022 and has also taken
a conservative line on LGBT issues,
attempting to ban some drag shows and
placing restrictions on transgender
athletes. The 141 pieces of LGBT-related
legislation introduced in the state
account for a fifth of the total such bills
in the US last year, according to the
Human Rights Campaign, an NGO.

Where businesses have spoken out,
they have often been met with fierce
blowback from the state’s political lead-
ership. “Stay out of things you don’t
know anything about,” lieutenant-gov-
ernor Dan Patrick thundered at Ameri-
can Airlines amid a row over new voting
rules in 2021. “Don’t, on one hand, say
‘Thank you Texas’ while on the other
hand slap us in the face. We’re not going
to put up with itany more.”

Critics say this more confrontational
approach represents a shift away from
the hands-off attitude upon which the
state has built its corporate allure.

“Basically, they told the business
community to step away from the con-
versation around social issues,” says Ste-
ven Pedigo, head of the LBJ Urban Lab at
the University of Texas at Austin and an
expert in urban economic development.

“It is so unlike Texas, and what has
been the message around economic
development in Texas for a long time:
we have been laissez faire, libertarian,
come start your business, come invest,
do whatever the hell you want Lo do,” he
adds. “And I think that message is
getting locked up.”

Unafraid to throw around its eco-
nomic heft, the state has introduced
a series of blacklists of “woke” investors
it will not do business with if they are
perceived to boycott industries such as
fossil fucls or fircarms.

BlackRock, the giant asset manager,
has found itself in the state’s crosshairs.
After it was placed on a list of asset man-
agers alleged to have boycotted the oil
and gas industry, a state fund pulled
$8.5bn of assets in March. The fund
manager denied it had discriminated
against fossil fuel companies and said
that the move “put short-term politics
over . . . long-term fiduciary responsi-
bilities”.

Perry concedes there is “a little more
friction . . . with the current leadership
in the state of Texas and the business

community”.
“TI think this is because the business

community has come in and tried to
push some things into Texas,” he adds.
“But don’t get confused here, Mr CEO.
This isn’t New York, this isn’t California,
this is Texas . . . and if you want to do
business here, here’s our parameters.”

Abbott dismisses concerns that the
friction could undermine the state’s
corporate appeal, noting that the arriv-
als are continuing. Texas’s population
hit 30.5mn last year, an increase of
about 10mn since 2000.

“People and businesses vote with
their feet,” says Abbott. “And continu-
ally they are choosing to move to Texas
more than any other state.”
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Lessons from the global I'T outage

Organisations and states
need to mitigate single
points of failure

Organisations around the world are still
recovering from one of the biggest ever
IT outages. On Friday, a glitch caused by
a faulty software update from Crowd-
Strike, an American digital security
vendor, affected 8.5mn Microsoft Win-
dows devices. Flights were grounded,
hospital appointments postponed, and
several news broadcasters dropped off
air. A fix was rapidly deployed, and
many services have resumed. It may
take time for all affected computers to
bereset.

The toll will become clearer, but
many are counting their blessings that
this wasonly a tech malfunction and not
something harder to resolve, like a
cyber attack. Still, that a seemingly rou-
tine software update can reap such
chaos should serve as a wake-up call.

Crashes, hacks and data breaches are
a mounting threat as the global econ-
omy becomes more digitalised and
interconnected. Computers and the
internet already underpin everything
from stock exchanges and electric vehi-
cles to central heating.

The concentration of software and
hardware in the hands of a few provid-
ers makes matters worse. Tech groups
tend to develop large customer bases,
allowing them to collect more data, ben-
efit from economies of scale, and
improve services. But these network
effects also expose users to single points
of failure. Three companies — Google,
Amazon and Microsoft — account for
two-thirds of the cloud provider mar-
ket. CrowdStrike has close to a fifth of
the endpoint cyber security market.

Building resilience is essential. First,
businesses and governments need to
understand their exposures. Crowd-
Strike and Microsoft are both reputable.
But whenever an organisation is too reli-
ant on an individual provider, there is

always a risk, however small, of failures
hitting its wider processes.

Second, once vulnerabilities are
mapped, organisations need to build
redundancy into their operations and
develop contingency plans to ensure
critical functions can still work in the
worst-case scenarios. This includes
diversifying their IT infrastructure by
having more than one cyber security,
operating system, or cloud provider.
Phased rollouts of updates are sensible
too. These strategies are particularly
important for critical government serv-
ices and sectors, including healthcare,
energy, and finance.

Third, closer collaboration between
the public and private sector is essen-
tial. Businesses benefit from accessing
secure digital networks, as well as the
public services that rely on them. This
means there should be a common inter-
est in sharing information on breaches,
vulnerabilities, and stress tests. The cost
of switching between IT providers,
interoperability, and the ability of new

Last Friday's
software snag 1s
a critical
reminder that
building
resilience into
our physical
and digital
eConomic
systems 1S

essential

entrants to compete also needs effective
monitoring. But co-operation between
regulators and tech firms is important
to ensure any regulations are targeted,
and do not stifle innovation.

Single points of failure also lurk more
broadly in our globalised and highly net-
worked economies. Last week, stocks of
the world’s largest chipmakers dropped
following comments by Republican
presidential nominee, Donald Trump
that Taiwan — a primary source of chip
production — should pay for its own
defence against China. In April the IMF
warned of the rising threat of cyber
attacks for financial stability.

The logic of mapping, contingency
building, and collaborating holds for
mitigating most concentrated risks.
Last Friday’s software snag is a critical
reminder that building resilience into
our physical and digital economic sys-
tems is essential, and should not be
postponed. This will come at a cost, but
will bring the benefit of insuring against
even costlier threats.
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Businesses count the
likely cost of "heatflation

Maria Hergueta

hen the doors opened

on Wednesday morn-

ing at Tokyo’s 10th

annual Heat Solution

expo, the tempera-
ture outside was nudging 35C and
heatstroke warnings were in place for
much of Japan. Weather apps, com-
pounding the sense of nature in
extremis, cautioned that a tornado
would shortly hit the capital.

The deadliness of disarray is every-
where, and so, the expo powerfully
suggests, is the threat of ever greater
economic division around the cost of
keeping cool. The heavily attended
trade show opened to a worldwide
background of floods, fires and
drought three days after what scien-
tists suspect may have been, on a glo-
bal average basis, the hottest day ever
recorded. Carlo Buontempo, the
director of the Copernicus Climate

The message being
pushed to companies is
that the medicine is
palliative, not preventive

Change Service, predicted more bro-
ken records as we perspire into what
hce called “truly uncharted territory™

Anideal time, if you can see past the
present and pending misery inherent
in all this, for employers to consider
the Iceman Pro-X self-cooling work
vest, bottom-chilling office chairs,
hydrating ice slurry, interior mist-
emitters and a vast array of other
products designed to keep a labour
force working through ever more
adverse conditions. If, of course, they
or we can afford it.

For all the innovation and sales-
manship on display, the vibe at Heat
Solution is profoundly unsettling.

There is the strong sense, among the
aisles of companies plying their anti-

heat wares, of a wider declaration of
defeat. Corporations, governments
and supranational organisations may
talk about climate change mitigation,
net zero emissions and other macro
attempts to hold back catastrophe;
but on the ground, runs the message
being pushed to factory owners, food
producers, construction companies
and other businesses, the medicine
you need right now is palliative, not
preventive.

This message was hardened by an
even larger, related trade show being
held in the same convention centre on

the broader theme of “resilience”. A  leoJewis@ft.com

[etters

Email: letters.editor@ft.com
Include daytime telephone number and full address

Corrections: correctnons@ﬁ com

If you are not satisfied with the FT's response to your complaint, you can appeal

to the FT Editorial Complaints Commissioner: complaints.commissioner@ft.com

It was good to see Martin Wolf’s piece
on the need for greater public
participation in public policymaking
(“Rritish citizens should be asked to do
more”, Opinion, July 22).

This was a key recommendation
emerging from the BMJ’s Commission
on the Future of the NHS, relating to
i NHS funding, which we published
this year.

Apart from (re)building trust in
politics and politicians — as Wolf notes
— greater public participation could
also build consensus concerning the

opportunity costs implicit in NHS
spending choices.

There are strong arguments for a
short-term boost to NHS spending.
But longer term, funding decisions
will become increasingly difficult.

If UK NHS funding were to grow

at its historic average rate, by 2058
its share of gross domestic product
would double to nearly 17 per cent.
And, by the end of the century, it
would consume more than a third of
the UK’s wealth.

Mathematically — and, importantly,

Funding the NHS must better align with GDP

economically — at some point the NHS

funding growth curve has to better

align with broader economic growth.
We believe that greater public

engagement in understanding and

confronting the trade-offs in long-term

NHS funding choices would better

connect them with the political

policy process.

Professor John Appleby

Senior Associate, The Nuffield Trust

Commissioner, BM] Commission on the

Future of the NHS

London N19, UK

= What drives Trump’s

Silicon Valley supporters

Why have so many former
dyed-in-the-wool Silicon Valley
Democrats seemingly embraced
Donald Trump in this election cycle?

It is not necessarily the case that they
have gone full-on Maga — or Make
America Great Again (“Has Silicon
Valley gone Maga?”, The Big Read,

FT Weekend, July 20).

As difficult as it may be, imagine if
you will a scenario in which the public
were presented with two very likeable
candidates, both eminently qualified
to be president. How would voters
choose? If they were not exceedingly
partisan, they would look at policies.
Perversely, this election is very similar
to that scenario.

The difference is that until last
weekend’s announcement by Joe Biden
that he was withdrawing from the race,
voters had been presented with two
candidates, who for very different
reasons, looked unfit to become
president.

So how do voters decide? They
look at policies. This is the reason
that many in the business community

central focus here is on preparedness
for all manner of extremity as infra-
structure endures ever fiercer natural
bludgeonings.

This palliative vs preventive distinc-
tion is also now becoming sharper for
investors as they weigh the relative
attractiveness of giving their portfo-
lios exposure to climate change miti-
gation (reducing the pace of global
warming) or to climate change adap-
tation (adjusting to the reality of cur-
rent and future effects).

In a note to investors published ear-
lier this week, Citi Research set out the
opportunities of the latter as the fre-
quency and intensity of climate catas-
trophes spread the cost of adaptation
across many stakeholders. In a
November 2023 report, the UN Envi-
ronment Programme estimated the
global adaptation funding gap at
between $194-366bn per year. The
complexity behind that figure, said
Citi’s analysts, lies in working out who
will actually bear this cost. That then
opens up discussions, they added, on
“potential policy support, taxation,
de-risking via blended finance and
even the concept of innovative new
financial instruments”.
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are giving Trump a second look.

The insertion now of Kamala Harris,
Biden’s vice-president, at the top of the
Democratic ticket to be the party’s
presidential nominee is not going to
change that calculus.

David Spirakis
Venice, CA, US

Britain's climate activist
sentencing casts a pall

As a Briton working for a German tech
company, I followed with alarm last
week’s news (Report, July 19) on
climate protesters being sentenced to
at least four years in prison — found
guilty of conspiracy for joining a Zoom
call to discuss a peaceful protest.

Despite green shoots of optimism
emanating from Ed Miliband’s energy
department, the result of last week’s
sentencing means that the UK is now
one of the worst places in Europe to be
a climate activist.

The new government is expected to
be bold and ambitious on climate
action, yet with the public nuisance
law remaining on the docket it will
discourage real discourse when it
comes to the climate crisis. It was
absent from the King’s Speech but
last week’s news must accelerate a

scrapping of this law. This would send a

signal to the international community
that the UK can lead on climate
mitigation, from the ground up.
Sophie Dembinski

Head of UK & Public Policy, Ecosia,
Berlin, Germany

Commendable first step
on skills from Labour

Labour’s promise of a new body, to be
called Skills England, to tackle Britain’s
“fragmented and broken” skills
training system (“Starmer pledges to
‘fire up’ the training of UK workers to
boost growth”, Report, FT.com, July 22)
is a commendable step.

Members of what I like to call the
iPad Generation have grown up around
touch screens and have a good
understanding of key technologies as
well as how to interact with them.
Their natural curiosity surrounding
technology can add immense value to
the economy and drive innovation.

But current rates of higher education
study suggest we're missing a huge
opportunity due to broken skills
initiatives.

At this crucial time of industrial
change in manufacturing, where we're
seeing high demand for technical
prowess and automation skills, it’s vital
we create a pathway for the next
generation of engineers.

One of the main drivers of
automation adoption is to help address
productivity and skills gaps, so it’s
crucial that we get the talent equation
right, to transform our economy,
and begin reshoring manufacturing
in the UK.

It’s imperative that Labour’s
pro-industry initiative leads to tangible
results, not just political rhetoric.

Our future depends on real and
actionable change.

Mark Grey

UK & Ireland Country Manager, Universal
Robots, Sheffield, South Yorkshire, UK

Correction

e The last time global sea temperatures
set daily records fora year was
1997-1998, not 2007-2008 as wrongly
stated in an article on July 24.

Many of the visitors to the Heat
Solution expo, meanwhile, already
had a fair idea of where the cost bur-
den will end up in the short term.
Among the crowd of small and medi-
um-sized business owners around the
booth of self-cooling workwear being
offered by Yamashin Seikyo was a fac-
tory owner from Nagoya. The
Yamashin rep’s pitch was that ever
more dangerous summer heat will
forcc companics to change the way
they cool factory staff — from expen-
sive and not necessarily effective air
conditioning to individual, clothing-
based solutions.

The factory owner also acknowl-
edged that rising temperatures would
freight his duty of care as an employer
with far more cost than it used to. The
maths of providing each of his workers
with $800 of cooling equipment were
not attractive, but if he failed to do so
“my staff will just go and work some-
where that keeps them cool”.

Lodged somewhere in his conclu-

sion is the potential framework of a
heat equivalent of the digital divide.

There will be businesses that can
afford to mitigate, and others that
cannot. But it is also easy to imagine,
even in historically deflationary
Japan, a strong imperative for busi-
nesses to pass the additional costs on
to customers. Heatflation, as a way of
describing the upward pressure on
costs caused by climate change, has so
far tended to be most focused on the
price impact on food and water. The
attendees at Heat Solution 2024 sug-
gest that the term will quite soon apply
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Portuguese in
Macau strive
to preserve
their cultural
heritage

to pretty much everything.
i : by William Langley

o Iat Seng, Macau’s chief
execulive and leader,
had only warm words
with which to describe
relations between the
semi-autonomous Chinese city and
Portugal, its former colonial ruler, in
a speech last month. “The friendly co-
operation maintained between China
and Portugal is an exemplary modcl of
co-operation and exchange,” he said.

His comments, given from the
veranda of the neoclassical residence
of the Portuguese consul-general, are
a reminder of the enduring influence
of the territory’s small but deeply
embedded Lusophone community.

It is an influence evident in
everything from Macau’s legal system
and official languages (Chinese and
Portuguese) to its black-and-white
cobbled streets and decidedly
European public squares, which nestle
between the mega-casinos that have
made the city the world’s largest

gaming hub in recent decades.

Lisbon’s decision to grant
citizenship rights to a broad swath of
Macau residents born before 1981
means there are more than 140,000
Portuguese citizens in the city. The
city is also home to thousands of
Macanese — people of mixed,
predominantly Portuguese and
Chinese heritage — according to
residents’ estimates and the latest
government census.

Historians widely view anti-colonial
riots in 1966, which were influenced
by China’s cultural revolution and met
with a violent crackdown, as a turning

point for the city. After an escalating
diplomalic crisis, Portuguese
authorities in effect succumbed to
Beijing and the local Chinese
Communist party chapter became the
territory’s de facto leaders.

Now, as the city prepares to
celebrate in December the 25th
anniversary of its 1999 handover to
Chincsc control after morc than 400
years of Portuguese administration, its

Lusophone population faces a new set
of challenges.

Crucially, a system giving
Portuguese citizens preferential paths
to residency ended last year. Many
expats in the city add that Macau’s
recognition in Portugal has
diminished, meaning new arrivals
have dwindled. “So, so few people are
coming,” says Alexandre Leitdo, the
country’s consul-general for Macau
and Hong Kong.

Portuguese is an official language
but privately, lawyers and journalists
point to the growing number of legal
judgments and announcements given
in Chinese only, and government
officials’ lack of proficiency in it.

“There has been positive
discrimination towards Portuguese
nationals for about 20 years,” one
resident tells me, over Serra da
Estrela, a highland sheep’s cheese, and
Douro wine at the Clube Militar de
Macau, a salmon-pink former officer’s
club housing one of the city’s finest
Portuguese restaurants. “But now, it’s
more or less a level playing field.”

There are also reasons for the
remaining Lusophone community to

be cheerful, however. Expats point to
elforts by both the Macau government
and the authorities in Beijing to
designate the city as China’s hub for
relations with Portuguese-speaking
countries, one that has become more
important as the country seeks closer
ties with the global south.

Macau will also promote its
Portugucsc history to attract tourists
in efforts, endorsed by Beijing, to
diversify its income away from the
casinos. “I think Macau is a kind of
door to the west,” says Carlos Alvares,
chief executive of the Portuguese
Banco Nacional Ultramarino and
president of the Portugal-China
Chamber of Commerce.

Over the course of June, the
territory’s Portuguese expats
celebrated the “month of Portugal”,
with almost daily events promoting
the country’s cinema, photography,
literature and poetry.

Michel Reis, an adviser to the
Macau government’s cultural burean
and a resident since 1990, says the city
had incorporated Portuguese culture
into its programming too, pointing to
a recent series of Fado performances
at the city’s Dom Pedro V theatre and
the Lusophonia Festival in October.

Events like these, he says, show
Macau is serious about maintaining its
heritage. “I would say that the
Portuguese presence here is still quite
strong. But it has to be preserved,” he
tells me. “There has to be a constant
effort to maintain these traits.”

willlangley@ft.com
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POLITICS

Edward
Luce

re we not entertained? No

polls could capture the

weirdness of the past seven

days in American politics.

It began in Milwaukee amid

Republican euphoria that history was

finally on Donald Trump’s side. It ended

with a surge in Democratic enthusiasm

for vice-president Kamala Harris as

their overnight champion. In between, a

Covid-stricken Joe Biden caved to

demands not to run again. There was

also the strange anointing of Yale-edu-

cated, Silicon Valley-funded JD Vance as

America’s hillbilly-in-chief. It will be a

whilc before we can reliably gauge what
voters make of all this.

Yet amid the drama is a constant that

will outlast the mood swings. The US

election is now a battle between a man

Americas sudden gender election

and awoman. They are not just any man
and woman. The man, Trump, entered
the arena last week to the sound of
James Brown’s “It’s a man’s, man’s,
man'’s world”. He was introduced by a
testosterone-fuelled line-up that
included Kid Rock chanting “fight,
fight, fight”, the actor-wrestler Hulk
Hogan (Terry Gene Bollea) ripping his
shirt off to reveal a Trump-Vance tank
top, and Dana White, chief executive of
the Ultimate Fighting Championship,
the last word in blood-soaked pugilism.
If Trump’s point was not already
stark, his selection of Vance drove it
home. He could have broadened his
appeal to the “secret non-Trump voter”
— chiefly women in conservative com-
munities who are worried about loss of
any bodily autonomy. They drove much
of the roughly fifth of the party’s votes
that went to Nikki Haley in the prima-
ries. Instead, Trump doubled down by
selecting a running mate who has
argucd for a national abortion ban.
Picking Vance was a sign that Trump
was confident his base would be enough
to carry him to victory. At the time,
Trump’s bet did not seem outlandish.

But it was based on an assumption that
quickly vanished — that a visibly ailing
Biden would be his opponent.

Harris’s rapid capture of the Demo-
cratic crown has changed the political
weather. A funereal Democratic party
has rediscovered its zest. Complaints
that there will be no contest for the
party’s nomination were outdated
before they were made. The alacrity

Harris has more latitude
to reach out to white men
than Trump can to
women of any colour

with which Harris’s rivals endorsed her
candidacy showed a party hungry for
unity and impatient to take the fight to
Trump. It is hard to imagine that her
lightning elevation was not influenced
by thc tonc of Trump’s message in Mil

waukee last week. No female politician
better personifies the fight to restore
national abortion rights since the US
Supreme Court’s overturning of Roe vs

Wade two years ago. Expect Harris to
make that a centrepiece of her cam-
paign.

Past US elections are no guide to the
uniqueness of this one. Even Hillary
Clinton versus Trump in 2016 — the
only previous time a woman has been
presidential nominee for a major party
— could be misleading. Clinton did
indeed warn that a Trump victory
would lead to the end of Roe vs Wade.
Harris has the advantage of pointing out
that it has happened. That makes it far
easier for her to warn of what may come
next. Rights that were once taken for
granted, such as contraception, the
morning after pill and exceptions for
rape and incest, are already under fire in
some Republican states. Trump sensi-
bly avoided pledging a national abortion
ban on the Republican platform. But his
39-year-old running mate believes that
life begins at conception.

Regardless of the nominees, America
rcmains a roughly 50:50 nation. The
economy and immigration will be at
least as important as gender in shaping
voters’ decisions. Harris will struggle to
explain her record as Biden’s “border

tsar” over the past three years. But she
starts with two clear advantages and one :

big disadvantage.

First, she has room to redefine her- :

self. Insiders believe she is a poor cam-

paigner whose liberalism alienates cen- :
trist Americans. But most Americans
know little about her. Her energy and :
what Trump calls her “cackle” laugh

could be positives. Trump, by contrast,

is a known known. Second, she can :
avoid some of the curse of incumbency. :
Trump has a record to attack, too. He is

suddenly the old man in the race.

On the negative side, this election is
going to get nasty quickly. Harrisis a
non-white female with stepchildren. :
Vance once described her asa “childless :
cat lady”. Republicans have also
branded her the “DEI hire”. Again, Har-
ris could turn this to her advantage. She
. in the past 50 years, and the size of cars
men than Trump can to women of any
colour. But that will take dexterity. She :
might add that getting pregnant is not a
qualification for the White House. None :
. to “Smallis Cool”.

has more latitude to reach out to white

of the previous 46 presidents gave birth.

edward.luce@ft.com
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When five go
mad on the
MOtOrways

BRITAIN

Robert
Shrimsley

o practical definition of
freedom would be complete
without the freedom to take
the consequences. Indeed,
it is the freedom upon
which all the others are based.” One can
rarely improve on the political wisdom
of Terry Pratchett. Last week five cli-
mate activists felt that core freedom in
the form of severe jail sentences for
their roles in organising immense dis-
ruption to the UK’s road network.

The five- and four-year sentences
(though they will serve only half that)
were greeted with predictable fury by a
raft of supporters and celebrities who
fumed in hyperbolic terms at the treat-
ment of the Just Stop Oil Five. The exoti-
cally titled UN special rapporteur on
environmental defenders declared the
jury’s verdict and the sentences a “dark
day” for “fundamental freedoms”. Oth-
ersnoted that the sentences were higher
than for some violent crime.

Like others, I gasped initially at the
sentences. However, I then read the
judge’s remarks. The sentences are high
partly to deter others but also because
the [ive all have similar conviclions that
had been treated more leniently with
fines or suspended sentences. All were

on bail for other offences. The leader,
Roger Hallam, was recently convicted
for planning to disrupt Heathrow flights
with drones. Some have argued for
shorter or non-custodial sentences but
in the face of persistent defiance prison
becomes the only option.

Shutting down the M25 motorway,
which orbits London, for days was an
act of economic and social sabotage and
Hallam had planned even greater chaos.
The climate cause is pressing and widely
supported but these protests could not
effect change and instead alienated the
public. The campaigners did not target
the powerful. The disruption wasanend
in itself and the victims were ordinary
people going to work or school, to hospi-
tal, to funerals, or on holiday. The court
heard of people losing pay, children with
special needs trapped for hours in traf-
fic, a patient with an aggressive cancer
who missed their clinic appointment.

There is a long history to civil disobe-
dience, especially over denial of basic
rights. The suffragettes, for example,
were refused the vote. The five have
a platform, a vote and even the Green
party to vote for. But they use the rheto-
ric of aclimate emergency to argue elec-
toral politics is inadequate to the chal-
lenge. This is the demagogue’srationale.

Where the rapporteur, and others, fail
is in not grasping two key points. First,
the law must apply equally to all causes.
It is hard to imagine the same outcry
over “fundamental freedoms” if right-
wingers used similar Laclics Lo protest
against the “immigration emergency’.

In any case, the freedom to protest is

i
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not absolute. Even the civil rights organ-
isation Liberty accepts the case for lim-
iting the freedoms of anti-abortion
activists to campaign outside clinics.
Second, there is a crucial distinction
between protest and disruption. The
firstis an essential right in a democracy,
the second is qualified. The challenge
of striking the balance has grown
as protests, fuelled by social media
and a contempt for democracy, become
more disruptive. In the pandemic,
anti-vaxxers disrupted vaccination
clinics. Campaigners target people’s
homes. Anti-immigration protests
frighten other citizens. All are driven by
arighteousness that negates other feel-
ings or concerns. But, for all the fury
of the five’s allies, there is no theory of
democracy that enshrines the freedom

There is no theory of
democracy that gives
activists the freedom to
trample on others’ rights

of a few to trample the rights of others.

The UK works to facilitate peaceful
protest. The fact that, in recent months,
its cities have been routinely disrupted
by large and, for some, uncomfortable
Gaza demos, policed at great expense, is
testimony tothis.

Yet people also value their own free-
dom to get to work, to go about their
lawful business. And herein lies the dan-
ger of excessive leniency in responding
to direct action. In a choice between civil
rights and public order, politicians are
confident the public favours the latter.
Failure to find a balance will lead to
more draconian measures.

For proof one need only look at recent
Conservative legislation, which targeted
not only disruption but also traditional
protest, imposing further restrictions,
creating new offences and, most worry-
ing, giving police sweeping but vague
powers to restrict noise and nuisance.
They do not always use these powers
well. At the coronation of King Charles
the police wrongly detlained anti-mon-
archists peacefully protesting for a
republic. More troubling is that some

Tories, including a former home secre-

tion to try to ban the Gaza marches.

excessive tactics of climate activists.

feel the balance has been lost.
Failure to address these concerns

jail time was essential.
Just as good fences make good neigh-

rights. You have the freedom to vandal-

ise buildings, deface artwork or bring
chaos to the roads. And you still have the
- iLs. Since the necessary lifestyle changes
. will undoubtedly encounter resistance,
. smart public policy initiatives will be
. needed to help make more compact

[reedom Lo Lake the consequences.

.....................................................................................................................................................................................................................................................................................................................................................................................................................
---------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
---------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

GEOPOLITICS

Kim
Ghattas

ews about the Middle East
is dominated by all things

Palestinian and Israeli these
days. From Israeli Prime

Minister Benjamin Netan-
yahu’s controversial US Congress
address to the International Court of
Justice determining that Israel’s contin-
ued occupation of Palestinian territories
is aviolation of international law, this is
almost the sole topic discussed (with an
occasional smattering of interest in a
potential Saudi-US defence pact).

It is only right that the devastating
nine-month war in Gaza, following the
harrowing Hamas attack of October 7,
should command so much attention.
But it is also a useful smokescreen for
authoritarian leaders across the Middle
East who are using this time to further

erode freedoms in the Arab world.

In May, Kuwait’s ruler dissolved the
country’s rowdy, opposition-dominated
parliament, a rare bird in the Middle
East, for up to four years. It made few
headlines. That same month, Tunisian
police assaulted and arrested lawyers
and raided the bar association offices,
part of an ongoing crackdown on dis-
sent. There was little international
attention. In July, the UAE held a mass
trial for about 80 political dissidents and

activists, handing down 43 life sen-
tences for alleged terror offences. Most
of the details were kept secret.

Meanwhile in Saudi Arabia,
Abdulaziz Almuzaini, a popular anima-
tion film maker with a five-year con-
tract with Netflix, revealed he had been
sentenced to 13 years in jail, though he
remains free at home. One of his anima-
tions appeared to have been misunder-
stood as supportive of the Islamic State
and he was charged for supporting
extremist ideology. Just this week, Egypt
arrested cartoonist Ashraf Omar who
had criticised endemic power cuts.

The list goes on. I haven’t even men-
tioned Syria and Sudan. You could argue

this is just another day in the Middle
East. Or that domestic politics and
repression across the region have noth-
ing to do with Gaza and the Palestinian
cause. And yet, they have everything to
do withit.

For decades, Arab regimes crushed
dissent, froze reforms, indoctrinated
children and bloated their defence
budgets at the expense of social
progress, all in the name of Pales-

Systemic issues will not be
magically resolved if and
when a Palestinian state

comes into being

tine. The popular Arabic adage for clos-
ing ranks in times of war roughly trans-
lates to: no sound should rise above that
of the battle — the battle being the one
against Israel. First popularised by
Egypt’s Gamal Abdel Nasser, this slogan
was used to silence criticism after his
defeat in the 1967 six-day war.

Decades later, the Arab uprisings of

2011 went against this stranglehold.
Millions took to the streets demanding
freedom, justice and better living stand-
ards. This was not a repudiation of the
importance of the Palestinian cause in
the heart of Arabs. But people were
starting to realise that focusing on it at
the expense of everything else was hold-
ing the region back.

The counter-revolution quashed pro-
testers’ hopes from Egypt to Syria. Now,

the war in Gaza has transferred atten-
tion back tn Palestine, a festering

wound, and a deeply emotive issue, that
speaks to people from Cairo to New
York to Kuala Lumpur — and one that
still puts Arab governments at odds
with their citizens.

Public expressions of support for
Gaza have been silenced in Gulf coun-
tries as rulers navigate between regime
stability and their ties with Israel. Jor-
dan has struggled to contain angry pro-
Palestinian protests that threaten to
become anti-government. Egypt’s presi-
dent briefly allowed pro-Gaza protests
only to find some crowds were chanting:
“Bread, Freedom, Social Justice.” The
crackdown on Palestinian solidarity has

Palestinian citizens of Israel.

the worst cases of “whataboutism” I can

to discuss Syrian president Bashar al-

doing?” Others argue the reverse:

about the hundreds of thousands that
Bashar has killed?”

Systemic problems in the Middle East
will not be magically resolved if and :
when a Palestinian state comes into :
being. But equally, there will be no sus- :
tained progress in the wider region
without addressing the longest occupa-
tion in modern times. Injustice and
. effects of global warming, the “Big is
less loop from Damascus to Gaza, from
. age of materialism should give way to a
. new “Small is Cool” era, embracing
The writer is author of ‘Black Wave), distin-
guished fellow at Columbia University’s :
Institute of Global Politics and an FT con-
: Institute, University of Exeter

impunity feed on each other in an end-

Beirut to Ramallah.

tributing editor

Smallis cool:
a clarion
call for our
materialistic age

Mark
Cliffe

n 1973, economist EF Schumacher
published Small is Beautiful, calling
for a shift from relentless material-
ism towards a more sustainable,
human-centred approach to eco-
nomics. Sadly, his appeal fell on deaf
ears. Material consumption has tripled

and homes has ballooned. In a “Big is
Hot” era of conspicuous consumption
and accclcrating damage from global
warming, it’s high time to turn the dial

Schumacher’s vision of a world where

. small-scale, locally orientated econo-

. mies flourish has been overshadowed

: by the pursuit of growth at any cost. The

. developed world remains in the grip of a
i culture of excess, where bigger is often
. equated with better. From oversized
. SUVs to McMansions, conspicuous con-
. sumption has become a hallmark of
modern society, fuelling environmental
. degradation and social inequality.

In the US, the average size of a new

. single-family house has soared to over
© 2,500 square feet from about 1,660 sq
. feet in 1973. The best-selling “cars” are
: gargantuan pick-ups such as the Ford
. F-150, which weighs over two tons. In
: 1974, the best-selling Ford Pinto com-
. pact car weighed about half that.

Meanwhile, our wardrobes have

. bulged: global textiles output has nearly
. quintupled in the past 50 years, imply-
. ing a two-and-a-half-fold increase per
. head in clothing consumption. A fossil-
- fuelled flood of cheap polyester clothing
. hasled to a deluge of microplastics.

Emerging economies are mimicking

. the west as their middle classes grow.

. Governments must rethink

malign public policies that
have skewed incentives
In favour of excess

. The bigger-is-better treadmill poses a
tary, used arguments of public protec- :
. lions of new consumers pursue their

This flawed legislation was secured
primarily because voters felt not :
enough was being done to curb the :
. the environment and to our wallets.
This is what happens if ordinary citizens :
. build, more energy to heat and cool.
: They prompt us to gather more posses-
plays into the hands of populists and :
authoritarians and leads to greater :
clampdowns. Confidence is built not by
lofty forbearance but by fair controls :
and the odd stiff sentence. We can salve :
our liberal consciences by complaining :
the tariffs were too high but significant :
. proportionately subsidising mega man-
. sions, to underpriced road use and fuel
bours so clear boundaries protect essen- :
tial freedoms. A liberal society requires :
defending from those who abuse its :

daunting challenge as hundreds of mil-

material aspirations in countries such as
China and India.
All this comes at an enormous cost to

Larger homes require more resources to

sions to fill them. Today’s behemoth
vehicles guzzle more fuel while hogging
more urban space, exacerbating pollu-
tion and congestion.

Malign public policies have skewed
incentives in favour of excess. From
mortgage interest tax deductions dis-

that fails to account for environmental
costs, government policies have in effect
encouraged us to think bigger.

There is a dire need to rediscover the
wisdom of “small is beautiful” with a
paradigm shift in our consumption hab-

. choices cool again.

This could start with progressive con-

sumption taxes on resource-intensive
. goods. Larger homes and bigger cars
. would be taxed at a higher rate, encour

. aging a switch to smaller options. Still, a
. clear and fair rationale for such taxes is
. essential. Faced with the alternative of
spread to Israel itself, where the govern- :
ment has targeted both Israeli Jews and :
. rials and energy they consume. Moreo-
The conflict is now also used in one of
. taxes on labour, especially the lower
think of. Some argue it is unacceptable :
. bly progressive.
Assad’s ongoing war against his people
because of his traditional anti-Israel :
stance: “Have you seen what Israel is :
: and services, including supporting
“Israel is killing Palestinians? What

higher income or wealth taxes, the rich
might prefer heavier taxes on the mate-

ver, the proceeds could be used to cut
paid. This would make the package dou-

Governments could also use some of
the tax revenue to make green invest-

ments or to subsidise green goods

households that invest in small electric

. cars, bikes and home energy systems.

Thankfully, governments and con-
sumers are starting to recognise that
size matters. France has introduced
purchase taxes of €60,000 or more on
large SUVs. Public opinion across
Europe is starting to turn against them.

As people connect our excessive con-
sumption habits to the destructive

Hot” fashion looks less appealing. The

Schumacher’s vision.

The writer is visiting fellow, Global Systems
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The London discount is about
performance, not geography

| Market valuations
Forward price-to-earnings ratio

MSCI All World
ex-UK index
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remains as big as ever: the FTSE All-

oliticians, regulators and

City grandees are all Share index trades on just 11 times
focused on revitalising the forward earnings, near a 40 per cent
UK’s struggling stock discount to the rest of the developed

world’s markets. This is down, in no
small way, to the boom in US tech
stocks amid a frenzy over AL

The bald discount is hard to deny.
But James Arnold, who runs UBS’s
strategic insights team, thinks the
more relevant question is whether
the UK systemically undervalues
equity, and he says the answer is
definitively no.

Arnold finds a strong correlation
between stock valuations, based on

price to gross asset value, and
profitability, measured by cash flow
return on investment. With an R-
squared of 80 per cent for the Stoxx
600 index, this relationship explains
most of the difference in company
valuations. And this holds true across

US, UK and EU markets. That
suggests it is simply lower average

profitability that explains much of
why UK companies are lower-valued
than their US peers.

That, to be blunt, is a management
problem rather than a market one,
though, Arnold concedes, this is
exacerbated by the UK’s excessive
focus on dividends over growth, and
the ensuing risk aversion. Addressing
those issues head-on should be

London’s next challenge.

market. The problem is
twofold: companies are disappearing
and not enough new ones are arriving
to make up the losses. The market is
shrinking at a pace that will dislodge
the UK from its top spot in Europe,
amid fears of terminal decline. This is
a result of multiple factors. But the
belief UK stocks trade at a discount to
peers is significant and ingrained.

There are good reasons for this.
The FTSE 100 is big in lowly rated
sectors such as resources and banks
and lacking in highly rated
technology stocks. A growing number
of companies opting to leave the
London market for the US has
reinforced the idea that an
omnipresent discount exists.

But there are signs of a tentative
UK bounceback. IPO activity is
returning; the success of Raspberry
Pi’s float was followed by the listing of
a new investment vehicle from the
founders of buyout business Melrose.

Foreign listings could follow from
fast-fashion company Shein and even
French TV group Canal+. The market
is trading near record highs set in
May and, on a trade-weighted basis,
sterling is the highest since 2016.

Yet the market’s perceived discount

Reckitt’s mini break-up
is rather less than
the full spring clean

There are two ways for a company to
think about which assets it should own.
One is to look at what businesses
belong together because there are
similarities in the way they buy, make
and sell stuff. Another is to look at
what businesses, taken together,
deliver the earnings growth and cash
flows that keep shareholders happy.

Reckitt’s restructuring plan falls
somewhere in between. In a world in
which consumer conglomerates are
falling out of favour, it suffers a steeper
discount than most — made worse by
litigation risk on Mead Johnson, the
infant nutrition unit acquired in a
disastrous 2017 deal.

With the arrival of new chair Jeremy
Darroch, Reckitt has taken the sensible
step of putting the baby formula
division, plus low-growth home care
products including Cillit Bang and
Airwick Air Fresheners, on the block.
They accounted for about 30 per cent
of Reckitt’s £14.6bn sales last year.

Yet the group has shied away from an

all-out break-up. It will keep its “power
brands™ — in health, hygiene and home

— together, in a higher-growth, higher-
margin business with £10.3bn revenue.
The hope, it seems, is that disposal
proceeds and a higher rating for a new,
sleeker mini-conglomerate, will unlock
enough value to avoid shareholders
seeking more radical change.

On paper it makes some sense. Core
Reckitt, the likes of Nurofen, Durex,

Dettol and Finish, made about £2.8bn

Reckitt’s stock lost its shine
Share prices rebased in pence terms
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of ebitda in 2023, thinks Iain Simpson
from Barclays. On a multiple of 15
times — a 12 per cent discount to
Procter & Gamble — it could be worth
aboul £40bn, equal Lo all of Reckill’s
enterprise value today. Add £10bn for
the businesses Reckitt wants to shed,
and subtract net debt, for a 30 per
cent-plus potential uplift in the stock.

But spreadsheets are easy.
Restructurings are harder. The lower-
growth homecare business might
tempt a private equity buyer but a sale
of infant nutrition will be complicated
by legal liabilities. The added risk is
that the excitement of corporate action
distracts managers from the day-to-
day running of the business.

Reckitt’s plans at least give investors
the hope of upside to come. But the
operational performance has also left
something to be desired. If this refresh
or its power brands falter, it will face
new calls for a more radical overhaul.

Alphabet’s dealmaking
clumsiness underscores
its strategic dilemma

Alphabet wants to spend on capital
expenditures ($13bn in the quarter
just ended). Alphabet wants to spend
on dividends ($2.5bn). Alphabet wants
to spend on buybacks ($16bn).

But how about M&A? Google’s
parent reported healthy second-
quarter results on Tuesday. Overall
revenues were up 141 per cent. Search
advertising revenues have not been
dented by Al just yet.

Google’s cloud computing business,
however, was benefiting from

customers building up their Al
capabilities, with revenue up 29 per
cent. Cost cuts and redundancies
helped keep operating margins above
30 per cent. And Google shares have
benefited from the broader rotation
into big technology stocks with its

share price up almost a third in 2024.
Its market cap is $2.3tn.

But in terms of what comes next, it
is worth considering the group’s
dealmaking (or lack of it). Dealmaking
looks clumsy at the moment at
Alphabet.

Late Monday, Wiz, the hot cloud
security start-up, said it was
abandoning deal discussions with

Alphabet revenues ‘
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Alphabet after rumours days ago
pegged a buyout at $23bn — far more
than the company has ever spent to
acquire another. Wiz said it would
focus on reaching its near-term target
of annual recurring revenue of $1bn
while pursuing an initial public
offering.

The Financial Times reported that
members of the Alphabet board were
concerned about provoking Joe Biden's
administration, which has in effect
made blockbuster M&A impossible for
Big Tech thanks to antitrust concerns.
Microsoft had to go to court to defeat
the US Department of Justice over its
$75bn deal for Activision. Adobe
eventually abandoned a S20bn deal for
rival Figma.

Another possible Alphabet deal for
the listed software company HubSpot,

with a current market cap of $25bn,
has also reportedly been shelved.

Google is already in a US federal
court subject to a landmark trial over
improperly leveraging its strength in
internet search to block rivals. And
even with $10bn of quarterly revenue
in cloud computing, advertising
remains by far Alphabet’s dominant

business.
That in the long term might become

vulnerable to Al, government
regulation or enforcement actions. It
is understandable that Alphabet
would want to find other areas of
growth for diversification. And the
regulatory environment is
unpredictable at best.

But the boardroom division, in an
otherwise successful and well-managed
company, about how aggressive to be
in pursuing new opportunities only
underscores the dilemma.

Jacobs’ few billion
dollars are another
Spac squeeze

How to Make a Few Billion Dollars is the
new bestseller from US entrepreneur
Brad Jacobs. Jacobs, conveniently,
happens to be a billionaire. He is
known for putting together such
industrial roll-ups as XPO, GXO, RXO,
United Rentals and United Waste.

His latest venture, QXO, may be his
boldest wager yet. QXO has recently
raised more than $5bn, including
$900mn from Jacobs himself.

Jacobs aims to make QXO a platform
to buy building products distributors, a
sector he sees as ripe for consolidation.

His approach looks like a special
purpose acquisition company, or Spac,
in reverse. Rather than launch an IPO
of a cash-rich shell to later acquire a
company, Jacobs has injected the $5bn
into a microcap company, SilverSun
Technologies. SilverSun’s existing
business has no real future with Jacobs,
who will however retain the small
rump. The infrastructure of an already
public company is what he wants.

Jacobs struck his investment at $4.57

per share. Other investors bought it at
twice that, $9.14. SilverSun, now

officially known as QXO, has 740mn
shares outstanding, accounting for
warrants and convertible stock. Yet its
traded stock price is now above $100
per share, implying that the $5bn cash
has an equity value of nearly $100bn.

Part of the discrepancy may be the
confidence in Jacobs to find great
acquisitions at good prices, turning the
$5bn into something far greater.

But ultimately, QXO’s stock price is
currently a meaningless signal. The
shares from the old SilverSun add up to
less than 1mn in total but are the only
QXO shares that really trade — the
institutional money that has come in is
supposed to be in effect locked up.
QXO has not sold any fresh shares to
the public, leaving ordinary investors
who want exposure to Jacobs only one
option: to chase those few SilverSun
shares outstanding, creating the
massive supply/demand imbalance.

Jacobs and the other institutional
investors have thus on paper made far
more than “a few billion dollars”. QXO’s
stock price is, however, bound to only
fall as it does deals and more shares
become freely traded.
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ACROSS

1 Festival crowd took Ecstasy (8)
5 Terribly rude is how one appears

online (4,2)

10 Proper bolt on foot (5)

M Tesla owner in California backs local
football team (9)

12 Crossing South Africa during journey
@

13 Motorway delayed Rolling Stones on
the road (5)

14 Set on fire one unspecified catalogue
6)

15 Attack after second satellite’s
disappearance (7)

18 Sharp wordplay, Guy (7)

20 Note hospital on low funds (6)

22 Criminal boss? Time for new leader (5)
24 Tiny hole | cut to size in seconds (9)
25 Fiddle lessons in large hall (9)

26 Trade with India as good as it could
be? (5)

27 Ship’s sides bother fish (6)

28 Page breaks spoiled the tale, thought
reader (8)

DOWN

1 Religious footwasher, reluctant
dishwasher? (1-5)

2 One packs old sports car with limited
amount, moving abroad (9)

3 Film father went to, Brando not bad for
a change (2,3,10)

4 Case of SARS maybe disturbed House
of Representatives (7)

6 Heavy smoker usually seen dragging?
(5,10)

7 Look for food in the dirt around small
hen-house (5)

8 To choose blind, pull many across the
window? (4,4)

9 Heat in the afternoon outside about
fifty-one (6)

16 Long running show, very good each
time (4,5)

17 Courier company approves move fo
another address (2,6)

19 Listening to Piaf, say, her stamp? (6)
20 Knife marks pine tree’s bark (7)

21 Toast former Tory PM, with Labour
leader getting in (6)

23 Secret wife kept from Victor (5)
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